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President Hopes 
For Substantial 


Cutin Tax Rates | 


Conference With Director of | 


Budget Convinces Him 
- . ~ 
Early Reduction’ Is 
Possible. 


Surplus Is Expected 
To Exceed Estimate 


Revenue Collections 
Than Treasury Predictions; 
Condition Of Business 
To Control Policy. 


Information received by 








| for 
President | 


Coolidge has convinced him that a sub- | 


stantial reduction of 


taxes will be pos- | 


sible at the next session of Congress, it 


was stated orally in the President’s be- 
half on March 25. 
The position of Mr. Coolidge was made 


known officially after a conference with 
H. M. Lord, Director of the Budget. Tax 


receipts, it was stated, have reached a | 


total which indicate that the surplus for 
the current fiscal year will show a large 
increase over the original estimate of 
°383,000,000. 

No Estimates Made. 

The President’s view of the situation 
was outlined as follows: 

The President is not prepared now to 
estimate the probable size of the tax re- 
duction or to annourfte a definite plan as 
to what items of revenue should be re- 
duced. 

While the President has no exact in- 
formation regarding the probable size of 
the surplus for the fiscal year ending 
July 1, it was stated that he believes 
that after the reports on March 15 tax 
returns are all in it will be possible to 
make a new estimate. Receipts 
been considerably larger than were an- 
ticipated the President has been advised, 


work at the Naval Hospital at San Diego, 


| of the Navy 


Construction Company, Inc., Los 
have | 


and it is expected that the surplus will | 
exceed by a substantial amount the pre- | 
vious official estimate in the Budget of 


$383,000,000. 
Business Conditions Control. 


It was reiterated 


on behalf Bf the | 


President that there have been no new | 


developments toward possible tax 
duction, and that it would have to await 
the convening of Congress. By 
time, the President believes,- the 
ernment will be in possession of definite 
information as to the state of business, 


which, the President believes, is to a 


te- | 


that 
Gov- | 


very extent the measure of the revenue | 


of the: Government. 


The Government then will have also | 


definite information as to the extent of 
the surplus and as to the possibility of 
tax reduction. 


‘Funds Ar Are = Provided 
For Paying Pensions 
White House Announces That 
Payments Will Be Made 
In May And June. 


As a result of ruling made public on 
March 25 by John R. McCarl, Comp- 
troller General, with the approval of 
President Coolidge and the Department 
of the Treasury, funds will be made 
available for the payment of May and 
June pensions aggregating $37,500,000. 
Payment of the pension on the dates 
theye were due was threatened by the 
failure of the Second Deficiency Bill. 

The McCarl memorandum was made 
public upon the White House announce- 
ment that a way had been found to make 
the payments. It was stated that 493,- 
000 veterans of the Civil, Spanish-Ameri- 
can, and Indian Wars and their widows 
are concerned. 4 

The full text of McCarl’s 
orandum follows: 

“Memorandum to be 
terior pensions requisition No. 640, of 
March 22, 1927, for advance of $35,700,- 
000 under appropriation Army pensions, 
1928: 

“The normal accounting 
permits advances under fiscal year ap- 
propriations only with the beginnings 
of the fiscal year unless specifically pro- 
vided in the appropriation act to be im- 
mediately available. A departure from 
that proceduye is asked in the present 
instance to make payment of pensions 
due May and June, and which would be 
paid under the appropriation for the 
fiscal year 1928 if not paid in the months 
when due. 

“The President, the Secretary of the 
Interior and the Director of the Budget 
have all presented the matter in a grave 
light. Pensions are a standing obliga- 
tion, created by law, and recognizing the 
extraordinary conditions that might re- 
sult to individuals if not paid regularly 
as authorized by law, then the formal 
accounting procedure should not unneces- 
sarily »ostpone such payments because 
of the ~scal year proposition involved. 

“The Congress has recognized this 
n a general sense by statute, directing 
shat payment of pensions be not with- 


Mr. mem- 


attached to In- 


procedure 


[ontinued on Page 9, Column 3 


“J 


| why 


. | improvements, 
Larger | '™ 


| provements to farm use. 


Mr. Jardine Disctasses 
Home Life on Farm 


Secretary of Agriculture Sug- 
gests Evolution of Policy of | 

| 

Economic Betterment. 


Difficulties and “possibilities of better- | 
ing home conditions on the farm were 
William W. 
of Agriculture, 


discussed March 25 by Jar- 


dine, Secretary before 
the “Better 


Washington. 


Homes Conference” in 


Secretary Jardine expressed  confi- 
to im- 
status 


lack of 


dence that the present struggle 
the 
would bring results; 


economic 
so that the 
which is one of the 


prove farmer’s 





ready money, reasons 


farmers are deterred from making | 
would be remedied. He 
pointed out the need of specialized lead- | 
ership, working to adapt modern im- 


He suggested that less expensive heat- 
ing plants, less costly kitchen facilities— | 
lighting, cooking, disposal of sew- 
age—radio sets, and other appliances, 
particularly adaptable to farm condi- 
tions, be made by the manufacturers. 

“The architecture of the farm house 


[Continued on Page 4, Column 4.) 


Four Contracts Let 


For Naval Hospital 





' problem 


Four contracts, aggregating in excess | 
of $400,000, for the construction of a | 
ward, quarters, and other construction 
Cal., were let March 25, the Department 
announced orally. 

The largest contract was to the Orn- 
doff Construction Company, of Los 
Angeles, for general construction work 
at $347,500. 

Plumbing, sewerage, 
and gas systems, 
for $48,965. 

Heating and inside distribution sys- 
tem, Thomas Haverty Company Los Ap- | 
geles, for $14,895. | 

Electrical work, American Electric | 
Ange- 


drainage, 
James A, 


water 
Brennan, 


les, for $15,802.80. 

Twenty-three bids were received at 
the Department of the Navy for the vari- | 
ous parts of this work. 


| private citizens,” 


.general 
| problem. 


| today unless we refer 
| servation. 

our natural resources has passed, at least | 
| so far 


tury 
| but the remaining public doman is pro- | 
| tected for 


; but 
| have 
protected by leasing. 
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1927 by The United 
P u blishing Se 


HE people at all tines should 
know their government and 


leain by practical experience the 
duties and reqeeivrements of a self- 
contained and 
tion.” 

President of the United States. 


self-governing na- 
— W illiam McKinley. 


1897-1901. 
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Colerade. Power 


Project ls Called |, 
Task for Nation 


Secretary Work Declares Ob- | 
jects Are Too Diverse for 
Accomplishment Under 


Private Control. 


Development of power possibilities 
and other resources of the Colorado 
River is a subject of national moment, | 
Hubert Work, Secretary of the Interior 


| declared on. March 25 in an address be- 


fore the Commonwealth. Club of San 
Francisco. 

Utilization of the waters of the river 
for irrtgation, electric energy, and | 


domestic purposes, as. provided in the | 


| $200,000,000 project under consideration, | 
i Dr. 


Work 
prise and 


said, is beyond private enter- 
should be undertaken by the 


| Federal Government. 


Problem Called National. 

“While I am opposed to Government 
ownership or operation of any public 
utility that is within the compass of 
stated Dr. Work, “no 
individual or corporation could deal with 
so many totally different purposes as 
those involved in the Colorado River 
project, 
the The 


concerned. 
interstate, and 


interests 
local, 


various 
is 
national.” 
Dr. Work’s statement was made in a 
discussion of the conservation 


The text of his address follows: 
We can not speak of natural resources 


The period of exploitation of 


as the Government is concerned. 
The 
are a soiled page in our history, 


future generations. 
public coal deposits were shame- 
exploited during the last century, 


Our 
lessly 
been withdrawn from entry 
The appointment 
Conserwation Board 


[Continued on Page 8, Column. 3.] 


of the Federal Oil 





Summary of All News Contained in Tolay’s Isstae 


March 26, 1927 


. . T 
Advertising News 
Lepartment of Commerce suggests 
advertising as method of increasing 
sales of American motors in Europe. 
Page 7, Col. 4 
Federal Trade Commission dismisses 
complaint against hosiery mill. 
Page 7, Col. 6 


Aeronautics 
of 


Department Commerce — sends 


agent on tour in stimulation of interest 


in commercial aviation. 

Page 
made of passenger 
service of Imperial 


Report 
freight 
Ltd. 

Page 8, Col. 6 


Agriculture 
Cc 


Secretary of Agriculture outlines 
plan for fuller life on farm, proposing 
study for economic and social better- 
ment. 

Page 1, Col. 2 


Franch agriculture reported as turn- | 
ing from cereal production to animal | 


industry. 
4, 
production 


Col. 7 
of 


Page 

Increase noted in 
rice in Siam. 

Page 4, Col. 


Automotive Industry 


Continuation of fulltext of decision 
by District Court, of Pennsylvania, 
holding infringer of patent for motor 
lenses liable only for profits. 

Page 10, Col. 2 

Department of Commerce 
advertising as method of 
sales of American motors in Europe. 

Page 7, Col. 4 


suggests 


Banking 


Acting Secretary of the Treasury 


in reply to faculties of Columbia and 


Page 1, Col. 6 
Court of Appeals of Fifth Circuit 


of lower court is conclusive in absence 
ot findings of fact and motion for 
judgment. 

Page 11, Col. 7 


ity of indictment for forgery of War 
Saving Cert*ficates is not 
in habeas corpus proceedings. 
Page 10, Col. 1 
Court of Appeals, Second Circuit, 
holds Alien Property Custodian may 
lawfully demand payment of mark 
obligation in dollars. 


Page 11, Col. 1 


7, Col 7 


and | 
Airways, | 


3 | 


increasing | 


says no further comment will be made | 


Princeton on the foreign debt situation. | 
holds, in suit against bank, that verdict | 
District Court of Kansah holds valid- | 


reviewable 


Federal Reserve chart illustrative of | 


| to 
; for 


| H. 


| partment of Commerce, 


and at the same time safeguard | 


inter- | 


also to their con- | 


public land grabs of the last cen- | 


since 1909 Government coal lands | 
and | 


Hearings A mnouiicod cod |) 


On Policy for Radio | 


Federal Commission to Con- 
sider Widening Broadcasting 
Band jor New Wave Length 


Widenirg of the broadcasting band 


more wave lengths available 


allocation to program sjations will 
one of the most important subjects 
of consideration at the public hearings 
on the radio situation to be held in 
Washington under the auspices of the 
Federal Radio Commission March 29 to 
April 1, inclusive. 

An oral announcement to this effect 
was made March 25 by Commissioner 
A. Bellows, in charge of the pro- 
gram for the hearings which will be 
held in the conference room of the De- 
or in the event 
of larger attendance in the auditorium 
of the Department of the Interior Build- 
ing. 

Mr. Bellows made public the program 
follows: 

Tuesday, March 29. 
10 a. m. Commissioner 
presiding. General subject: 


make 


be 


as 
Morning session, 
H. A. Bellows, 
Widening 


[Continued on Page 3, Column 4.) 


Tariff Commission Issues 
Report on Plate Glass 


The United States Tariff Commission 
on March 25 made public its second 
preliminary statement of information 
obtained in its investigation of the plate 
glass industry here and abroad. The 
Commission’s tentative report made no 
recommendation, for a change in exist- 
ing tariff rates, but stated that the ques- 
tion was left open for further discussion 
at a public hearing on May 9. 

The report, in discussing the foreign 
and domestic plate glass industry, de- 
clared that a flat rate of duty neglects 
the important element of the value or 


price of the various qualities and thick- | 


nesses. An ad valorem rate might be 
easier to administer than a graduated 
specific duty, and it would operate in 
coordination with variations in value due 
to quality, thickness, and size of the 
plate, in so far as the market price for 
plate glass reflects consideration of these 


[Continued on Page 9, Columa 4.) 


| Parcel 


| parcel post packages to Cuba. 


; tion became 


bind Sine 


AndCubakxtend | 
Mail Agreement 


Convention 
Continue Effective Un- 
til Mfarch 1, 
1928. 


Post 


Postmaster General New 
Cuba have agreed to extend their 
post convention until March 1, 
Word to this effect was received by 
Postmaster General from W. 
Glover, Second Assistant 
General, 
The present agreement 
pired June 30, 1927. 

Mr. New explained that unless 
had signed the 
States would not have been able to 
was also served on the Department 


will not be willing to 
further its present parcel post 


| ment. 


Agree Upon Extension 

The full text of Mr. 
ment follows: 

The government of Cuba has 


until March 1, 1928. 
has been received by Postmaster 
eral New from Second Assistant 
master W. Irving Glover, who was 
to Cuba to carry on negotiations 
Cuban postal officials looking to the 
tension of this Convention. 
effective January 1, 
and was to remain operative 
months, or until June 30, 1927. 
When the Cuban government 


for 


of cigars, cigarettes and cheroots 


packages of less than 3,000 was not modi- 
next, | 


fied or amended before June 3 
the Cuban administration would 
{Continued or 


Page, 12,Gelamee J 


Indexed by Groups and Classifications. 





bills and securities held wists | 


banks. 


by 


Page 8, Col. 3 
Total liabilities and net worth of 
| Joint Stock Land Banks was $698,954,- | 
820 as of Feb. 28 
Page 9, Col. 5 
Weckly statement of Joans and redis- 
| counts of 12 Federal Intermediate 
| Credit Banks. 
Page 9, Col. 5 
Daily statement and analysis chart 
f the United States Treasury. 
Page 9, Col. 
Foreign Exchange rates. 
Page 9, Col. 


0 


4 


4 


See “Railroads.” 


Bankru ptcy 


District Court ef Pennsylvania up- 
holds farm tenant in right to remove 
property he purchased and placed on 
bankrupt property. 





Page 11, Col. 4 

District Court, N. Y., holds Federal 

| bankruptey court should have certain 

jurisdiction, and enjoins suit in State 
courts. 

Page 6, Col. 5 


Books-Publications 


Publications issued by the United 


States Government. 
Page 5, Col. 6 
New books received at the Library of 
Congress. 
Page 5, Col. 5 
"3 . r a 
Child Welfare 
Playgrounds 
tial factor in 
liquency. 


mentioned as influen- 
checking juvenile de- 


Page 3, Col. 5 


| Claims 


Continuation of full text of report 
of General Claims Commission in re 
death of American at hands of Mexi- 
can bandits. 

Page 3, Col. 


Commerce-T rade 


Weekly summary of world business 
conditiong. 

Page 7, 
domestic 


Col. 1 
Weckly market 


conditions. 


review of 
Page 7, Col. 5 

Feeling of uncertainty is noted in 
Chinese economic situation. 

Page 2, Col. 4 
Ltd, Montreal, 
syndicate. 

Page 9, Col. 


Canadian 
purchased by 


Vickers, 
new 
7 
Congress 
Continuation of full text of compi- 
lation of laws passed by last Congress. 
Page 11, Col. 5 


5 | 


Construction 


| 
| Chart illustrative of production 
| floor and wall tiling. 


of 


Page 7, Col. 5 


Corporations 


Board of Tax Appeals holds that in- 
come from dissolved corporation may 
be determined by difference in cost 
shares and book value. 


of 


Page 6, Col. 1 

Board of Tax Appeals allows loss 

on sale of certain stock as proper de- 
duction. 

Page 6, 


Caenh Decisions 


See special Index and Law Digest on | 
Page 10. 


Customs 


Cu:toms Court 
leather frames. 


4 


Col. 


reduces duty on 
Page 6, Col. 6 
ustoms Court holds church regalia 
entitled to free entry. 

Page 6, Col. 6 
Customs Court rules ammonium sul- 

; phocyanide entitled to free entry. 
Page 6, Col. 6 
Court rules tapestry chairs 

50°. 


Customs 

dutiable at 

Page 6, Col. 7 

Court “holds handkerchiefs 
embroidered articles. 

Page 6, Col. 7 
holds dressed buffalo 
20 per cent. 

Page 6, Col. 


District of Columbia 
Rep. Davis says he is opposed to all 
plans to industrialize Washington, D. C. | 
Page 8, Col. 6 | 


Customs 
dutiable as 





Customs Court 
| heads dutiable at 
3 


Education 


Plans completed for conference of 
Southern vocational teachers and to de- 
velop methods for broader education in 
home economics. 





Page 5, Col. 1 
of the Department of 
describes the work of the 
Equipment Division, of | 
is chief. 


D. S. Wegg, 
Commerce, 
Electrical 
which he | 

Page 12, Col. 3 | 

|  Americanization classes show enroll- 

ment of 30,000 adult aliens in Massa- 
chusetts. 

Page 5, Col. 4 

Full text of new regulations regard- | 
ing changes in land grants for school 
purposes. 

Page 4, Col. 1 | 

New York aliens and 1,000 teachers | 
plan trip to Washington, D. C, 


Page 5, Col. 3 | 


| that Government 


| in reply to faculties of Columbia 


| Electrical 


ment 39f 30,000 adult aliens in 
| chusetts. 


Employment 
placing teachers 


costs announced 
in California. 
Page 5, 


Electrical Industry 


D. S. Wegg, of the Department of 
; Commeree, describes the work of 
| Electrical Equipment Division, 


Col. 


| which he is chief. 


Col. 3 


Page 12, 


Foreign Affairs 
President believes United States 

sufficient naval forces in China 

is not planning 


has 


send more. 
Page 1, Col. 7 
the Treasury 
comment will be miade 
and 
Princeton on the foreign debt situation, 
Page 1, Col. 6 

Representative Bloom comments on 
quarter century progress of Cuba. 
Page 2, Col. 


Yas? ~ 
Gov't Personnel 
Daily engagements of the President 
at the Eexecutive Offices, 
Page 3, 
Daily decisioms by the General 


Acting Secretary of 
says no further 


Col. 5 


counting Office. 


Page 12, Col. 2 


Gov't Topical Survey 


D. S. Wege,. 
Commerce, describes the tvork 
Equipment 
which he is chief. 


of 
Division, of 


Page 12, Col. 3 


' Home Economics 


Plans completed for conference of 


| Southern vocational teachers and to de- 
velop methods for broader education in | 


home economics. 
Page 5, Col. 1 


_Immi gration 


Americanization classes show 
Massa- 


Page 5, Col. 4 


New York aliens and 1,000 teachers | 
; Plan trip to Washington, D. C. 


Page 5, 
Insurance 


Comptroller General holds war 
premium payment. 
Page 12, Col. 1 


International Law 


American delegatin to Economic 
Conference at Geneva has not yet been 
chosen by President. 

1, 


Page Col. 2 


Yor. Additional Classi fications of the News Summary, See Page 3. 


to 


announced 
| on March 25 that the United States 
parcel | 
1928. 
the 
Irving 
Postmaster 
who had been sent to Cuba to 
carry on negotiations with Cuban postal 
| officials. 
| tween the two countries would have 


be- | based on a letter sent to Mr. 


Cuba 

convention, the United | 
send | 
Notice | 
that | 
| unless Congress amends the present law, | letter to Mr. 
| Cuba 


New’s announce- 


agreed 
to extend the parcel post convention. be- 
tween that country and the United States 
Word to this effect 
Gen- | 
Post- 
sent 
with | 
ex- 
This conven- 
1926, 


1 


Signed 
: this convention with the United States it 
j stipulated that unless the law which pro- 

hibited the importation into this country 


for | 


the | 
of | 


and | 
to 


7 | 


Ac- | 


of the Department of | 
the | 


enroll- | 


Col. 3 | 


risk | 
insurance to become effective aftex first | 
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Treats ur y Depart rtrezent 
Drops Debt Discus ssion 


Acting Secretary Mills To Make 
No Reply To Professors 
Seligrrzan and Hibbert. 


| The Department of the 


further comment 


Treasury wili 


| have no to make on 
statements Concerning this govermment's 
foreign debt the 


ties of Columbia and Princeton 


facul- 


policy made by 
Mills, Un- 
who is serving as 
during the absence of Secre- 


| sities, according to Ogden L. 
| der Secretary, 


| Secretary 


and | tary Mellon. 


Mr. Mills said orally Mareh 25 that 
the department had received a new letter 
from Edwin R. A, Seligman, a Columbia 
professor, amd had supplied copies of 
the statement recently issued by 
Grier Hibben, president of Pax inceton 
University. These expressions were 
Hibben by 
regarding which Tir. 
lon said orally at the time that he be- 
lieved he had “covered the ground,” 

(The full texts of the letter of Profes- 
sors of Selige man and the statement of 
President Hibben are printed on Page 9.) 

It was Mr- Mellon’s contention in his 
Hibben that the debt policy 


| Mr. Mellon, 


extend | was predicated ona sound, business basis | 
agree- 


| andonein which future generations would 
| find little fault. Hecontended, mor 
| answer to questions raised ear lier by the 
j two groups, that friendship was not a 
| purchaseable commodity. He declined 
{to adhere to the suggestion that can- 
cellation of the debts would develop 
among Europeans anew affection for the 
pecple of the United States. 

Mr. Seligemman’s letter 


(Contineted on Page 9, Coleeren 1.) 


Delegation to Geneva 
Has Not Yet Been Chosen 
8 ant ” 
Coolidge has not 
final decision regarding the 


President 
| reached a 


the Economic Copference to be held at 
| Geneva May 4 under the auspices of the 
nN) League of Nations, it was stzated offi- 
cially at the White House on Miarch 2%, 
One or two of those 


to whether 


they would accept, it owas ex- 
plained. = i me 


Univer: | 


Acting | 


John 


Mel- | 


2over, in | 


declaree, hov- | 


yet | 


personnel Of the American delegzation to | 


invited to be| 
have | delegates have not definitely decided as 


| | hai. 


| Poreses | in China 
Are Considered. 
To BeSutticient 


President Believes Addi- 
tional Units Are Not Nee. 
At 


Time. 


essary Present 


Shanghai Situation 
Viewed As Less ‘Tense 


all Williams Seemds De- 
man«d to Cantonese Eveaders 
for an Immediate 


| Admire 


Conference. 


President Coolidge believes that the 
United States has sufficient wmaval forces 
}in China to protect American citizens 
there, and the sending of a mmnuch larger 
force is not being considered at the pres- 
ent time. This statement was author- 
ized orally at the White House March 25. 

It was stated on behalf of President 
| Coolidge that it is difficult to state posi- 

tively, but as far as he cam foresee it 
would appear that the United States has 
| sufficient ‘forces in China to take care 
of such Americans as we are called on 
to care for. The situation im Shanghai 
now appears to be less temse, it was 
| stated, but considerable trouble, as re- 
| ported im the press, has broken out at 

Nanking. 
| The Navy Department has reported to 

President Coolidge that waeccording to 

their information one American has been 

killed, the American Consulate attacked 

|}and the Consul and his staf€ driven out. 
' Between 125 and 150 Americans still re- 
main im the city, and are wmderstood to 
be located in Nanking University, Their 
safety is causing the Govermmoent a good 
deal of Concern, it was stated. 

President Coolidge believes that there 
are sufficient American forces at Nan- 
king for rescuing purposes, and that the 
only adwantage to be gaimed from a 
latger force would be fromm sending a 
‘very. merch larger” force. Thig, is” not 
being considered at the pxrescuf time, 
since it would nt now helf# the situ- 
ation locally at Nanking amd since the 
Government belicves that it has suf- 
ficient forces at hand to protect Shang- 





Dispatches reaching President Cool- 


||| idge through the Navy state that the at- 


Judiciary 


Sce special Index ul Law Digest on 


é Puge 10. 


| See special Inder und Digest OF Tax 


Decisions on Page 6. 
| 


Labor 


Continuation of report on number of | 
married Women in industry. 
Page 


| Manuf excturers 


District Court, Pa, holds patent for 
drying apparatus over printing’ press 
shows no new invention. 

Page 10, 

Patent eramted for tent device 
lowing reversal by cxaminers. 
Page 10, Col. 7 

production of 


| 
| 
| 
{ 


Col. 1 


“ 
> 


Col. 4 
fol- 


Chart illustrative of 
floor and wall tiling. 


Milling 


Page 7, Col. 5 


Franch eaetedculture reported a= turn- 
| ing from cereal production te animal 
industry. 

Page 4, Col. 7 


Natiorzal Defense 

President believes United States has 
| sufficient naval forces in Chima and 
| that Government is not planning to 
| send more. 

Page 

No funds provided for 
to military medical Congress 
jin Warsaw. 


Z. Col. 7 

delegation | 
to be held 
Col. 7 
under ip- 
on allow. | 


- 
a> 





Page 
| Student cooks of Army 
; structions to improve ration 
ance increase. 
Page 5, Col. 7 
Four contracts are let for $400,000 
in construction work at Naval Hospital, 
San Diego. Calif. Page 1, Col.2 
Chief of Staff says the army enters 
| mera of close touch with civil affairs, 
Page 5, Col. 2 
Orders issued to the personnel of the 
| War Depart ment. 
Page 5, 
Orders issued to the personnel 
Navy Department. 


Col, 1 
of the 


Page 5, 
Orders issued to the personnel 
| Marine Corps, 


Col, 4 
of the 


Page 5. Col. 6 

Inspection visting military 
Second Corps Area- 

Page 5, 


Board of 
schools in 


Oil 
Board of Tax Appeals allows deduc- 
tion for loss on worthless oil lease. 
Page 6, Col.7 


Col. 4 


~ 
[Contéseeced on Page Three-J 





|| March 


|| obstacles to its effective 


| the act became operative 


tack aggainst the American Consulate 
and other Americans was mnade chiefly 
by soldiers wearing the Cantonese uni- 
form, it ‘was stated. 

The Department of State considers 
that the Chinese situation is serious at 
three points—Nanking, Hankow and 
Chinkiang. Oral announcement of the 
seriousness of the situatiom was made 
25 following receipt of telegrams 
| from China. 
| The situation at Shanghai, the Depart- 
| ment comsidered to be much more hope- 

ful, although all danger is mot yet over, 

it was stated. 

| Seeretary Kellogg issued the following 
formal statement regarding the action 
taken by Admiral C. S. Williams and 

Admiral H. H. Hough in rescuing Ameri- 
|can citizens from Nanking and threat- 


| ening to declare the city a mnilitary area 


in case the lives of other foreigners were 
not protected: . 

“The State and Navy Departments 
stand squarely behind Admiral Williams 
and other American commanders in what 
they have done to protect American 


[Covet inucd on Puge 2, Column 1.) 


| Chaaages Proposed 


In Packers’ Law 


Senator Kendrick te Ask Re 
moval of Obstacles to 
Enforcemezzt. 


The Packers and Stockyards Act of 
1921 has functioned indifferently since 
it became operative because of legal 
enforcement, 
| Senator Kendrick (Dem.), of Wyoming, 

stated orally on March 25 in discussing 

proposed amendments to the act. 
Proposed changes in the act were con- 
sidered at a conference March 24 of the 

Secretary of Agriculture, officials of the 
| Packers and Stockyards Administration, 

representatives of the WDepartment of 

Justice, and Senator Kendrick, The 
| Senatoz had requested the conference to 
| obtaim suggestions for a bill amending 


| the act, which ke plans to introduce :in 
| the TOth Congress. 


“Some of the packers have consist. 
ently opposed the Act by litigation. It 
has been before ‘he courts from the time 
to the pres- 
ent,” said Senator Kendrick. 

One of the chief loopholes in the Act 
has been in the fact that United States 
courts have upheld the packers in their 
contemtion that the Act does not provide 
authozity for the Secretax*y of Agricul- 
ture to examine accounts znd records of 
the concerns unless a Complaint has 
been filed, Senator Kendrick said, 

A case mentioned by Senator Kend- 
rick Was one in which the Swift, Cudahy, 
and Wilson packing companies were up- 





held by the Circuit Court of Appeals in 


[Cozetinued on Page 4, Column 2) 
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President Believes Present Situation in China 
Does Not Demand Sending of Larger Naval Force 


Shaxzaghai Situation 
Seen As Less Tense 


Admiral Williams Demands Im- 
mediate Conference with Lea- 
der of Cantonese Army. 


T Continued From Page 1.) 
citizens and their property rights 
China. 

American naval officers are cooperat- 
ing closely with British and Japanese 
commanders, which is the only possible 
method of protecting American lives In 
the present situation, it was stated. No 
other action could have been taken. The 
Department of State said that further 
cooperation between the different naval 
units on a wider scale than during the 
present emergency would be taken up 
later. 


in 


Secretary Kellogg stated orally that | 
John Van A, MacMurray, American Min- 


ister, ~wrould not proceed to Hankow or 
Shanghai, but would remain in Peking. 
Mr. MacMurray in constant touch 
with developments along the Yangtze 
and simee the capital remains at Peking, 
the Department feels that there is no 
need for Mr. MacMurray to go to the 
Yangtze cities. 

Although previous reports had not 
been clear as to whether Nationalist or 


is 


Northern soldiers had been responsible | 
foreigners, it was | ; 
' with the British 
| that unless our nationals are promptly 


for the attacks on J 
stated orally at the Department of State 
March 25 that the attacks against the 
American Consul and the group with 
him were made by Nationalist soldiers. 

Senator Borah (Rep.), of Idaho, Chair- 


man of the Senate Committee on For- | 


eign Relations, stated orally on March 
25 that the Chinese situation too 
serious for premature comment and that 
it is wmfortunate that there are not more 
authenticated details what has oc- 
curred in China. 

“I wish we had more of the facts 
available,” said Senator Borah. “It is 
impossible to tell at this moment who 
is really responsible for the violence at 
Nanking. It may develop that it is the 
mob and not the real authorities of the 
Cantomese who are responsible for the 
violence towards foreigners. 

“The Cantonese heretofore have shown 
a spirit of tolerance toward Americans 
and other nationals in China. They have 
coupled with their manifestos on other 
subjects statements that they would not 
resort to violence against 
They cannot afford to attack foreigners. 
While they may be able to whip the 
armieg® of the Northern government of 
their wn country they certainly must 
realize that they cannot whip three or 
four foreign powers. 

“I Thave not seen any indication of 
Cantonese taking orders from Russians. 
It is only 30 or 60 days ago that the 
Cantonese put several Russian agitators 
on.a ship and sent them back to Russia. 

“If the Cantonese take control of the 
country and unify China, the problem 
before this country will be simple—new 
treaty relations, adjustment of extra 
territoriality and so on.” a 

“This is no time to commend or criti- 
cize the Administration’s policy at Nan- 
king. Necessarily the Naval authorities 
must have broad powers and whether 
they were used wisely or not we cannot 
say so far from the scene of action.” 

Representative Porter (Rep.), of Pitts- 
burgh, Pa., Chairman of the House Com- 
mittee on Foreign Affairs said on March 
25 the situation was “too ripe at this 
time to make any statement on the sub- 
ject.”” He reserved comment pending 
further developments. 

Official Statement 
By Navy Department 

“Statements issueé by the Department 
of the Navy on March 25 follow in chro- 
nological order. The full text oi the 
first statement follows: 

“Dispatch from Admiral C. Wil 
liams, Commander in Chief of the Asiatic 
Fleet to the Navy Department dated 
March 24 at 12:15 a. m. 

“The destroyers ‘Peary, ‘Ford,’ 
‘Pillsbury’ are now proceeding 
Shanghai from Manila. In addition 


is 


¢ 
O1 


and 
to 
a 


destroyer has been ordered from Manila | : 
| | dead American, 


to each of the following places: Swatow, 
Amoy, Foochow. 

**( The names of the last three destroy- 
ers «are not now available).” 

The full text of the second statement 
follows: 

“Dispatch from Admiral C. S. Wil- 
liams dated March 25 at 10:07 a. m., ad- 
dressed to Rear Admiral H. H. Hough, 
Commander of the Yangtze Patrol Force 
on beard the U. S. S. Isabel at Nanking. 

“© “American, British, and Japanese 
Commanders in Chief agree that if pos- 
sible further drastic action should 
avoided until Genera] Chiang Kai Shek 
has been given an opportunity to fulfill 
his gzuarantees to provide adequate pro- 
tection to all foreigners.’” 

The full text of the third statement 
follows: 

**Dispatch from Admiral Williams 
Commander in Chief or the Asiatic Fleet 
to the Navy Department dated March 
25, at 2:40 p. m. 

*< “Situation at Nanking: Following 
from the Commander of the Yangtze 
Patrol Force, Admiral H. H. 
Hough’ 

“< < “Attempted negotiations with 
Chinese tonight jointly with the British 
for the purpose of securing the relief 
of the foreigners remaining alive on 
shore proved unsuccessful, 
direct word from Chiang Kai Shek that 
he fkropes to arrive to arrive Nanking to- 
mozrow to take Charge of the situation 
and will insure the lives and property of 
all foreigners. Have jointly with 
British notified the commanding gen 
here that 

meee PP ipet: 


Sany 
veal 


We 
ef ciivision command rank shall come on 
board prior to noon today and arrange 


na tnat a 


aenl: 


A 


| American, 
; manders at Nanking were sent messages 
| identical with the despatch dated March 


| ceived 


foreigners. | 


; dling the situation. 


Wil- | 


be | 


Received in- | 


the | 
ral j 


general | 


for proper treatment of wounded for- 
eigners ashore. 

““* «Second, That if this demand be not 
complied with, Chiang’s request cannot 
be guaranteed ‘and we shall take such 
action as may be deemed necessary. It 


; may be deemed necessary to fire upon 


barracks on salient military points in 


order to obtain the release of Americans | 
; remaining alive on shore, approximately 


155. 
“<“Chiang’s request as communicated 


like measures be undertaken until he 


ish Vice Admiral and the Japanese Rear 
Admiral on board the Pittsburgh the 
British and Japanese 


39999 


.25 at 10:07 a. 
The full text 

follows: 
“Dispatch from 

liams, Commander-in-Chief 


m 
of the fourth statement 
Wil- 
the 


Admiral C. S. 


of 


| Asiatic Fleet, to the Navy Department. 


Date of dispatch March 25, at 4.30 p. m, 

“In reply to Admiral Williams dis- 
patch of March 25, at 10.07a.m. Rear 
Admiral H. H. Hough, Commander of 


| the Yangtze Patrol Force, sent the fol- 


lowing message to Admiral Williams:’ 
“Do not believe that the details of 


the situation are completely understood | 
agree | 
present | 


by the Commanders-in-Chief. I 
senior officer 


released and delivered to the Bund dras- 
tic action must be taken in order to save 
the lives of those remaining in the city. 
There are wounded ashore who cannot 
receive attention and should not be 
neglected further including the British 
Consul General. TI believe that radical 


action. would preserve lives and further | 


delay would defeat this possibility. I 
believe that the shelling of military 
points, avoiding injury to the civil popu- 
lace as much as 
time have excellent effect upon the port 
and along the river. I have just re- 
an evasive and insolent reply 
from the local Army Commander. I 
consider that if concrete action is 
taken firmly and immediately here the 
lives of the remaining British and Amer- 
ican may be ard all British and 
Americans must prompily evacuate the 
Yangtze Valley in order to save their 
lives. Unless otherwise instructed and 


lost 


‘ to me by the British Vice Admiral ap- | 
' pears to have been that no further war 


| arrives at Nanking and has an oppor- | 
| tunity to establish order and obtain a | 
: release of the foreigners. 

“<«“After a conference with the Brit- | 


com- | 


possible would at this | 


not | 


unless the situation radically changes I | 


will jointly with the British late this | 


afternoon shell the salient military 
points and military yamen. I am send- 
ing a final warning by a Chinese mil- 
itary orderly. Chiang Kai Shek’s ar- 
rival problematical and we do not con- 
stder that under these conditions he is 
strong enough to control the situation 
even if he so desires or should arrive 
in time to save the remaining 
(Sent at 12.50 p. m.)” 


Rear Admiral Hough 


Given Authority to Act 
“Immediately upon the receipt of the 
above and after a conference with Vice | 
Admiral Tyrwhitt sentt he following: 
‘“Use your own judgment in han- 
Sent at 3:30 p. m.” 
“<*The British commander-in-chief sent 


| a similar message to the commanding 


officer of the H. M. S.,- Emerald. 
message sent at 4:30 p. m.’” 

The full text of the fifth 
follows: 

“Dispatch from Admiral C. S. Wil- 
liams, commander-in-chief of the Asiatic | 
Fleet, to the Navy Department in a dis- 
patch dated March 25th at 4:43 p. m: 

“‘The situation along the Yangtze is 
tense at Hankow, where 250 American 
missionaries sailed for Shanghai. A| 
steamer is in readiness to evacuate the 
other Americans if necessary. A heavy | 
Chinese troop movement across the river | 
to the left bank. At Nanking we at- 
tempted the rescue of the foreigners 
within the city by joint American-Brit- 
ish negotiations with the local Chinese 
and this is under way. No communica- | 
tion had been established with the for- 
eigners remaining in the city at 11 a. m. 
this morning. The entire Sacony for- 
eign staff is safe. Only one’ known 
a Dr. Williams of Nan- 

king University. The British consul has 

been wounded and still is in the city. 

One British sailor attached to the H. M, 

S. Emerald has been killed by the fire 

of snipers. The Japanese have landad 

50 men covered by three destroyers and 

occupied Japanese “hulk” (2). Armeri- 

can refugees sailed for Shanghai from 

Nanking this morning carrying 19 men, 
| 87 women and 52 children in the steam- 
ers “Kungwo” and “Wenchow.”’ The | 
American destroyer “Preston,’”  com- 
manded by Lieut. Comdr. G. B. Ashe, 
U.S. N., while escorting the “Kungwo” 
to a point below Kiagan was fired upon 
| from Nanking and the fire was returned 

by machine guns. The vessel was fired 

upon by forts above and below Chinkiang 

and their fire was returned by the four- 

inch battery. There were no casualties, 
| Situation At Chinkiang 


Is Reported Serious 
“*At Chinkiang the situation 
| rious. All 
the Sacony 


Entire 


statement | 


1S sSe- 
American refugees are at 
installation and the British 
| refugees are at the Astatic Petroleum 

Company. There is looting and firing 

in the concessions, All Americans are 
| preparing to leave on the steamer Wen- 
|; chow for Shanghai. (Date of filing this | 
dispatch March 25 at 4:43 p. m.)” ” 

The full text of the sixth statement 
follows: 

“A dispatch from Admiral C. S. Wil- 
liams, Commander-in-Chief the Asiatic 
| Fleet, dated March 25 at 4:45 p. m., ad- 
dressed to the Navy Department: 

“‘The situation at Shanghai is as fol- | 


side of the 


lives. | 


|'American Consulate 


| Is Reported Looted 


American Destroyer Fired Upon 


In Yangste River As For- 
|  eigners Begin To Leave. 


amount of rifle firing where the regu- 
lars are resisting. A large number of 


the strikers have returned to work but | 
The Municipal | 


many are still on strike. 
Council has issued a proclamation re- 
quiring all of the residents to remain 
within their houses from 10 p. m, to 4 
am. Foreign forces on shore 
strengthening their positions. 
“Brigadier General Smedley D. But- 


today and has assumed command of the 
| American marines detachment on shore. 

(4:45 p. m.)’ 

“In a dispatch to the Navy Depart- 
ment the departure of Light Cruiser Di- 
vision three sailed from Honolulu at 6:30 
p.m. on March 24. Commanded by Rear 
Admiral J. R. Y. Blakely, N. S. N., this 
division is composed of the U. §, S. 
‘Richmond’ (flagship), ‘Marblehead’ and 


4,330 miles. Nine days at 20 knots, 
Foreigners Beginning 
To Leave Nanking 
follows: 

ment from Admiral C. S. 
| Cmmander-in-Chief of the Asiatic Fleet, 
dated March 25 at 9:32 p. m. is contained 
the following message to Admiral Wil- 
liams from Rear Admiral H. H. Hough, 
Commander of the Yangtze Patrol 
| Force: 


““As a result of the strong stand 





eigners are beginning to come out. of 
the city. The Japanese are complet- 
ing their evacuation tonight. The Brit- 
|ish Consul-General and the missing 
marines are now coming off to the H. 
M. S. Emerald. It is now considered a 


‘eis anna 4 s | 
air possibility that the 120 Americans | February exports 


who took refuge in Nanking University 


will be evacuating to the ship tonight. | 
postponing | 
of action to to- | 


In view of this we 
further consideration 
morrow. Time of sending this despatch 
5:50 p. m.* 


are 


“Time of filing Admiral Williams de- | 


spatch 9:32 p. m.” 

The full text of the eighth statement 
follows: 

“Adimral C. §. Williams, U. S. N., 
; Cmmander in Chief of the Asiatic Fleet 
| has reported to the Navy Department in 
a despatch on March 25th filed at 7:56 
p.m. &@ message received by him which 
was sent by the American Consul Davis 
at Nanking at 10:51 a. m. on the 25th. 

“His message is quoted as follows: 

“‘March 24th. For your information. 


|On March 24th about noon after both the 


| Japanese and the British consulates had 


been attacked and the consuls reported 
killed and after the known cold-blooded 


;murder of one American missionary and 


the attempted murder of many others, 
all by nationalist soldiers, the Chinese 
police informed me that we would be 
destroyed unless we could escape, Ac- 
cordingly our pariy of one officer, eleven 
sailors, nine civilians and two children 
escaped under constant fire across the 
country to the Sacony houses on Stand- 
ard Oil Hill just above the city wall 
which are visible from the river and 
where many Americans and British al- 
ready were. Although repeatedly robbed 
and threatened by nationalist soldiers 
my Vice Consul and the Sacony manager 
managed to keep them out of the house 
for two hours but finally they broke in 
and seeing our numbers they retired and 
commenced firing at us in ever increas- 


|ing numbers. The American and British 


naval vessels then dropped shells imme- 
diately around the house and we escaped 
over the wall. The American consul- 
atate was forced by Nationalist soldiers 
and is reported by the Chinese as thor- 
oughly looted. It has not been ascer- 


| tained whether or not the safe has been 


forced and the codes lost.’ 
American Consulate 


Looted by Nationalists 

The full text of the ninth statement 
follows: 

“Admiral C. S. Williams, U. S. N., 
Commander in Chief of the Asiatic Fleet 
has announced to the Navy Department 
in a despatch that he has received the 
following from Rear Admiral H. 
Heugh, WU. S. N.. Commander of the 
Yangtze Patrol Force: 

“*Dated March 25—At Nanking so far 


as is known all American missions and | 


The following | 
Sto have | children, Mrs. 


homes have been looted. 
American property is known to have 
been burned down—the Ologacal Semi- 
nary. Hillcrest School, Residences of 
Hucheson, H. J. Mills. 
the American consulate 
wantonly destroyed by 
soldiers in uniform. 
“*“Many Americans including women 
were treated with the greatest brutality 
by soldiers in the nationalist uniform 


there looted or 
the nationalist 


who tore off the clothing and otherwise ! 


maltreated them, Practically all of the 
outrages were committed by soldiers in 
the nationalist uniform and in one in- 
stance was reported the pistolling of a 
French priest by a Cantonese officer. 
Time 6:05 p, m’” 
American Refugees 
Reach Shanghai 
The Department of State on March 
25 made the following announcement: 
The following American refugees 
from Nanking arrived in Shanghai 
March 24, according to a telegram re- 
ceived from Consul General Clarence 


: lows: The Cantonese are consolidating | Gauss: Mrs, F. Price, Mrs. Frank Price 
their hold in the Chinese sections out- | and baby, Mrs. W. F. Wilson, Mrs. Henry 
international settlement and | M. Clyne, Mrs. A. B. Brede and two chil- 


ihe French concession, There is a small i dren, Mr. and Mrs, J. R. Kamps, Mr, and 


‘ 


are | 


ler, U. S. M. C., has arrived and reported | the Shanghai silk market is quiet. 


|; ment also evident 


the ‘Cincinnati.’ Distance to Shanghai | 





The full text of the seventh statement 
| trol have resumed 


“In a despatch to the Navy i | 
r va ae ne Depart | is largely confined to British and Jap- 
Williams, 


| withdrawn from traffic. 


taken today by the forces here the for- | 








H. ! 


The majority of | 


: Mrs. 
| Grace Leslie, 


' tinues quite tense. 


Uneertain Feeling 
Is Noted in Chinese 


Far East 


Relations 


ALL STATEMENTS Herein ARE GIVEN ON OFFICIAL AUTHORITY ONLY 
aNp WITHOUT CoMMENT BY THE UNITED States DAILY. 


China 


Foreign Claim for Killing Held Untenable 
Except Where Government Negiects Duty 


Economie Situation Claims Commission Member Files Separate Opinion in 


General Trade in Vicinity of 
Hongkong Shows Im- 
provement, Says Re- 
port of Consuls. 


The uncertainty that characterizes the 
Chinese economic situation on account 
of disturbances there is detailed in a 
cabled revitw received in the Depart- 
ment of Commerce from Julean Arnold, 
Commercial Attache at Shanghai, and in 
reports from various American Consuls 
in China. Mr. Arnold states that there 
was improvement in the North China 
and Hongkong trade in the middle of 
March while business in the Yangtze 
region was hampered by taxation and 


The full text of a Department state- 
ment on the Chinese situation follows: 

The general trade situation in North 
China and in the vicinity of Hongkong 
showed considerable improvement, at the 
middle of March with slight improve- 
around Hankow. A 
feeling of uncertainty, however, per- 
meates business circles in these regions 
and this feeling accentuated some- 
what, by the complication of military 
operations in the central and lower 
Yangtze regions. 

Steamers Now Operating 

Yangtze steamers under British con- 
operations. Trans- 
portation between Shanghai and Hankow 


is 


anese lines, as the 12 Yangtze Chinese 


| owned steamers of the China Merchants 


Steam Navigation Company have been 
On the upper 


Yangtze 4 American steamers continue 


; in operation. 


Throughout the Kangtze region taxes 
and capital levies to support military 
programs are proving a heavy obstacle 


| to progress in business and construction 


projects. 

Shanghai silver exchange continues 
favorable to export.- The steam filature 
silk market is quite, with demand slack 
from both Evirope and the United States. 
of raw silk to the 


United States totaled 2300 bales; to 


Europe, 563 bales; to other countries, | 


312 bales. The bristle business has 
somewhat improved due to increases in 
the demand for Shanghai bristles. The 


egg produce market is still hampered by | 


interference with transportation routes, 
military activities in the egg-producing 
areas, an? weak foreign demand. 

The Shant"ng peanut crop is reported 
to have been seriously affected by ex- 


cessive rains, reducing materially quanti- | 


ties available for exports. Some Shang- 
hai flour mills have closed down because 
of the lack of wheat, which is being 
held up at interior points by interruption 
in transportation. 
ported to be declining; the price has in- 
creased to taels 2.47 per bag, compared 
with taels 2.38 a month ago. 
Auto Sales Are Slow. 


Automctive sales at Shanghai are slow | 


because of uncertainties in the political 
situation. Good automobile sales have 
been reported so far during the _prcsent 
year, hovever, for bus services in 
Kwangtung and Kwangei provinces in 
South China. Imports of passenger cars 
into Shanghai during January totaled 
127, of which 66 were from the United 


| States. 


A fait amount of tin plate and galva- 


! nized sheet business has been realized in 
Shanghai since the new year, but other 


steel lines have remained quiet, with 


| the exception of heavy purchases of steel | 


rails for railway development in Man- 
churia. Machinery imports into Shang- 


hai totaled 419,000 taels, of which 122,- 
000 taels were bought in the United 


States. 


The lumber dealers are somewhat 


pessimistic over the present outlook as | 


no new business is being done, and some 
dealers are requesting postponemient of 
April and May shipments to July. 
demand from lumber is reported from 
Hankow and the stocks on hand there 
are also regarded as sufficient for some 


! months to come. 


In North China, business, while un- 
even and depressed in spots, is showing 
distinct recovery from the winter dull- 
ness. However, the imposition of ir- 
regular and additional duties on imports, 


| together with special sales and consump- 


the movements of silver 
caused generally higher 


tion taxes and 
exchange, have 
price levels. 


Msr. N. de Zries, Mrs. F. W. Dietrick and 
four children, Mr. C, Trimmer and in- 
fant, Mrs. R. H. Porter and two chil- 
dren, Dr. and Mrs. L, S. Huizenga and 
three children, Mrs. W. P. Wills and two 
F. C, Jordan 
children. 

Mr. Gauss also reports that the fol- 


lowing residents of Nanking had previ- | 


ously arrived at Shanghai: Miss M. F. 
Parmenger, Miss Rena Spathelf, Mr, and 
Mrs. Sellas, Mrs. James Speers, Mr. and 
B. H. Malone and family, Miss 
Mrs. Frank Meigs, Miss 
Mary Kelly, Dr. and Mrs. C. S. Later 
and infant, Miss Alice Wasem, Miss E. 
M. Crane. Mr. and Mrs. L. M. Spalding 
had previously arrived at Shanghai from 


| Hochow. 


Mr. Gauss also informed that Depart- 
ment that there is little change in the 
local situation at Shanghai, which con- 
General Labor Union to suspend the 
general strike, ordered the return to 
work of all laborers except armed 
pickets. He also reports that the Nation- 
ist general at Shanghai is attempting a 
sortie to regain possession of police sta- 
tions from the armed irregulars. No 
evidence of strong drastic measures is 
given by him. The Municipal Council 
has issued a proclamation instructing 
all persons vemain in doors from 10 
p.m. to 4 a. m. under penalty of avrest, 


to 


The General Claims Commission, 
United States and Mexico, has con- 
cluded that only an outrage, or bad 
faith or wilful neglect of duty on the 
part of governmental officers consti- 
tutes an international delinquency 
sufficient to insure recovery of a 
claim. The decision was made in the 
case of the claim of Mrs. L. Fay H. 
Neer, widow of Paul Neer, an Amer- 
ican killed in the State of Durango, 
Mexico, on November 16, 1924. 

The full text of the decision of the 
Commission was printed in the issue 
of March 2}. Fred K. Nielsen, the 
United States member of the Com- 
mission, concurred in the decision, 
but filed a separate opinion stating 
the reasons for his concurrence. The 
publication of full text of Mr. Niel- 
sen’s opinion was begun in the issue 
of March BE, and concludes as follows: 
follows: ; 
Although there is this clear recogni- 

tion in international law of the scope 





| of the 


Flour stocks are re- | 


of sovereign rights relating to matters 
that are subject of domestic regulation, 
it is also clear that the domestic’ law 
and the measures employed to execute 
it must conform to the requirements of 
the supreme law of members of the 
family of nations which is international 
law, and that any failure to meet those 
requirements is a failure’ to perform a 
legal duty, and as such, an international 
delinquency. Hence a strict conformity 
by authorities of a government with its 
domestic law is not necessarily conclu- 
sive evidence of the observance of legal 
duties imposed by international law, al- 
though it may be important evidence on 
that point. 


at Guanacevi in investigating the death 
American citizen, Neer, and in 
taking steps to apprehend the persons 
who shot him were evidently not judi- 
cial acts in the sense in which the term 
judicial is generally used. The duties 
the Judge discharged may be said to be 
in a measure those of a police magis- 
trate. However, the precise character 
of acts of the Judge is not a material 
point. 
Predicated on Denial of Justice. 

The claim preferred by the United 
States is predicated on a denial of jus- 
tice. I think it is useful and proper to 
apply the term denial of justice in a 
broader sense than that of a designa- 
tion solely of a wrongful act on the part 
of the judicial branch of the government. 
I consider that a denial of justice may, 
broadly speaking, be properly regarded 
as the general ground of diplomatic 


| intervention. This view, which has often 


been expressed, was well stated in the 
opinion rendered by Sir Henry Strong 
and Mr. Don M. Dickinson in the so- 
called “‘El Triunfo” case in which it was 


| said: 


“It is not the denial of justice by the 


for reclamation against a nation, ac- 
cording to the rules of international law. 


‘that a State is responsible for the act 
of its rulers, whether they belong to the 


| legislative, executive, or judicial depart- | 


ment of the Government, so far as the 
acts are done in their official capacity.’ ” 
Ralston, International Arbitral Law and 
Procedure, p. 51; Foreign Relations of 
the United States, 1902, p. 870. 


between nations frém time to time with 
respect to complaints of denial of jus- 
tice are numerous and varied. But it 
is probably not so 
formulate a practicable and sound 
standard by which to test the propriety 
of intervention or the right of a nation 





No ; 


under the law. 
| sible to indicate with still further pre- | 


and three | 





The order of the | 


to claim pecuniary réparation in any 


| given case, 


It may perhaps be said with a reason- 
able degree of precision that the pro- 
priety of governmental acts should be 
determined according to ordinary stand- 
ards of civilization, even though stand- 
ards differ considerably among mem- 
bers of the family of nations, equal 
And it seems to be pos- 


cision the broad, general ground upon 


| which a demand for redress based on 


a denial of justice may be made by one 
nation upon another. 
Previous Opinions Cited. 


It has been said that such a demand | 


is justified when the treatment of an 
alien reveals an obvious error in the ad- 


ministration of justice, or fraud, or a | 
The thought is expressed 


clear outrage. 
to some extent in an opinion given by 
Commissioner Bertinatti in the Medina 
case under the Convention of July 2, 
1860, between Costa Rica and _ the 
United States in which it was said: 

“It being against the independence 
as well as the dignity of a nation that 
a foreign government may interfere 
either with its legislation or the appoint- 
ment of magistrates for the administra- 
tion of justice, the consequence is that 


| in the protection of its subjects residing 


abroad a goverhment, in all matters de- 
pending upon the judiciary power, must 
confine itself to secure for them free 
access to the local tribunals, besides an 
equality of treatment with the natives 
according to the conventional law es- 
tablished by treaties. 

“Only a formal denial of justice, the 
dishonesty or prevaricatio of a judge 
legally proved, ‘the case of torture, the 
denial of the means of defense at the 
trial, or gross injustice, in re minime 
dubia’ (see opinion of Phillimore in the 
controversy between tne governments 
of Great Britain and Paraguay) may 
justify a government in extending fur- 
ther its protection.’ Moore, Interna- 
tional Arbitrations, Vol. 3, p. 2317. 

There may of course be honest dif- 
ferences of opinion with respect to the 
character of governmer.tal acts, but it 
seems to be clear that an international 
tribunal is guided by a reasonably cer- 





The functions exercised by the Judge | 


| or any of the band to justice. 


courts alone which may form the basis | 


‘There can be no doubt’—says Halleck— | 


The controversial questions that arise | 


very difficult to | d 
| to decide that a charge of a denial of 
| justice can be maintained against the 





Case of American Murdered in Mexico. 


tain and useful standard if it adheres 
to the position that in any given case 
involving an allegation of a denial of 
justice it can award.damages cnly on 
the basis of convincing evidence of a 
pronounced degree of improper govern- 
mental administration. 
No Failure of Prevention. 

In the case before the Commission no 
charge is made of a failure of any duty 
by Mexican authorities to prevent the 
commission of an offense. Indemnity 
is claimed because of the alleged neg- 
lect of the authorities to take proper 
measures to apprehend and punish the 
persons who killed Neer. It has been 
repeatedly asserted by international 
tribunals that a failure of authorities 
to take adequate masures of this kind 
renders a nation liable to respond in 
damages. 

Thus, Mr. Findlay, in the opinion 
written by him in the case of Amelia 
de Brissot, under the Convention of De- 
cember 5, 1885, between the United 
States and Venezuela, said: 

“It would be wholly unwarranted, 
therefore, to hold Venezuela responsible 
for not anticipating and preventing an 
outbreak, of which the persons most in- 
terested in knowing and the very actors 
on the spot had no knowledge. A state, 
however, is liable for wrongs inflicted 
upon the citizens of another state in any 
case where the offender is permitted 
to go at large without being called to 
account or punished for his offense, or 
some honest endeavor made for his ar- 
rest and punishment.” Moore, Interna- 
tional Arbitrations, Vol. 3, p. 2969. 

To the same effect Commissioner Lit- 
tle in the opinion written by him in that 
case said: 

“Venezuela’s responsibility and liabil- 
ity in the matter are to be determined 
and measured by her conduct in ascer- 
taining and bringing to justice the 
guilty parties. If she did all that could 
reasonably be required in that behalf, 
she is to be held blameless; otherwise 
not. Without entering upon a discus- 
sion of the investigation instituted and 
conducted by her, it seems there was 
fault in not causing the leaders, at least, 
of this lawless band to be arrested. It 
was notorious who they were. It does 


not seem that any attempt was made ! 


before any local authority to bring them 
Had there 
been a well-directed effort of this kind, 
or had the government’s investigation 
disclosed their innocence, and failed to 
discover those actually guilty, its re- 
sponsibility would perhaps have ended, 
assuming the investigation, as I do, was 
a fair and just one.” Op. cit., p. 2968. 
Concurs in Disallowing Claim. 


Italian-Venezuelan Commission of 1903, 
Ralston, Report, p. 847, 869; Bovallins 
and Hedlund Cases, Ibid., p. 952; case 
of Ruden & Company under the Con- 
vention of July 12, 1863, between the 
United States and Peru, Moore, Interna- 
tional Arbitrations, Vol. 2, p. 1653. 

It was argued in behalf of the United 
States that there was an unwarranted 
delay in steps taken to apprehend the 
persons who killed Neer; that the pro- 
ceedings of investigation were of such a 
public character as to: put persons im- 
plicated in the crime on guard and to 
enable them to escape; that detectives 
might have been employed to apprehend 
the offenders. I am of the opinion that 
better methods might have been used by 
the Mexican authorities, and that the ac- 
tion taken by them may well be ad- 


| versely critical. 


; But in the light of the entire record 
in the case before u: I am not prepared 


Government of Mexico conformably to 


the principles which according to my | 


views as above expressed should govern 


, figures lacking to prove it. 








| Europe and the 
See also the Poggioli Case before the | 


Reparation 


Claims 


Mr. Bloom Outlines 
Progress in Cuba 


In Last 25 Years 


The Cuban Government, which on Way 
20 will celebrate its twenty-fifth anni- 
versary as a Republic, has made an 
auspicious start upon the second quarter 
century of its freedom, Representative 
Bloom (Democrat), of New York, said 
orally on March 27. Mr. Bloom is the 
author of a resolution (House Concur- 
rent Resolution No. 59) introduced at 
the last session of Congress, to congrat- 
ulate the Cuban Government and people 
upon its progress during the last 25 
years. It followed the introduction in 
the Cuban Senate of a bill designating 
the 12 months from May 20, 1927, as “a 
year of commemoration of the Republic.” 

Mr. Bloom orally told of the good of- 
fices of the United States in Cuba at 
various times in the past, how the 
United States won Cuba’s confidence in 
the genuineness of its friendliness, and 


| added: 


“Cuba’s Government was modeled al- 
most exactly after that of the United 
States. In stability no other Latin 
American government equals it. Its 


credit is of the highest, for, again, it is f 


under constitutional pledge to the United 
States to incur no national indebtedness 
to the service of which it cannot prop- 
erly attend. Under republican govern- 
ment, Cuba has accomplished what 
would seem like the impossible were 
With Cuba’s 
commercial development, there has been 
a corresponding development of shipping 
facilities and public utilities of all kinds. 
There have been substantial increases in 
shipping, railroads, highways, and tele- 
phones. Post offices have increased in 
number and the postal revenues have 
jumped from $376,216 in 1902 to $3,000,- 
000 in 1926. Its national government 
revenues have leaped from $22,000,000 in 


| 1902 to $86,500,000 in 1925-6, exclusive 


of special taxes for public works. 

“Cuba’s commercial development has 
been strongly influenced by America. 
While its agricultural crop production is 
largely in Cuban hands, the business of 
marketing these products, the bulk of 
them in the United States, has become to 
a great extent a function of the United 
States. American investments have been 
pouring into Cuba. 

“Cuba is, or can be made, a way sta- 
tion for all shipping up and down the 
North and South American east coast 
as well as for ship»ing from the Atlantic 
coast of the United States by way of 
the Panama Canal up and down the 
South American west coast. It is 
equally a way station for Panama ship- 
ping between United States ports on 
the Atlantic and Pacific. It is on the 
main line by way of the Canal between 
Orient. From Mel- 
bourne and Christchurch, from Vladi- 
vostok and Yokohama 
from Seattle and Valparaiso, from Bos- 
ton and from New York, from the River 
Platte and Rio de Janiero, from aill 
Scandinavian ports and Hamburg and 
London, and from Capetown, lines of 
ocean transport converge like the spokes 
of a wheel upon the hub-Cuba. 

“Cuba has more than reason for pride 
in her accomplishments in the last 25 
years as she celebrates her silver jubilee. 
Unless all signs fail, it is as nothing as 
compared to the pride with which Cuba 
will be entitled to look backward when 
she celebates the golden anniversary of 
her independence. The United States 
looks forward to celebrating her sister- 
Republic’s golden anniversary with her 
in 1952 with the same friendly enthu- 
siasm as that with which she joins in 
celebration of her silver jubilee today.” 


the action of the Commission. 

I accordingly concur in the decision 
that the claim of the United States is 
disallowed. 

FRED K. NIELSEN, 
Commissioner, 
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Science 


Women in Industry. 
Declared to Work 
Unduly Long Hours 


Three-Fourths Are Found to 
Put in More Than Eight- 
Hour Day at 
Tasks. 


The number of married women 
working in manufacturing and me- 
chanical industries in the United 
States has increased 47 per cent in 
the lust ten years, according to an 
outline of the work of the Women’s 
Bureau just made public by the Bu- 
reau. 

The first part of the full text of 
the statement, published in the issue 
of March 25, described the functions 
of the Bureau as investigatory and 
advisory, and said 8,500,000 women, 
or one out of every four, are wage 
earners outside the home. The text 
follows: 


In the past few years the Bureau has 


° \made state wide surveys of the hours, 
gyre, and working conditions of women 
in industry in fourteen States. These 


' 
investigations prove that although some 


women workers labor under satisfactory 
conditions, thousands of women still 
have unduly long hours, receive wages 


too low to permit a respectable standard 


of living, and work in insanitary estab- 
lishments with exposure to unnecessary 
hazards, and strains, and with little pro- 
vision in the plants for health and com- 


fort. A study of the scheduled working | 
thousand | 


hours of over hundred 
wonien in the various States investigated 
shows that in September 1922 two-thirds 
of those women worked more than 48 


one 


hours a week and_ over 


more than eight hours a day. About 
16 per cent had a day of 10 hours or 
even longer. These groups of women 
were not employed in accordance with 
hour standards advocated by the 
Women’s Bureau. Wage investigations 
have revealed that many women fail to 
secure a living wage. In 1922 for ex- 
ample, the medium earnings for women 
«in industry in New Jersey were $14.95, 
that is one-half of the women whose 
wages were ascertained earned more 
than this sum and one-half earned less. 
In this same year the median earnings of 
women in Ohio industries were $13.80, 
in Missouri industries $12.65, in Ark- 
ansas industries $11.60, and in Alabama, 
$8.80. 
Study of Related Problems. 

The Women’s Bureau also has made 
YF special studies of problems peculiarly 
related to women. Evidence has been 
gathered proving definitely that a great 


many wage earners living at home con- 


tribute all their earnings to their fam- 
ilies, that the single women who work 
are often the chief breadwinners for 


their families, and that many parents 


receive as much and frequently more fi- 
nancial help from daughters as from 
sons. Moreover, it is a well established 
fact that marriage does not necessarily 
spell a release for women from bread- 
winning activities but frequently means 
greater economic responsibilities. The 
failure of men to secure a living wage 
for the family necessitates the entrance 
of wives and mothers into gainful em- 
ployment. " 
sponsibilities and domestic duties tends 
to menace the health of women and the 
happiness of the home. The need 
mothers to engage in breadwinning ac- 
tivities outside the: home frequently 
yneans inadequate and casual 
‘hildren. On the other hand the per- 
formance of bread-winning activities 
within the homes tends to upset normal 
relations since any diversion of the. home 


to such purposes impinges upon its effi- | 


ciency as a place of relaxation and of 
tatrture of family life. 

Better wages tor men would fre- 
quently mean withdrawal of a large 
group of wives and mothers from the 
wage-earning ranks. Better and 
expensive -widows’ pension laws . would 
mean withdrawal also of many more 
mothers from bread-winning activities. 
Despite such reforms, however, there 


would still be a number of women com- | 
pelled by unavoidable circumstances to | 


support dependents and such women 


: : i 
should receive a wage sufficient to cover 


the cost of living of their dependents. 

The Women’s Bureau maintains that 
it is of paramount importance to con- 
sider these urgent problems concerning 
wage-earning women since the © dis- 
astrous effects resulting from the 
neglect of such matters tends to under- 
mine each community where harmful 
conditions are allowed to exist and in 
the final analysis to weaken the strength 
and prosperity of the Nation. It is now 
generally conceded that America will be 
as strong as her women. 

The statement of Miss Anderson was 
made in:an address at the sessions of the 
School of Politics being conducted by the 
League of Republican Women for the 
District of Columbia. 


Plague Takes 141 Lives 
_ Tn Madagascar in Month 


Plague, during the period December 
1 to 31, 1926, took 141 lives out of a 
total of 152 cases occurring in the island 
of Madagascar, according to advices 
just received at the Public Health Serv- 
ice. These cases were reported only in 
the provinces of Itasy, Moramanga and 
Tananarive. 

The largest prevalence, according to 
the information received, was in the 
province of Tananarive, in which 120 
cases and 113 resultant deaths occurred. 

The distribution of occurence accord- 
ing to type was: Bubonic plague, cases 


three-fourths | 


The coupling of economic re- 
for | 


care of | 


more | 
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Metal 


Testing 


News-Summary of Today's Issue 


{CONTINUED FROM PaGE ONE.] 


Packers 
Review of Chicago market for cat- 
tle,, hogs and sheep for week ending | 

March 24. 

Page 8, Col. 5 
Senator Kendrick proposes amend- | 
ments to Packers and Stockyards Act. 
7 Page 1, Col. 7 


Patents 


Patent suits filed in the 

courts of the United States. 

Page 10, Col. 1} 

See special Index and Law Digest on} 
Page 10. 


Pensions | 
| 


Pensions payments will be made in 
May and June. 


various 


Page 1, Col. 1! 
Postal Service | 


! 
Cuba and United States agree to ex- 
tension of parcel post convention until | 
March 1, 1928. 
. Page 1, Col. 5} 
Money orders for Belgium required | 
to be expressed in terms of new na- 
tional currency. 
Page 12, Col. 3 | 
examinations requested to fill va- | 
cancies in presidential and fourth class 
postmasterships. 
Page 12, Col. 6 ; 
Postmasters urged to minimize mis- | 
sending of mail. | 
Page 12, Col. 5 
Four railroad service orders an-| 
nounced. 
Page 12, Col. 6 | 
Corrections announced in money | 
order numbers for New York office. 
Page 12, Col. 6 
Fourth-class offices established in 
Arkansas, Virginia and Florida. 
Page 12, Col. 7 
Fifteen postmasters appointed, | 
Page 12, Col. 4 | 


Prohibition 


Treasury decision holding request 
for vendor’s copy of permit to pur- 
chase need not be sent by registered | 
mail. | 

Page 6, Col. 3 | 

A. B. Bielaski resigns from prohibi- | 
tion service. 

Page 12, Col. 4 

Prohibition aides in New York Dis- 
trict Attorney’s office are withdrawn. 

Page 12, Col. 6' 


Public Health 


Public Health Service reports 141 
deaths in 152 cases of plague in De-! 
cember in Madagascar. 


Public Lands 


Full text of new regulations regard- | 
ing changes in land grants for school | 
purposes. 


Page 3, Col. 1} 


Page 4, Col. . 
Total liabilities and net worth of | 
Joint Stock Land Banks was $698,954,- | 
820 as of Feb. 28. | 
: Page 9, Col. 5} 


. T . e . 
Public Utilities 
Pacific Telephone & Telegraph Co.} 
secures right to acquire subsidiary. 


Page 9, Col. 7 
Publishers 


District Court, Pa., holds patent for | 
drying apparatus over printing press 
shows no new invention. ' 

Page 10, Col. 4! 


Radio 


Public hearings to consider widening | 
of broadcasting banks to secure new 
wave lengths. 

Page 1, Col. 4 | 

No funds provided for delegation | 
to military medical Congress to be held 
in Warsaw. : 

Page 3, Col. 7, 

Rep. Bloom predicts court test of ; 
power of Federal Radio Commission | 
to abolish radio broadcasting stations. | 

Page 3, Col. 6 

Holland plans trial of beam system | 

of radiophone communication. | 
Page 3, Col. 5 


Camps for Farmers 
Are Shown in Films 


Three motion-picture films, depicting 
vacation camps for farm people, have 
just been completed by the Department | 
of Agriculture. The full text of the | 
announcement of the Department con- | 
cerning the films follows: 

Vacation camps for farm women, | 
“Farmer’s Weel:” at the Agricultural | 
College and State-wide 4-H Club en- | 
campments provide subject matter for 
three new educational films recently re- 
leased by the United States Depart- 
ment of Agricuiture. 

The first, “Mother Takes a Vacation,” 
tells the story of a farm woman and 
the vacation she spent at a farm 
women’s camp conducted by the State 
Extension Service with Home Dem- 
onstration Agents and State Leaders in 
charge. Three camps, two in Idaho 
and one in Montana, are visualized. It 
is a two-reeler. 

“The Family @oes to College” is a 
two-reel film which portrays the annual 
farmer’s encampment at the Utah Ag- 
ricultural College. The scenes picture , 
more than 5,000 farmers: and their fami- | 
lies being taught improved practices in 
farming and homemaking. 

“The Club, the College, the Farm and 
the Home” picturizes State-wide en- 
campments of 4-H Club members at the 
Washington State College at Pullman 
and the University of Idaho at Moscow. 
The practical side of club work is dem- | 
onstrated in scenes which depict nu- 
merous features of project instruction 
given at the encampment. The film is | 
one reel in length. 

Copies of United States peperints 


69: mneuimonic, 44; and septicemic, gq of Agriculture films are available for 


| of 


| practically unanin 


Railroads 


February statistics of revenues and 
expenses of New York, Chicago & St. 
Louis, and Delaware, Lackawanna & 
Western Railways. 

Page 8, Col. 2 

Application rejected of Chesapeake 
Western Railroad to establish joint 
rates from coal field. 

Page 8, Col. 1 

Recommendation made for abandon- 


| ment of branch line of Northern Pa- 


cific Railway. 
Page 8, Col. 2 
Seaboard Air Line Railway author- 
zed to issue $1,491,000 in mortgage 
bonds. 
Page 8, Col. 7 
Fairport, Painesville & astérn Rail- 
road seeks right to vlace $3,000,000 
mortgage. 
Page 8, Col. 2 
Wabash Railway applies for author- 
ity to issue equipment trust certificates. 
Page 8, Col. 2 
District Court, Tenn., permits amend- 
ment of name of railroad sued. 
Page 6, Col. 4 
Denver & Rio Grande Railroad given 
authority to control subsidity. 
Page 8, Col. 7 


Baltimore & Ohio railroad author- 


| ized to abandon branch line. 


Page 8, Col. 2 
Reclamation 


Secretary of Interior declares de- 
velopment of Colorado River of na- 
tional moment and too great a task for 
private enterprise. 

Page 1, Col. 3 


| Science 


Bureau of Standards reports com- 
parative results of methods for testing 
hardness of metals. 

Page 3, Col. 5 
Shipping 
Eppurs 

Court of Appeals, Eighth Circuit, 
holds against tax refunds where Ship- 
ping Board has adverse claim. 

Page 11, Col. 2 

Statistics on private ship building 
contracts on March 1, 

Page 7, Col. 7 

Order placed by Canadian firm for 
five canal steamers. 

Page 7, Col. 7 


| Supreme Court 


Supreme Court in recess until April 


tI. 
Tari 
ze 
ariff 
Tariff Commission reports no recom- 
mendation for a change in existing 


rates on plate glass. 


Page 1, Col. 4 
Taxation 


President reiterates belief substan- 
tial tax redutcion will be possible by 
next Congress. 

Page 1, Col. 1 

See special Index and Digest of Tax 
Decisions on Page 6. 


Textiles 


Federal Trade Commission dismisses 
complaint against hosiery mill. 
Page 7, Col. 6 


Tobacco 


Cuba and United States agree to ex- 
tension of parcel post convention until 
March 1, 1928. 

Page 1, Col. 5 


Trade Practices 


Federal Trade Commission dismisses 
complaint against hosiery mill. 
Page 7, Col. 6 


Veterans 


Comptroller General holds war risk 
insurance to become effective after first 
premium payment. 

Page 12, Col. 1 


W ater Power 


Secretary of Interior declares de- 
velopment of Colorado River of na- 
tional moment and too great a task for 
private enterprise. 

Page 1, Col. 3 


loan without charge other than the cost 
transportation, which must be as- 
sumed by the borrowers. Prospective 
users of the film should apply for book- 
ings to the Office of Motion Pictures, 
United States Department of Agricul- 


| ture, Washington, D. C. 


French Senate Ratifies 
Eight-Hour Work Day 
Ratification by the French Senate of 


the Washington Convention for 
eight-hour working day are reported in 


the weekly tabloid of international labor 
| news issued by the Department of Labor. | 


The full text of the tabloid follows: 
France: End Carpet Workers’ Strike. 


—A strike of 10 months’ duration, be- | 


gun by carpet workers at Tourcoing in 


April, 1926, at the instigation ‘of the | 


Communists, was terminated on Febru- 
ary 8 for the reason, as stated by the 
Commission Intersyndicale de 1’Indus- 
trie Textile de Roubaix-Tourcoing, that 


| the Soviet Government had discontinued 


its subsidies to some 1,500 strikers. 
Prohibit Labor Importation—As a 


+ means of relief for the spreading of un- 


employment, the French Government, in 
January, prohibited by decree all intro- 
duction of laborers from foreign coun- 


| tries. 


Ratify Eight-Hour Convention.—By a 


ington Convention for an 
working day, conditioned upon its later 


| ratification by Germany and Gr--t Brit- 


ain. After these countries have: ac- 
cepted the Convention through legisla- 


| tive enactment, its provisions will re- 


place those of the existing French ecight- 
hour law of April 23, 1919, upon terms 


somewhat more favorable to the work- 


men, 


| Caldwell, presiding. 


ja. m. 
| presiding. 
| ber of broadcasting 
| noon 


| problem 
| press, Commissioner Bellows expressed 
| the opinion that 


| the 
| widened, it will very likely be below 200 
150 to 200 meters. | 


| utilize these short-wave lengths, 


instantaneous and well-founded 


| but Mr. 


| tion, of course, of 
| allocated by agreement to Canada, but | 
| including the 12 shared with Canadian 





cut down their time and power. 
| reason for this is that of the 
:00 are what we might ! 


| large 


the | 
| power output virtually competing with | 


| construction permits 
| ment will have only a secondary place 


| to be made by the Commission. 





cus vote, the French | 
Senate adopted, in February, the Wash- | 
eight-hour | 


Labor 


Hearings Announced 
To Decide Pol icy on 


Radio Broadcasting 


Federal Commission to Con- 
duct Open Sessions at De- 
partment of Commerce 
March 29 to April 1. 


[Continued From Page 1.} 
the broadcasting band. Afternoon ses- 


| sion, 2 p. m., Commissioner QO. H. Cald- 
| well, presiding. 


Subjects: Widening 
band and limiting power output. 
Simultaneous Broadcasting. 
Wednesday, March 30. Morning ses- 
sion, 10 a.m. Commissioner J. F. Dillon, 
presiding. Subject: Reducing frequency 
separation. Afternoon session, 2 p. m. 
Commissioner H. A. Bellows, presiding. 
Subjects: Simultaneous — broadcasting 
with same frequency, and chain broad- 
casting. 
Thursday, 
sion, 10 a. 


March 351. Morning ses- 
m. Commissioner O. E. 
Subject: Division 
p. m. 
presiding. 


session, 2 


Dillon, 


of time. Afternoon 
Commissioner J. F. 


| the hardness of metals, the Brinell and 
| Rockwell methods, are compared 
| technologie paper just issued by the Bu- 


SATURDAY, MARCH 26, 1927. 


Public 
Health 


Bureau of Standards Studies Two Methods 


(peer 
INDEX 


Used in Measuring H ardness of Metals 


Substitute for Tensile Tests Reported to Exist in So- 


tesults obtained by two methods , 


widely used in industry for measuring 


in a 


| reau of Standards of the Department of | 


; Commerce. 


| Subject: Consolidation of broadcasting 
| service. 


Friday, April 1. Morning session 10 


Commissioner H. A. Bellows, 
stations. After- 
session, 2 p. m. Commissioner 
E. O. Sykes, acting chairman 
Commission, presiding. Subject: Gen- 
eral discussion. 

In an informal discussioi. of the radio 
with representatives 
if the decision is 
reached after the public hearings that 
broadcasting band should’ be 


meters, or between 
With the normal 10-kilocycle separation 


| that is to be maintained between chan- 
| nels, at least 50 new channels will be | 


Subject: Limiting the num- | 


of the ; 


of the | 


made available for distribution among | 


| the American broadcasters, he said. 


The difficulty with attempting to 


ever, is that there are practically no 
home sets equipped to receive broad- 


| casts below 200 meters, said Mr. Bel- 
| lows. 
| already in use or the manufacture of 
| new sets to receive short wave programs 
| will be made necessary, he said. 


Supplemental equipment to sets 


Rights of Amateurs. 
Moreover, he added, there would be 
protest 
from the 17,000 or amateur radio 
operators who have been using the 150- 
200 meter band for their experimentai 
and long-distance code communication. 
These operators, largely youths, have 
done a valuable service to radio in the 
past and their consideration 
portant, said Mr. Bellows: 

The possibilities of going above the 
545-meter limit, the higher limit of the 
program broadcasting band now in use, 
are remote, according to Mr. Bellows. 
It has been suggested, he declared, that 
545 to 600 meters be opened up for pro- 
gram broadcasters, with certain stations 
in the interior modulating their power, 
Bellows stated that interfer- 
ence with ship wireless and wireless 
used by airplanes must here be taken 
into consideration. The ship distress 
signal, he pointed out, is on the 600- 
meter wave, and nothing should be per- 
mitted to interfere with it. At best, 
it is believed that entrance into the 
higher band would open only four de- 


so 


is 


' sirable channels. 


how- | 


The paper covers tests re- | 
cently conducted by the Bureau. 

The Bureau reviews the contents of | 
the paper in a statement made public 
March 25, the full text of which fol- 
lows: 

In this investigation the Brinell and 
Rockwell methods were compared, and 
tests were conducted on a great number 
of ferrous and nonferrous metals and 
alloys. Convenient semi-experimental 
formulas have been derived, by means 
of which the Rockwell or the Brinell 
hardness number can be computed from 
the other number with an error of less | 
than 10 per cent. Similar formulas were 
obtained also for tensile strength, which 
can be computed from the Rockwell 
number within an error of 15 per cent. 

Safety Depends on Proper Uses. 

The importance of this work will be | 
realized when it is remembered that the 
safety of buildings, bridges, and ma- 
chines of every kind depends upon the 
correct use of structural materials. The 
designer strives to be economical in the 
use of materials so as to avoid excessive 
weight and needless expense, yet each 
part must be sufficiently strong for any : 
load which it may have to bear. 

In order to find the strength of any 
metal or alloy a portion of it is worked 
into a convenient shape and tested in a 
testing machine. In most cases the de- ! 
signer interested in the tensile 
strength of the material. A tensile test 


is 


Playgrounds Check - 


Child Delinquency 


Recreational Facilities Near 
Every Home Advised 


by Bureau. 


An important factor in meeting the 
problem of juvenile delinquency in a 
community is the playground, the Chil- 
dren’s Bureau of the Department of 
Labor states in a study of “Community | 
Resources for Dealing With Conduct and | 


| Problems of Children,” just made public. ! 


| approach to the problem is essential. 


Mr. Bellows said he believed that the 


| 95 channels now available between 200 


meters and 545 meters—with the excep- 
the six exclusively 


stations—can be apportioned among the | 


American broadcasting stations to care 


for them all, providing time and power | 
| can be properly distributed. 


Relicensing of Stations. 
“We can relicense all the 733 stations 
now broadcasting,” he said, “if we can 
The 


broad- 


m99 


food 
casters, about 
call the ‘little fellows.’ They do not 
want licenses to broadcast at all hours 
er with high powe. They will be satis- 


fied with the grant of licenses that will | 


permit them to go on certain channels 
certain hours of the day and using power 


enough to reach the group they serve.” | 


The big problem, however, is with the 
stations and in the congested 
areas, according to Mr. Bellows. He 
cited the acuteness of the situation in 


| New York and Chicago as an example 


| camp sites and: parks for picnics, hikes 


Reviewing the essential parts of the 
study, the Bureau made public the fol- | 


; | lowing statement: 
im- | 


Adequate recreational facilities for 
children are an important factor in a |; 
community program for the prevention | 
of juvenile delinquency. Public play- 
grounds within one-half mile of every™ 
city home, adequately equipped and | 
under the management of trained play | 
leaders, should be provided for the year- 
round use of both younger and older chil- 
dren, the Bureau believes. 

“Although senstational statements con- 
cerning the alarming increase of juve- | 
nile delinquency and _ youthful crime | 
have been made of late, such statistics as | 
are available indicate that these asser- 
tions have no foundation in fact. Never- 
theless all agree that much unnecessary 
delinquency exists and that a scientific 


| 


It is important that public opinion | 
recognize the existence of behavior prob- 
lems in the home, in the school. and in 
the community, and that community pro- | 
grams be planned to deal with the con- 
duct disorders of the youthful members, | 
with special emphasis on _ preventive 

work. | 

Public playgrounds, athletic fields, | 
and nature study, organiz_d recreational | 
movements sponsored by national organi- 
zatoins, clubs, churches and settlements, 
library service for children and young 
people in general are among the practical 
measures which may well find a place on 
community programs for the prevention | 
of youthful delinquency. 

For the information of those inter- 
ested in preventive and prctective work | 
the Children’s Bureau has prepared in 
mimeogravh form a brief summary off 
“Community Resources for Dealing with 
Conduct Problems of Children” in which 
the nature and prevalence >f de- 





, quency are discussed and various preven- 


| tive and protective 


of the most aggravated. condition in | 


radio—caused by stations with great 


each other for the use of the same ether 
lanes at the same time. 


Stations built since the radio law was | 


approved last February 23, if construc- 
tion permits were granted them, will re- 


ceive the same consideration as ap- 


plicant stations already broadcasting, it | 


was made plain. Stations built without 


in the considerations for license grants 
At the 
Department of Commerce it is estimated 
there are about 180 stations never be- 


from the Govern- | 


measures are out- |! 


lined. 


The President’s Day 
At the Executive Offices 
March 25, 1927. 


9:15 a. m. General Herbert M. Lord, | 
| Director of the Bureau of the Budget. | 


ealled to distuss budget matters with the 
President. 

9:45 a. m. Announcement made orally 
at the White House that President Cool- 
idge had accepted an invitation to’ ad- 


dress a banquet at the Waldorf-Astoria 


| Hotel in New York City on April 25. | 


| celebrating the twentieth anniversary of 


fore licensed which have signified their | 
intentions of seeking licenses under the | 


new Federal control authority. 

There will be no licensing of new sta- 
tions except for service in localities 
where a general public demand is shown 
and which are not now adequately 
served by existing stations, the Commis- 
Sloner stated. 


| phonies, on the occasion of the Beethoven | 
United | 


Mr. Bellow drew an analogy between | 
the radio situation and a public roads | 


construction venture. 


“The number and size of the streets | 
in the ether must first be determined; | 


then we can take care of the traffic,” he 
said. “After the hearings next week 
we will formulate our policies on the 
fundamental engineering points.” 


the founding of the United Press Asso- 
ciation. 

10:00 a. m. The Austrian Ambassador, 
Edgar L. E. Prochnik, called to present 


nine volumes of talking-machine records | 


which record the entire Beethoven sym- 


centennial cglebration in the 
States and Austria. 

10:30 to 12:00 Noon: Regular meeting 
of the President and his Cabinet. 
net meetings are held on Tuesdays and 


Fridays of each week.) 


12:30 p. m. President receives the Am- ' 


herst College Musical Association. 
Remainder of Day—Engaged with sec- 

retarial staff and answering mail corro- | 

spondence. 


(Cabi- | 


Called Indentation Experiments. 


is, however, expensive and, often, no suf- 
ficient number of specimens to represent 


| adequately the whole part, can be ob- | 
| tained. 

Fortunately, a substitute for the ten- | 
| sile test, 
great many practical purposes, exists in | 


which is satisfactory for a 
the so-called indentation hardness test. It 
is inexpengive, can be made in a few 
minutes, does not require an expensive 
preparation of the specimen and can 
often be made on a finished part without 
destroying it. 
Hardness Indentation Measured. 

This test consists in making an in- 
dentation in the part which is tested, 
by a hard indenting tool loaded with a 
constant load. It is 


the indentation. 
the indentation the measure of the 
indentation hardness. The indentation 
hardness number which expresses a cer- 
tain relation between the constant load 
and the variable size of indentation may 
be used to calculate with a sufficient 


is 


degree of accuracy the tensile strength | 


material. 

Two of the most often used inden- 
tation tests in this country are the Brin- 
ell and the Rockwell tests. In 
to be able to compare the hardness or 
the tensile strengths of two materials 


of 


other the Rockwell number are known, 
it is necessary to know the relation be- 
tween these numbers. This relation- 
ship has been worked out in the present 
investigation. 

Copies of this paper, Technologic 
Paper No. 334, may be obtained from 


the Superintendent of Documents, Gov- | 
ernment Printing Office, Washington, at 


15 cents each. 





Marconi Beam System Con- | 


sidered for Use Between 
Holland and America. 


Trial extensions of the Marconi Beam | 


system for radiophone 
are being planned by Dutch telephone 
authorities, the Department of Com- 
merce has been advised in a report from 
J. F. Van Wickel, Commercial Attache 
at The Hague, Netherlands. 

Following is the full text of his re- 
port: 


It is reported that the authorities of | 


the Dutch telephone service will soon 
commence trials of radio-telephonic com- 
munication with North America in con- 


; : ; 3 | 
nection with the Marconi Beam System 


now employed on the New York-London 
circuit. 
Since the German tests have been re- 


ported to have proven successful, it may | 


be anticipated that Dutch communica- 
tion with America wii. not present any 
unsurmountable difficulties. Hence, 


| within a measurable time conversations | 
| may be conducted between the Nether- | 
| lands and the United States. 


and sea cable to London, thence via 


| the wireless route across the Atlantic. 


| Test Predicted of Power 


Of Radio Commission 
Representative Bloom (Dem.), of New 
York, stated orally on March 25 that 
any attempt of the new Federal Radio 
Commission to put out of existence sev- 


/ eral hundred stations now broadcasting 


would be followed by legal proceedings 
testing the legality of the Commission’s 
work. 

“The national coordinating committee 
at Washington, headed by L. S. Baker,” 
Mr. Bloom said, “represents the Na- 
tional Association of Broadcasters, of 


' which Paul B. Klugh is the executive 
| chairman, the Radio Manufacturers As- 
| sociation, the Radio Trade Association, 


Single-Room 


introduced 
Washington and New York ~ 


Effective with train leaving Washington 12:50 A. M., 
a new type of sleeping car, to be know® 
as the “Single-Room” car, will be placed in service 
between Washington and New York. 


April 4, 


The new car will contain fourteen rooms. Each room will 
have one permanent berth. and will be equipped with 
The berth will extend crosswise of 


lavatory and toilet. 
the car, 


The new cars will afford greater privacy and are expected 
to appeal to discriminating travelers. 

These cars will leave Washington every night at 12:50 
A, M.: and New York, Pennsylvania Station, every night 
at 12:35 A. M. Cars will be open for occupancy at 10:00 
P. M.; and may be occupied until 7:30 A. M._ 


The regular Pullman 


order | 


| Congress, 
for one of which the Brinell and for the | 


| maceutical Congress. 


communication ! 


between Holland and the United States | during the last days of May and the 


| saw office. 
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Radio 


Funds Not Provided 
For Official Delegates 
To Medical Congress 


| Unofficial Representation Is 


Possible at Military Gath- 
ering in War- 
saw. 


Due to the failure of Congress to pass 
the Second Deficiency Appropriation Bill 


| prior to its adjournment last March 4, 


the United States Government will not 
be officially represented at the Fourth 
International Military, Medical and Phar- 
maceutical Congress to be held in late 


: | May and early June at Warsaw, Poland, 
evident that the | 
harder the material the smaller will be ' 
Therefore, the size of | 


it was stated orally at the Public Health 
Service on March 24, 

It is possible, Acting Surgeon General 
C. C. Pierce declared, that the Govern- 
ment will be represented unofficially by 
medical scientists or representatives of 
the Public Health Service, who might be 
in proximity to the city in which the con- 
gress will meet at the time. 

The fact that the appropriation to pay 
expenses of the Public Health Service, 
Army and Navy representatives to the 
was not provided, he said, 
means that these men cannot be sent to 
Warsaw. Congress previously had 
authorized these banches of the Govern- 
ment to send delegates to the sessions 


| but with the fajlure of the Second De- 


ficiency Bill, this authorization could not 
be carried out. 
Three Thousand te Attend. 
The Department of Commerce, on 
March 23, announced that it had been 


Trial of Radiophone | informed by its Warsaw representative 
Planned by Dutch 


that a sanitary-hygienic exhibition with 
be held in connection with the Fourth 
International Military Medical and Phar- 
According to the 
information received by the Department, 
about 3,000 delegates representing 40 
different countries, will participate in the 
Congress. 
The fuii 


text of the Department’s 


| statement follows: 


In connection with the Fourth Inter- 
national Military Medical and Pharma- 
ceutical Congress, which is to take place 


beginning of June at Warsaw, Poland, 
there will be held a Sanitary-Hygiene 


| Exhibition, according to advices to the 


Department of Commerce from its War- 
About 3,000 delegates, rep- 
resenting 40 different countries, will 
participate in the Congress. 

Exhibition Sections Outlined. 

The exhibition will consist of the fol- 
lowing sections: 

1. Military field sanitary service 
equipment and transporattion; field san- 
itary arrangements; anti-gas equipment, 
ete. : 

2. Scientific hospital equipment. 

3. Sanitary and hygienice equipment, 
dwellings, lighting, heating and ventilat- 
ing arrangements; water service, refuse 
disposal, undertakers’ service, disinfec- 
tants; exterminators of rodents, etc. 

4. Chemical and pharmaceutical ma- 
terials and drugs; equipment of phar- 
macies. 

5. Surgeons’ instruments, implements 


7 Se “ll be effec a | and office equipment, including dental 
The connection will be effected via line | ogee supplies and equipment. 


6. Hospital equipment. 

7. Veterinary equipment. 

Detailed information concerning the 
exhibition, charges for space, ete., may 


| be obtained by addressing directly the 


Administration of the Sanitary Hygiene 
Exhibition, Aleja Ujazdowska, Warsaw, 
or the American Commercial Attache, 
Aleja Ujazdowska 36, Warsaw. 


and the National Electrical Manyfactur- 
ers Association, of whose radio section 
Louis B. Roycroft is the chairman. There 
are other radio businesses represented 
in this combination. If the Commission 
should put out of existence 500 or 600 
stations in the effort to cut down the 
wave jumping and duplication of wave 
lengths, it is inevitable that these sta- 
tions so eliminated would contest the 
legality of the action and of the Com- 
mission itself.” 


to be 
between 


Cars 


= 
3 
i 
a 
: 
a 


charge for two lower berths 


will be collected for the use of a room, but, owing to 
the limited carrying capacity of the car a minimum 
of one and one-quarter railroad fares will be required. 


Pennsylvania Railroad 


|= 
’ a MNT 


». 
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Instructions Drawn 


To Comply With Law 


Beneficiaries of Statute Include 
Thirteen Western States 
and Florida. 


The practice of making mineral ex- 
amination of school lands sections of 
public land States has been discontinued 
as the result of regulations promulgated 
by the General Land Office, Department 
of the Interior. Engineers have been in- 
structed to omit any special reference 
to the survey of these lands when ren- 
dering reports of surveys in the field. 

The regulations were drawn in com- 
pliance with the law enacted by Con- 
gress to include school lands grants to 
the States. 

The full text of the regulations fol- 
lows: 

Registers, United States Land Offices, 
Division Inspectors and District 
Cadastral Engineers. 

The first paragraph of Section 1 of 
the act of Congress approved January 
25, 1927 (Public No. 570, 69th Congress), 
reads as follows: : 

“That, subject to the provisions of sub- 
sections (a), (b), and (c) of this sec- 
tion, the several grants to the States of 
numbered sections in place for the sup- 
port or in aid of common or public 
schools be, and they aré hereby, extended 
to embrace numbered school sections 
mineral in character, unless land has been 
granted to and/or selected by and certi- 
fied or approved, to any such State or 
States as indemnity or in lieu of any 
land so granted by numbered sections.” 

The beneficiaries of this grant are the 
States of Arizona California, Colorado, 
Idaho, Montana, Nebraska, New Mexico, 
North Dakota, Oregon, South Dakota, 
Utah, Washington, and Wyoming. The 
grant also extends to the unsurveyed 
school sections reserved, granted, and 
confirmed to the State of Florida by the 
act of Congress approved September 22, 
1922 (42 Stat., 1017). 


Applies Only to 
Known Mineral Lands 

The additional grant thus made, sub- 
ject to all the conditions in the statute 
making same, applies to school section 
lands known to bé of mineral character 
at the effective date thereof as herein- 
after defined. It does not include school 
section lands nonmineral in character, 
those not known to be mineral in char- 
acter at time of grant, but afterward 
found to contain mineral deposits, such 
lands not being excepted from the 
grants theretofore made (Wyoming et 
al., v. United States; 255 U. S. 489- 
500, 501), nor does it include lands 
in numbered school sections in lieu 
of or as indemnity for which lands 
were conveyed to the States first above 
named, or to the State of Florida with 
respect to school section lands coming 
within the purview of the act of Septem- 
ber 22, 1922, supra, prior to January 
25, 1927. 

Determinations heretofore made by 
the Secretary of the Interior or the 


| 
| 


| 
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Mineral Examination of School Land Grants Ordered | Mr. Jardine Urges 
Discontinued by Regulations of General Land Office 


the State of all the coal and other min- 
erals in the lands so sold, granted, 
deeded, or patented, together with the 
right to prospect for, mine and remove 
the same. 

“The coal and other mineral deposits 
in such lands shall be subject to lease 
by the State as the State legislature 
may direct, the proceeds of rentals and 
royalties therefrom to be utilized for the 
support or in aid of the common or pub- 
lic schools: Provided, That any lands or 
minerals disposed of contrary to the pro- 
visions of this act shall be forfeited to 
the United States by appropriate pro- 
ceedings instituted by the Attorney Gen- 
eral for that purpose in the United 
States District Court for the district in 
which the property or some part thereof 
is located.” 


Provision Made for 
Judicial Forfeiture 

The lands granted to the States by the 
act of January 25, 1927, and the mineral 
deposits therein are to be disposed of by 
the States in the manner prescribed in 
subsection (b) thereof, provision being 


| 


made for judicial forfeiture in case of | 


disposal of any of the lands or minerals 
contrary to the provisions of the act. 
Subsection (c) of Section 1 of the act 
provides: 
“That any lands included within the 


limits of existing reservations of or by | 


the United States, or specifically re- 
served for waterpower purposes, or in- 
cluded in any pending suit or proceed- 
ings in the courts of the United States, 
or subject to or included in any valid 


| erning such cases. 


application, claim or right is relinquished | 


held under any of the existing laws of 
the United States, unless or until such 


application, claim, or high is relinquished | 


or canceled, and all lands in the Terri- 
tory of Alaska are excluded from the 
provisions of this act.” 


School section lands included within 


Protection Provided 
For Existing Claims 


Grants Subject to’ Rights of 
Those Making Settlement 
Prior to Survey. 


pursuant to existing laws of the United 
States prior to January 25, 1927, em- 
bracing known mineral school section 
lands then surveyed and otherwise with- 
in the terms of the additional grant, and 
as to lands thereafter surveyed, valid ap- 
plications, claims, or rights so initiated 
or held prior to the date of acceptance 
of the survey. 

The additional grant to the State will 
attach upon the effective date of the re- 
linquishment or cancellation of any 
claim, so asserted, in the absence of any 


other valid existing claim for the land ! 


and if same be then surveyed. Should 
the validity of any such claim be ques- 
tioned by the State, proceedings with re- 
spect thereto by protest, contest, hear- 
ing, etc., will be had in the form and 


manner prescribed by existing rules gov- | 
This procedure will , 


be followed in the matter of all protests, 
contests, or claims filed by individuals, 


associations, or corporations against the | 


States affecting school section lands. 
The present grant, like other grants 
in aid of public or common schools, is 


| subject to the rights and claims of those | 
who settle upon, with a view to home- ! 
; be exact, 50.4 per 
| population are less than 21 years of age. 


stead entry, or occupy, with a view to 


| desert-land entry, prior to survey in the 


the limits of existing reservations of or ! 


by the United States, specifically re- 
served for water-power purposes, or in- 
cluded in any suit or proceedings in the 
courts of the United States, 


prior to | 


January 2, 1927, and all lands in the | 


Territory of Alaska are excluded from 
the provisions of the act. 
The words “existing reservations” as 


| to indemnity or lieu selections or ex- | 
changes or the right hereafter to select | 


used in subsection (c) are construed gen- | 


erally and subject to specific determina- 
tion in particular cases if the need there- 
for shall arise, as including Indian and 
military reservations, naval and petro- 
leum reserves, national parks, national 
forests, stock driveways, reservations 
established under the act of June 25, 
1910 (36 Stat., 847), as amended by the 
act of August 24, 1912 (37 Stat., 497), 
and all forms of executive withdrawal 


| recognized and construed by this De- 


partment as reservations, existent prior 


| to January 25, 1927. 


Valid Claims and 


| Rights Are Protected 


| 
\ 


Commissioner of the General Land Of- | 
fice to the effect that iands in school | 


sections were excepted from school land 
grants because of their known mineral 
character do not, of themselves, prevent 


or affect in any way the vesting of title | 


| Senator Kendrick to Ask Re- 


in the States pursuant to the provisions 
of the statute making the additional 
grant. 
Subsection 
act provides: 
“That the grant of numbered mineral 


(a) of Section 1 of the 


sections under this act shall be of the | 
same effect as prior grants for the num- ; 


bered nonmineral sections, and titles to 
such numbered mineral sections shall 
vest in the States at the time and in 
the manner and be subject to all the 
rights of adverse parties recognized by 
existing law in the grants of numbered 
nonmineral sections.” 


Grant Effective Now 
Or Upon Future Survey 

Grants to the States of school lands in 
place (the numbered sections), of the 
character and status subject thereto, as 
a rule, are effective and operate to vest 
title upon the date of the approval of 
the statute making the grant or the date 
of the admission of the State into the 


Union, as to lands then surveyed, and as | +4 ; 
| tion of the law more simple and effec- 


to lands thereafter surveyed upon the 


date of the acceptance of the survey | 


thereof by the Commissioner of the Gen- 
eral Land Office (United States v. Mor- 
vison, 240 U. S.; 192; United States v. 
Sweet, 245 U. S., 563; Wyoming et al v. 
United States, supra). 

It is held, therefore, that the grant 
made by the first paragraph of Section 
1 of the present statute, subject to the 
provision therein with respect to indem- 
nity or lieu lands, to the provisions of 
subsections (b) and (c) of said Section 1 
and following the plain provisions of 


subsection (a) thereof is effective upon | 


the date of the approval of the act 
(January 25, 1927), as to lands then sur- 
veyed and the survey thereof accepted 
by the Commissioner of the General 
Land Office and as to the unsurveyed 
school sections in the State of Florida 
granted to that State by the act of Sep- 
tember 22, 1922. The grant, as to other 
lands thereafter surveyed, subject to the 
same provisions, is effective upon the ac- 
ceptance of the survey thereof as abov 
ndicated. ‘ 

Subsection (b) of Seetion 1 of the act 
provides: 

“That the additional grant made by 


Valid applications, claims, or rights 
protected by the provisions of subsec- 
tion (c) include applications, entries, se- 
lections, locations, permits, leases and 
other forms of filing, initiated or held 


Changes Proposed 


For Packers Law 


moval of Obstacles to 
Enforcement. 


[Continued From Page 1.) 
Chicago in their assertion that the de- 
mand of the Secretary of Agriculture 
to examine their accounts and 
was too comprehensive, and that 
Secretary of Agriculture was not au- 
thorized to examine and copy records, 
books, or papers in advance of com- 
plaints. 

“The Department of Agriculture and 
friends of the legislation are wondering 
whether or not this decision of the court 
recognizes sufficiently the authority for 
the examination of records in the event 
that complaint is filed,” Senator 
rick said. 

“The packers say we do not need more 


Kend- 


| legislation on this phase of the law, but 








, Suggested amendments to the bill. 


‘his act is upon the express condition | 


that all sales; grants, deeds, or patents 
for any of the lands so granted shall be 
subiect to and contain a reservation to 


‘ 


A 


the Department is inclined to think that 
there is a need for legislation along that 
line such as will make the administra- 


tive. 
Would Protect Shippers. 
“Another necessary provision is rela- 


j tive to placing all owners and employes 


of market agencies under bond for the 
protection of shippers who supply live- 
stock in the yards, and to provide a 
penalty for noncompliance with this pro- 
vision.” 


field, lands which on survey are found | 
| population are under 21. 


to be in numbered school sections. 


Section 2 of the act reads as follows: 
“See. 2. 
tained is intended or shall be held or con- 


strued to increase, diminish, or affect 


the rights of States under grants other | 
than for the support of common or pub- 


lic schools by numbered school sections 
in place, and this act shall not apply 


indemnity for numbered school sections 
in place lost to the State under the pro- 
visions of this or other acts, and all ex- 


| isting laws goverring such grants and 


indemnity or lieu selections 


| changes are hereby continued in full 


force and effect.” 


Adjudication to 


| Proceed As Heretofore 


by the provisions of the Act of January 


25, 1927, are those of numbered sections | 
' of land in place made to the States for | 


the support of common or public schools. 


The adjudication of claims to land as- | 


; serted under other grants, for indemnity 


records | 
the | 


or lieu lands and exchanges of lands, | 


will proceed as heretofore, being gov- 
erned by the provisions of existing laws 
applicable thereto. 


portunity, however, if the facts and con- 
ditions are such as to authorize such ac- 


tion, either to assign new base in sup- ; *4 1 
| Sive heating plants, less costly kitchen 


port of or to withdraw pending unap- 
proved indemnity school land sections 
in support of which mineral school sec- 
tion lands have been tendered as base. 
Administrative order of May 26, 1926 
(Circular No. 1067, not reported), sus- 
pending action on hearings and other 
proceedings initiated by or for the 
United States, not specifically directed 


or authorized by Congress, involving the | 
of | 
school section lands, is hereby revoked. | 

Pending contests, protests, or other | uated farm houses are already equipped 


: | | with labor-saving devices. 
ment of the Interior, its offices or bu- | 


mineral or nonmineral character 


proceedings so instituted in the Depart- 


reaus, on the ground that because of the 
existence of known mineral deposits 
therein, title in and to school section 
lands did not vest in the States under 
prior laws and grants will be consid- 
ered and disposition thereof made in the 
light of the additional grant of known 


mineral lands herein discussed, subject | 
to all the conditions and provisions of | 
the Act of January 25, 1927, making | 


same, and in accord with these instruc- 
tions. 


Cadastral Engineers, in reporting the 


completion of surveys in the field, will | 


' omit any special reference to the sur- 


| after 
such examinations to be made and re- | 


Such a provision was included in the | 


appropriation act for the Department of | 
Agriculture for the year ended June 30, | 


Production of Rice 
In Siam Is Greater | 


1925, and has been effective in 
markets, but not in others, according to 
Senator Kendrick. 

An amendment placing the burden of 
proof for any changes in schedule of 
rates on those who file the schedule 


some | 


culture is a third proposal discussed at | 


the conference. At present, as in the 
Omaha rate case now pending, the Sec- 
retary of Agriculture must prove his 
objections to changes. 

Senate Bill No. 5267, introduced by 
Senator Kendrick on January 14, 1927, 
and referred to the Committee on Agri- 
culture and Forestry, from which it was 
not reported, contains these and other 
Sen- 
ator Kendrick’s new bill will contain 
practically the same suggestions with a 
few possible additions which he did not 
disclose, 


| 
| 
| 


| 
| 


vey of school section lands. 

The practice, generally, of making 
mineral examinations of school section 
lands is hereby discontinued and _ here- 
Division Inspectors will cause 


ports submitted only when directed to 
take such action, unless there are con- 
vincing reasons for believing that, as to 


particular tracts, examination and report | its farms; Utah, where farmers live con- 


should be made. 
William Spry, Commissioner. 
Approved: Hubert Work, Secretary. 


| Season Just Passed Showed 30 | 


rather ‘than on the Secretary of Agri- | 


Per Cent Increase Over 
Previous Year. 


; Siam rice production in the season 
Just past was 30 per cent larger than 
during the preceding year, according to 
estimates just received by the Depart- 
ment of Agriculture indicating that 7,- 
488,457,000 pounds of rice were pro- 
duced in Siam in 1926; 

The text of a statement just issued by 
the Department relative to the infor- 


mation cabled by the International Insti- ! 


tute of Agriculture at Rome, follows: 
Production of rice in Siam in 1926 is 





That nothing herein con- | 


and ex- | 


Grants 


Surveys 


Social and Economie 


Study of Rural Life 


Secretary of Agriculture 
_ Suggests Evolution of Na- 
tional Policy to Make 
Farm Attractive. 


[Continued From Page 1.] 
itself needs study on the part of archi- 
tects,” Secretary Jardine said.. 

Farm community problems, including 
the establishment of better consolidated 
schools and facilities for community so- 
cial life, were also discussed by Secre- 
tary Jardine. 

Home Improvements Suggested. 

The full text of his address follows: 

Farm life centers in the home. The 
farm businss as well as the household 
enterprises are pianned there. The 
farmer eats three meals a day at home, 

The farm itself is in large measure 
a family affair, and this fact makes for 
strong home ties. As all historians 
point out, the farm home is the original 
type of home, and still furnishes the 
pattern of normal family life. 


It is well worth while for the nation } 
to take a bird’s-eye view of its 6,500,- | 


000 farm homes. See how favorably 
situated they are. Every family has a 
house, literally bathed in sunshine, with 
fresh air and plenty of space inside and 


| out for children to grow in. 


And the children are there, too, 


| using this sunshine, air, and space; for 


you see, in America more than half of 
the people on farms are children. 
cent of the farm 
In cities, oniy 37.5 per cent of the 

American farms, therefore, may very 
well be thought of as the place of chil- 
dren; American cities, as the place of 
adults. You see now why the whole na- 
tion must be interested in better houses 
and homes for its farms. 

But right at this point some diffi- 
culties peculiar to life on farms must 
occupy our attention. It is not the fault 
of the f: mer that his house is too far 
from oth:r houses to admit of city meth- 
ods of binging to him and his wife the 
conveniences of running water for the 
kitchen and bathroom, gas for cooking, 
electricity for light and power, and 
sewage for sewage disposal. 

The farmer desires comforts and facil- 


| ities for his wife and children just as 


much as anybody. But he cannot over- 


; come the inherent difficulties of rural 


z | conditions without the aid of those who 
The only grants affected in any way | 


make and supply the various modern 
appliances. 
Ready Money Lacking. 
farmer lacks just now the ready money 
that the city man has. 
gling to improve the farmer’s economic 
status, and I am confident that we are 
going to get results ‘in that direction. 
When, therefore, the makers of ap- 


| paratus and appliances start out to im- 
The States will be afforded full op- | L 
; house, they must invent things adapted 


prove the conveniences of the farm 


to the conditions 
farm home. 


which surround the 
There must be less expen- 


facilities—for lighting, cooking, disposal 
of sewage—radio sets adapted to farm 
use. 

This is not impossible. I have talked 
with men engaged in these industries, 
and they believe the thing can be done. 

And the demand and the market is 
waiting for the leader who will get back 
of the idea and work it out. A few 
figures from the last census of farm 
conveniences will show that a certain 
percentage of the more fortunately sit- 


Notice the optimism of these figures: 
38.7 per cent of all farms in the United 
States have telephones; and if we may 
pick certain favored States, we find that 
62 per cent of the farms of Ohio are 


| equipped with telephones, 66 per cent 


in Indiana, 73 per cent in Illinois, 59 
per cent in Wisconsin, 62 per cent in 
Minnesota, 86 per cent in Iowa, 62 per 
cent in Missouri, 76 per cent in Nebraska, 
78 per cent in Kansas. 

_Ten per cent of all farms report water 
piped into the house. Nearly half the 
farms of New England, 48 per cent, re- 
port water piped into the house; in New 
York, New Jersey, and Pennsylvania, 
nearly one-fourth of all farms report 
water piped into the house; the State of 
Washington 29 per cent, Oregon 26 per 
cent, California 56 per cent. 

7 Per Cent of Farms Lighted. 

When it comes to gas or electric light, 
7 per cent of all farms in the United 
States are so equipped. The high spots 
are Massachusetts with 28 per cent of 


siderably in villages after the European 
manner, 43 per cent; California, 26 per 
cent. These records are proof that 
farmers will buy the better household 
facilities for life on a broad scale, when 
the appliances are better adapted to 
rural conditions, 

The architecture of the farm house 
itself needs study on the part of archi- 
tects. It is not a difficult matter to make 
the farm house and its setting beauti- 
ful, if architects will only think the prob- 
lem through and build houses that fit 
the conditions of life on the farm. 

The Departmént of Agriculture 


is 
estimated at 7,488,457,000 pounds, ac- 
cording to a cable to the United States 
Department of Agriculture from the In- 
ternational Institute of Agriculture at 
Rome. This is an increase of 30 per 
cent over last year’s harvest bearing out 
the predictions made early in the season 
that this would be a buniper crop. The 
area sown thi, year was 7,195,000 acres. 
The accompanying table shows the area 
and production for the past three years, 


To | 








| 
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Public Lands 


| Prices for Cattle on Chicago Market 
Advance to Highest Point of Season 


Hogs and Sheep Were Also Valued Higher in Sales Move- 
ment for Week Ending March 24. 


Cattle prices at the Chicago market ¢ $18.25. The bulk with weight sold for 


were back to a point equal to the sea- 
son’s high point after last week’s slump, 
according to the weekly livestock mar- 
ket review for the week ending March 
24, made ‘public March 25 by the Bu- 
reau of Agricultural Economics. Prices 
on hogs and sheep were also advenced 
as compared with last week’s levels. 

Receipts of cattle and hogs at 11 large 
markets were considerably reduced, the 
review shows. While receipts of sheep 
were larger this week than last, an im- 
proved dressed meat trade forced values 
higher. 

Review of Market. 

The full text of the review, giving 
quotations based on the Chicago mar- 
ket, follows: 

Receipts at eleven large markets for 
the week ending March 24, 1927, total 
approximately 165,400 cattle, 476,300 
hogs and 197,700 sheep as contrasted 
with 166,108 cattle, 571,291 hogs and 
188,734 sheep during the corresponding 
period a week earlier. 

Cattle—Fed steers were 15 to 25 cents 
higher. Values were back in line with 
two weeks ago, or equal to the season’s 
high point. Heavy cattle lead in the 
advance, but better grade lights and 
medium weights were very active. 


Common and medium steers were re- 


latively high compared with good to 
choice kinds. THe former were sup- 
ported by firm trade on stockers and 
feeders. 

The stock was also 25 to 50 cents 
higher. Heifer prices were up most cut- 


j ters and bulls were steady to strong. 


Vealers were 50 cents to $1 lower. 
The extreme top for heavy steers was 


working, and some of the agricultural 
colleges are working, on this problem. 
But in order to accomplish much these 
agencies must have the strong support 
of the public at large. The sentiment 
that any sort of a house is good enough 
for farmers must give way to a far more 
thoughtful and less provincial sentiment. 

For example, when I was <: the Kan- 


sas State Agricultural College, I started 
some work on this problem. I wanted 


to have some young men trained by the 
institution in rural architecture, to build 
proper houses in the country, houses 
that at the same time would meet the 
farmer’s needs and the farmer’s purse. 

I felt that there at the agricultural 
college they would obtain understand- 
ing of rural life, they would get the 
“feel” of the farm, which would be 
necessary to their success. I wanted to 
have instruction given to a vastly greater 


| number of students in home decoration, 
It must be remembered, too, that the | in music, in dramatics, in speaking, in 


We are strug- writing, not mostly to be professionals 


in these subjects but so that they might 

go out and make the rural home more 

artistic and rural life better-rounded. 
College Courses Narrow. 

I was opposed by the old tradition 
that an agricultural college was no place 
to each anything connected with beauty 
or culture. All such, it was held, should 
be transferred to institutions possessing 
colleges of fine and liberal arts and 
where the boys and girls are preparing 
for city life. 

I won this fight, but the same. fight 
is going on in other places. It is tradi- 


tional that agricultural colleges in the | 


main should be limited strictly to agri- 
cultural courses. This policy is wrong, 
and it is gratifying to note that public 
sentiment is gradually breaking it down. 

We are not going to have better homes 
or a more wholesome rural life so long 
as leaders place all the emphasis on the 
city and are willing to assist rural life 
only if the country will adopt what has 
been worked out for the city. 


If we get leadership in these phases | 


of rural life, it will not be difficult to 
design farm houses as beautiful, as well 
adapted to our landscapes and needs, as 
the farm houses of Germany, of France, 
of Denmark, are to the landscapes and 
needs of those countries. It will not be 
difficult to provide conveniences suited 
to the farm home. ' 

It will not be hard to show the farmer 
how a certain part of the money pro- 
vided for a home should be set aside for 
shrubbery and for other features that 
will improve the appearance of the home 
place. It will be easy to drill the lesson 
of beauty into the minds and hearts of 
rural young people, so that when they 
become the farmers of America their de- 
sires will be set not only on economic 
security, as important as that is, but also 
on wholesome beauty in every phase of 
rural life. ‘ 

The lesson of beauty and harmony, as 
I have suggested, does not apply to the 
home alone. 
center of all life. 


$11.50 to $12.50. Most light and medium 
weight steers brought $9.25 to $11.50 
and best long yearling, $12.25. 

Yearling, heifers were up to $11.00 
and heavy Kosher cows up to $8.50, 
heavy heifers to $10.00. Few fat cow 
were offered. Most cutters brought 
$4.50 to $5.25. Light Holstein vealers 
closed at $9 to $10.00. 

Hogs and Sheep. 

Hogs—Unevenness featured the week’s 
trade. Dwindling receipts forced light 
hogs 25 to 40 cents higher. Butchers 
were mostly 5 to 15 cents up. A sharp 
break occurred late on weight averages 
190 to 240 pounds. The late top was 
$12.20. Best 200-pound weights brought 
$12, The bulk 150 to 200 pounds sold 
at $11.60 to $12.10, while 210 to 250 
pounds were valued at from $11 to 
$11.70, and 260 to 300 pounds at $10.85 
to $11.10.  325-pound hogs were up 
$10.70 to $10.80. 

Packing sows brought $10 to $10.25 
mostly. Better grade slaughter pigs 
were valued at $11.75 to $12.10. 

Sheep—Improved dressed trade forced 
values higher despite increased receipts. 
Fat lambs and yearling wethers closed 
around 75 cents higher. 
to 85 cents higher. 


The week’s top for fat lambs was | 


$16.25. The closing top was $16. The 
bulk of woolskins brought $15.25 to 
$15.75. Medium to good natives and 
most heavy fed westerns sold at $15 to 
$15.50. 

Few extreme weights were $13.60 to 
$14. Culls 
Clipped lambs sold at $13.25 to $14.25 
with a top price of $14.40. Fat ewes 


: were $8.50 to $9.50. Week’s top was $10. 


The home is the traditional, | 
It has remained such | 


| 
| 





in the rural community to a greater ex- | 


tent than elsewhere. 
It behooves us to keep it so. 
be a safeguard to our civilization. 
Trend from Farm to City. 
There is a trend to-day away from 
the country. It is a nation-wide move- 
ment to cities. 


Some of this is to be | 


It will | 


| 
| 


expected as industry increases and im- ' 


proved agricultural practices require 
less man power to produce a_ given 
quantity of farm products. The agri- 
cultural depression also has driven many 
from the farm. 

But these facts do not account for 
the situation as a whole. Those who 
are going to the cities include many 
who could readily remain, who could 
make a real contribution to rural life, 
and who would be genuinely happy in 
a good rural environment. These are 


leaving the country because we are | 


not emphasizing in a. big enough way 
the real advantages of rural life, partly 
because we have not. made the Ameri- 


4 


| 
| 


| 


can countryside what we ought to make | 


it. 


We are coming to think of the open | 
country merely as trade territory tribu- | 


tary to cities and towns. We have not 
enough concern with it as a living ele- 
ment in our national life. We are 
draining the country, the source of 


much of our spiritual as well as eco- | 
putting | 


nomic resources, and we 
nothing back. 


are 


Farmers move to town to educate | 
| out the world. 


their children. A tenant operates the 
farm. The place therefore has to sup- 
port two families. Necessarily, it runs 
down. 

The reason the owner has left his 
farm is that the city schools are up-to- 
date, while the one-room rural school 


near his place is following the methods | te Ske: eee 


of 30 years ago. Yet he pays more 
taxes to supoprt that little school than 
he would pay toward the support of the 
city school system if he owned property 
of equal value in the city. 

The consolidated school, a convenient 


building with a modern playground and | 


attractive surroundings, with competent 
graded 


answer to the problem. Further than 


this, however, the whole question of | 
farm taxation is involved—a question | 


$ to be studied sincerely and 
tat Bae. 9e8 te y | acres had reverted to pasture, nearly 


; 1,000,000 acres had been returned ‘to 
| forests, and nearly 3,000,000 acres ad- 


adequately if we are to have the 


right 
sort of rural life. ‘ 


Community Relationships. 


We must study, too, community re- | 
The modern farm family | 


lationships. 


will not live an isolated life. Yet we 


| do not want the farm family to depend | 
solely on the casual entertainment of | 


the typical village. 


developed, with opportunity for amateur 
music, amateur dramatics, 
sports. This has been accomplished in 
some places. It can be accomplished in 
other places. 

I can not mention all the many aspects 


We need to realize the complexity of the 
problem. 


We need to realize that it demands 


the thought of specialists in every field. | 
There is a nation-wide call that requires | 


nation-wide consideration. 
A national policy of unconcern about 


country life, about the conditions that | 


surround the farm family, many believe, 
is a move in the direction that has led to 
the destruction of historic civilizations. 


books, it is that the permanent greatness 
of any State must ultimately depend 
more upon the character of its country 
population than upon anybody else.” 
The six and a half million farm fami- 
lies in the United States offer opportun- 


| ity for such constructive leadership as 


will promote not only their happiness 
but the stability and strength of the en- 


| tire nation. 
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Sheep were 25 | 


brought $11.50 to $12.50. | 





instruction, with facilities for | 


ity social life, is part of the | . 
eee aan : | readjustment has been. 


amateur | 


eeeeee 


Mines and 


Minerals 


Shift From Cereals 
To Animal Industry 


Is Noted in France 


Farmers Gradually Turning 
to More Productive 
Fields of En- 


deavor. 


French agriculture is turning to 2 
large extent from cereal production tc 
animal industry, particularly the dairy 
cattle industry, as a post-war readjust: 
ment necessitated by agricultural con: 
ditions as drastic as those confronting 
American agriculture, according to @ 
statement just made by the Department 
of Agriculture based on a study of post- 
war French agriculture, especially as 
related to American agricultural inter- 
ests. The full text of the Department's 
statement follows: 

Agriculture in France is going through 
post-war. readjustments relatively | as 
drastic as those through which American 
agriculture is passing. These changes 
are of interest to the merican farmer 
because they have an influence on agriy 
cultural readjustments in this country, 


’ 


French agriculture is shifting to a large F™ 


extent from cereal production to animal 
industry. 

While there is no exact measure of 
the effect, this tendency is having on 
crop enterprises in the United States, 
it is noteworthy that the chief declines 
in American production in recent years 
have been in livestock rather than in 
cereals. It is obvious, the Department 


| observes, that a general readjustment 


of European agriculture toward livestock 
and away from cereals would have im- 
portant consequences on the export de- 
mand for American farm products. Spe- 
cial interest attaches to what is happen- 
ing in France because it is typical of 
present tendencies in other parts of Eu- 
rope. 

Present trends in French agriculture 
were first noted in the last decade of 
the :-ineteenth century. Since the war, 
however, the movement has been much 


| accelerated, although the full damage 


done to French agriculture by the war 
has not yet been repaired. French 
fariners are struggling to readjust their 
business to the extensive changes that 
have taken place in agriculture through- 
When the world mar- 
ket was flooded with cheap cotton from 
America and cheap factory-made cotton 


goods replaced homespun woolens and 


linens, it became necessary for France 
to abandon flax and hemp production 
and to restrict the production of fibers 
generally. Similarly, cheap wheat 
More than 1,500,000 
tensify his livestock enterprises. Now 


| that the world market is being flooded 
mutton and pork. -- 

| there is a tendency in France to con® 

; centrate on dairy production. 


with frozen beef, 


Statistics of French farm acreage 
and production since 1919, when her 
postwar agricultural reconstruction 
started, show how urgent the need for 
By the end of 
1920 France had 9,898,000 acres less 
under cultivation to, field crops than be- 
fore the war. More than 100,500,000 


ditional were classified as nonproduc- 
tive. There were 5,000,000 acres more 
fallow land than before the war. 
Moreover, the acreage in cereal war 
7,725,000 less, the acreage in roots and 
tubers, 1,149,000 acres less, and the 


| acreage in meadows 986,000 less. 
The agricultural community must be | 


This shifting of crop enterprises has 
naturally been accompanied by increased 
imports of cereals, from which the United 
States has benefited. France purchased 


; about 4.3 per cent of her normal cereal 


imports from the United States before 
the ‘var. In 1925 our cereal trade with 


of the rural situation that confronts us. | P*@™ce was almost four times its pre- 


| war volume, and the outlook is for ad- 


probable that the French market will 
ditional gains. It also considered 
improve ‘or American cotton and tobacco. 

A feature of the meat situation in 
France which is causing French farmers 


is 


| to pay increased attention to dairying 


is a steadily widening demand for frozen 
meat, the price of which is considerably 
below that of the fresh product.. The 
influx of cheap frozen meat extends the 


formerly unable to buy it. At the same 
time, it reacts unfavorably on the price 
of the native product. This is precisely 
what happened with wheat. Cheap 
| wheat from overseas’ has _ increased 
French consumption of wheat, but did 
not make things any easier for the 
French wheat grower. History repeat- 
| ing itself in the case of meat indicates 
that the French farmer will follow: the 
| example of Danish and British agricul- 
ture, and concentrate his efforts on dairy 
and other high-priced animal products, 
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, | use of meat to masses of urban dwellersg 
| Theodore Roosevelt said nearly 20 years 


| ago. 
“If there is any one lesson taught by | 
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Plans Are Completed Regular Army Enters Era of Close Touch 
W ith Civil A ff airs, Says Chief of Staff 


For Conferences on 
Vocational Training 





Agricultural and Home Eco- 
nomics W orkers Will 
Meet im San An- 
tonio, Texas. 





Plans have been completed for the 
Southern Regional Conference for 
Agricultural and Home’ Economics 
Workers in Vocational Education, wich 
will be held at San Antonio, Texas, 
from March 26 to April 2, it has just been 
announced orally at the Federal Board 
for Vocational Education. 


The twelve southern States of Vir- 
ginia, North Carolina, South Carolina, 
Georgia, Florida, Alabama, Tennessee, 
Mississippi, Louisiana, Arkansas, Okla- 
homa and Texas -will be represented. 
State Superintendents of Education, 
State Directors of Vocational Educa- 
tion, State Supervisors of Vocational 
Agricultural and Home Economics 
Work, and teacher trainers for the two 
fields will attend. 

The objectives ‘for the agricultural 
group are set forth as follows: 

To furnish instruction on making and 
analyzing reports by vocational teach- 
ers to the State offices and from the 
State offices to the Federal Board. 

To summarize the status of vocational 
agricultural work by agents of the 
Southern region. 

To work out details for the making 
of long and short-time programs. This 
will include consideration of the parts 
played by the local communities, the 
State offices and the Southern region as 
a whole. 

To improve the methods in supervi- 
sion. Under this objective will be in- 
cluded problems in professional im- 
provement of vocational teachers and 
the working out of detailed courses in 
teacher training. 

To consider special problems invoived 
lation to vocational agricultural work 
with Negroes. 

The objectives for the home eco- 
nomics group have been summarized as 
follows: 

To develop plans for improving the 
program for training of teachers in 
home economics in the Southern States. 
Under this objective comes pre-employ- 
ment training given in the approved 
teacher-training institutions and train- 
ing of teachers in service through 
itinerant teacher training. 

To formulate plans for developing 
a broader program in adult education 
in home economics. 

To consider special problams involved 
in State supervision of home economics, 
including problems relating to home 
economics education for Negroes. 

In addition to contributions made by 
various representatives at the confer- 
ence, contributions will be made by S. M. 
Marrs, State Superintendent of Educa- 
tion for Texas; Calvin F. McIntosh, a 
member of the Federal Board for Voca- 
tional Education; Miss Sue Powers, 
County Superintendent of Schools for 
Shelby County, Tennessee; Miss Anna E. 
Richardson, field ‘worker for child de- 
velopment and parental education, Amer- 
ican Home Economics Association; Pat 
M. Neff, former Governor of Texas; 
Governor Dan Moody, of Texas; Miss 
Mary E. Gearing, head of the Home 
Economics Department, University of 
Texas; Dr. M. S. Handman, Professor of 
Economics, University of Texas; T. O. 
Walton, President of the Texas Agricul- 
tural and Mechanical College; J. W. 
Ridgeway, of the Misteltoe Creamery 
Company of Texas; R. R. Walker, Agri- 
cultural Agent for the Missouri, Kansas 
& Texas Railroad; Dr. C. H. Lane, Chief 
of the Agricultural Education Service, 
Federal Board for Vocational Education; 
C. §. E. Holland, Chairman of the Agri- 
cultural Section, ‘Texas Bankers’ Asso- 
ciation; C. 0. Moser, President and Gen- 
eral Manager, American Cotton Growers’ 
Exchange, Memphis, Tenn; Porter 
Whaley, Manager of the San Antonio 


Chamber of Commerce; Robert Burns, 
State Secretary of the State Association 
of Fair Secretaries, Texas, and Prof. W. 
L. Hughes, Professor of Rural Educa- 
tion, Texas Agricultural and Mechanical 
College. 


Army Orders 


Infantry. 

Fach of the following-named officers of 
Infantry is relieved from assignment and 
duty as student at the Infantry School, Fort 
Benning, Georgia, and is assigned to the 
regiment specified after his name, to take 
effect at such time ‘as will enable him to 
comply with this order, and will proceed at 
the proper time to the station indicated 
after his name and join the regiment to 
which assigned: Capt. Sidney S. Eberle, 
Fort George Wright, Washington; Capt. 
Harvey C, Kearney, Plattsburg Barracks, 
New York; Capt. Donovan Swanton, Madi- 
son Barracks, New York; Capt. Donovan B. 
Hildebrand, Jefferson Barracks, Missouri; 
Capt. Roy Sloan, Fort Douglas, Utah; Capt. 
George A. Murry, Portland Harbor, Maine; 
Capt. Herman H. Myere, Plattsbure Bar- 
racks, New York; Capt. Glenn A. Ross, 
Jefferson Barracks, Missouria; Capt. Thomas 
A. Young, Fort George Wright, Washing- 
ton; apt. Henry G. Sebastian, Fort Wes 
Moines, Iowa; Capt. Leon E. Norris, Bos- 
ton Harbor, Massachusetts; Capt. John H. 
Elson, Plattsburg@ Barracks, New York; 
Capt. Edwin H. Haskins, Fort Seridan, Tlli- 
nois; Capt. Alfred S. Knight, Portland Har- 
bor, Maine; Capt. Roy F. Lynd, Nogales, 
Arizona; Capt. George D, Condren, Boston 
Harbor, Massachusetts; Capt. Albert D. 
Johnson, Boston Harbor, Massachusetts; 
Capt. Avid P. Croonquist, Jefferson Bar- 
racks, Missouri; Capt. Hiram R. Ide, Fort 
Sheridan, Illinois;° Capt. Harry 8. Robert- 
son,Fort Snelling, Minnesota; Capt. Edwin 
T. Bowden, Fort Moultrie, South Carolina; 
Capt. Oscar K. (Wolber, Fort Douglas, 
Utah; Capt. Paul V. Kellogg, Fort Wayne, 
Michigan; Capt. "Walter C. Phillips, Fort 
Screven, Georgia; Capt. James W. Arnold, 
Douglas, Arizona; Capt. Eugene H. Mitchell, 
Fort Douglas, Utah; Capt. Walter S. Wood, 
Fort Douglas, Wtah; Capt. Claire E. 
Hutchin, Vancouver Barracks, Washington; 
Capt. James M. Morris, Fort Thomas, Ken- 
tucky; Capt. John W. Blue, Fort Slocum, 
New York; Capt. John J, Nealon, Fort Jay, 
New York; Capt. Moses F, Cowley, Jeffer- 
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Major General Summerall Views National Defense Act of 
1920 as Bringing Deferrse Closer to Citizenship. 





The United States Army has entered 
upon a new era, which supplants the 
long periods of isolation which enlisted 
men and officers have undergone on 


frontier posts, am area which will give 
them the opportunity of becoming “citi- 
zenised” in their mative country, accord- 
ing to Major General Charles P. Sum- 
merall, Chief of Staff of the Army, in 


an address on March 24. 
The full text of General Summerall’s 
address follows: 


World War Marked New Era. 

With the close of the World War, the 
Regular Army entered upon a new era, 
There had passed those long years Con- 
fined for the most part to arduous duty 
on frontier posts, to opening the wilder- 
ness to hardy settlers, to establishing 
and stabilizing the governments of our 
foreign possessions. And with the close 
of that long era of hardship and ac- 
complishment in the building of. the na- 
tion, departed also the days of isolation 
which drew the Army away from the 
people upon Whose support and under- 
standing it depended for its existence, 
and which likewise served to separate 
our citizenry from the force upon Which 
rested the final preservation of national 
honor, security and prosperity. 

The National Defense Act of 1920, 
based upon the lessons of the World 
War and the military problems peculiar 
to the United Staes as a world power, 
augmented immeasureably the duties and 
responsibilities Of the permanent estab- 
lishment. It provided for the organiza- 
tion of the National Guard on a modern 
and efficient basis, and considerably in- 
creased the scope of activities of the Re- 
serve Officers’ Training Corps in the col- 
leges and universities. It added to the 
elements of national defense the Or- 
ganized Reserves and the Citizens’ Mil- 
itary Training Camps. Units of the Na- 
tional Guard are now maintained in over 
1,400 cities and towns; of the Organized 
Reserves in, over 2,700 localities; of the 
Reserve Officers” Training Corps in 223 
colleges and secondary schools within 
the continental limits of the United 
States and in Hawaii and Porto Rico. 
Tor these components and elements of 
the Army of the United States, the Reg- 
ular Army must act as a model and 
training cadre. It must also furnish the 
necessary overhead and instructor per- 
somel, Over 1,700 officers of the per- 
manent establishment are now on such 
duty throughout the year, while prac- 
tically the entire personnel of the Reg- 
ular Army within the United States en- 
gages during the summer months on 
duties pertaining o the training of the 
citizen-soldiers of the National Guard, 
the Organized Reserves, the Reserve Of- 
ficers’ Training Corps, and the Citizens’ 
Military Training Camps. 


Broadened Missions Assigned. 


Under the greatly broadenea missions 
assigned to the Regular Army, isolation 
in person or in thought, never desirable, 
is no longer possible. The Army COmes 
from the people. Its personnel differs 
from that of the personnel which make 
up the so-called vicilian components only 
in more lengthy and continuous terms ‘of 
service. The Army is of the people, and 
the duties which have devolved upon it 
as a result of the provisions of the WNa- 
tional Defense Act have enabled it to re- 
turn to its rightful place with the people. 

Every officer of the Army, in’ the 
course of his lomg years of service, will 
be detached fr0m_ troops and detailed to 
duties which bring him into close and 
intimate touch ‘with civil life and civic 
enterprise. That the military man was 
unconcerned with general civic problems 
was an opinion prevalent for many 
years, and one which was largely based 
on fact. The circumstances which 








son Barracks, Missouri; Capt. Alexander 
L. Morris, Fort Douglas, Utah; Capt. Har- 
old 'L, Egan, Fort Douglas, Utah; Capt. 
Eugene H. Tiltom, Fort Niagara, New York; 
Capt. Oscar G. Stevens, Nogales, Arizona; 
Capt. Lorenz D. Macy, Fort Benjamin Har- 
rison, Indiana; _. Capt. George A. Jahant, 
Fort George Wright, Washington; Capt. 
Ira A. Hunt, Vancouver Baracks, Washing- 
ton; Capt. Fred H, Norris; Douglas, 
Arizona; Capt. Harold H. Fisher, Nogales, 
Arizona. 

Maj. Wm. Duncan Tipton, to active duty, 
from Catonville, Md., to Washington, D. C., 
for training. 

Pvt, Henry Jackson, Kelly Field, Tex-., to 
epee Corps, Fort Sam Houston, 

exds, 


Engineers. 
Capt. Gordon C. Day, Fort Humphreys, 
Va. to Fort Sam _ Houston, Tex. 
Capt. William HY. Waugh, Fort Sam Hous- 
ton, Tex., to Fort Hancock, N. J. 
Medical Corps. 
Lieut. Col. Edgar W. Miller, 
service to New_York City, 
Staff Sergt. Frederick A, Mack, Fort Ben- 
ning, Ga, to Carlisle Barracks, Pa. 
Staff Sergt. Alphonse Dufault, Fort 
Brown, Tex., to Fort Benning, Ga. 
Sergt. Nicolas G, Barson, Fort Ringold, 
Tex., to Fort Brown, Tex. 
Cavalry. 
First Lieut. Fred L, Hamilton, West 
Point, N. Y., to Fort D. A. Russell, Wyo. 
Col. Guy V. Henry, General Staff, foreign 
service to Fort Myer, Va. 
Other Branches. 
Warrant Officer John B, Rpffin, 
Hayes, Ohio, to Hawaii. 
Warrant Officer William E, Redmon, Ha- 
waiian Dept., to Fort Hayes, Ohio. 
Capt. Richard Watson Bond, Ordnance, 
Washington, Del., to Philadelphia, Pa. 
Maj. William Willard Sykes, Sanitary 
Corps Reserve, Philadelphia, Pa., to Wash- 
ington, D. C. 


foreign 


Fort 


Coast Artillery. 

First Lieut. Milo G, Cary, Fort Monroe, 
Va, to Fort Eustis, Va, 

Capt. Joseph M. Cole, Fort Monroe, Va.,, 
to Fort Hamilton, N. Y, 

Capt. Mar il G. Armstrong, Peking, China, 
to Fort Eustis, Va. 

Quartermaster Corps. 

Maj. Thomas N. Gimperling, Washington, 
D.C, to Hot Springs National Park, ‘Ark., 
for treatment im Army hospital. 

Lieut. Col. Ed ward William Chatterton, to 
Chicago intermediate depot for training. 

Following officers to Chicago, Ill.: Maj. J. 
Raymond Chittick, Hillsdale, I11., and Capt. 
Jesse Huvting "White, Maywood, Ill. 

Second Lieut. Peter Laroy McGrath, to 
Quartermaster Subsistence School, Chicago, 
lll, for training. 

Warrant Officer Adam Lepphardt, Camp 
Normoyle, Tex., to Fort McDowell, Calif, 











counties. 
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brought about this detachment from 
civic responsibilities were not the mak- 
ing of the Army; they were the result 
of conditions which prevail in any coun- 
try which must pass through the stages 
of pioneer development, isolated com- 
munities of settlers, and lack of com- 
munications—conditions which continue 
until a commonwealth evolves out of the 
wilderness, the desert and the forest. 
There then passes the need for the lonely 
posts under the protection of which has 
’ moved the course of empire. 

The Army officer now has the broad 
role which demands not only’ that 
throughout his life-long career he keep 
himself abreast of all military develop- 
ments so as to be of the greatest possible 
benefit to the country in the event of 
war, but also that he participate in the 
life of the commaunities in which he finds 
himself stationed. He must be a force 
for civic betterment wherever his duty 
may lead him. He must take a lively 
and sincere interest in every worthy 
civic cause. 

His task is not simple. He is a citizen 
but is under a dual responsibility to both 
the community and the Federal Govern- 


ment, He must engage in civic ac- 
tivities, but mot in local polities. An 
agent of the mational government, he 
must so deport himself that not the 


slightest criticism may arise that Fed- 
eral influence is being brought to bear 
in local matters. He must be a daily 
witness to the fact that the military is 
at all times subordinate to the civil; that 
the wisdom of this principle, laid down 
by the founders of our nation, has the 
whole-hearted approval of every profes- 
sional soldier. 
Increases the Duties. 

While the mew order of things im- 
measurably increases the duties and bur- 
dens placed upon the Regular Army offi- 
cer and the Army itself, it has its com- 
mensurate advantages. From contact 
and associatiorr comes mutual under- 
standing and respect. The local com- 
munity learns more of the purposes, 
aims and aspirations of the Army and 
its personnel. It learns too that the 
sobriquets “‘militarist” and “martinet,” 
so frequently bandied about, are unfair, 
biased, and without just cause or reason. 
It discovers that criticism of military 
caste and “West Point” domination are 
based upon’ idle conjecture—that over 
twenty per cent of all the members of 
the Corps of Cadets now at the Military 
Academy have had service in the ranks 
prior to admission, that over thirty per 
cent of all the officers of the Regular 
Army have had similar experience. And 
it learns, too, that at a time when re 
spect of law and authority are sadly 
lacking, the whole life, work and efforts 
of the Regulax Army man are dominated 
by his steafast loyalty to our country 
and its institutions, Lastly, our people 
find that, rather than desiring war, the 
professional soldier, who through bitter 
experience knows war in all its grim 
horror and maked hideousness, when 
bands are silent and flags furled, hates 
it above all others, 

So the new era in our Army’s long 
history portends much for the Army it- 
self and the nation as a whole. 

(General Summerall’s statement was 
made in the form of an address at 
School of Politics conducted by the 
League of Republican Wcmen of the Dis- 
trict of Columbia.) 


Costs Are Announced 
In Placing Teachers 


Average flor Each Given At 
$21.31 for 30 Agencies 
Im California. 


Teacher pizacement in California for, 
the 4,265 teachers who avaded them- 
selves of this service during 1925 cost 
approximately $90,912, according to a 
study recently made by L. P. Farris, 
principal, Alexander Hamilton Junior 
High School, Oakland, it has just been 
announced by the Bureau of Education, 
Department of the Interior. 

The average cost for each teacher who 
was placed is estimated at $21.31. Thirty 
teacher-placing agencies are maintained 
in the State, 18 of which are maintained 
by educational institutions for the bene- 
fit of their graduates and students and 
12 by commercial concerns. The Cali- 
fornia Teachers’ Association maintains 
two offices for a like purpose. 

The Bureau states that “about 3,000 
more teachers registered for placement 
during 1925 than during the preceding 
year. For placement through commercial 
agencies the approximate average cost 
to teachers was $58; through the Cali- 
fornia Teachers’ Association, approxi- 
mately $29; and through educational in- 
stitutions, only $3. These figures indicate 
the expense borne by educational insti-, 
tutions in order to render this service.” 


Group of Teachers Plan 
Pilgrimage to Washington 


A pilgrimage of 1,000 persons from 
New York City, mostly aliens and teach- 
ers, will be made to Washington, D. C., 
on May 8, it has just been announced 
orally at the Bureau of Education. 

Upon their arrival in Washington, 
those who make the pilgrimage will be 
given an opportunity to correlate visits 
to various Government Departments and 
to places of historical interest with ed- 
ucation im government, history and 
civics, 

It was stated also that plans are 
being made for a large pilgrimage to 
the Capital sometime in August from 
the elementary adult classes in the State 
of South Carolina. Some members of 
these classes, it is said, have never been 
outside the boundaries of theiz own 


~ ~~ . os 


~ 


Troop 


Visiting Schools in 


Board of Inspection 
| Second Corps Area 


Preparing Reports on Mili- 
tary Training for Purpose 


of Making Classi- 


fications. 


Lieut. Colonel W. S. Bowen, Coast 

Artillery Corps, and Capt. L. B. Gal- 
lagher, Corps of Engineers, constitute 
of Board of Inspection which now is 
making a tour of military schools and 
colleges in the Second Corps Area in 
order that it may be enabled to report 
on progress Of mnilitary training in these 
schools and wrecommend those which 
' should be classified as “honor schools” 
and “Distinguished Colleges,” the De- 
partment of War announced in a state- 
ment March 24. 

The second corps area comprises the 
States of North Carolina, South Carolina, 
Georgia, Florida, Alabama, Tennessee, 
Mississippi, Louisiana, Ohio, West Vir- 
ginia, Indiana, Kentucky, Illinois, Mich- 
igan and Wisconsin. 

The full text of the Department’s 
statement follows: 

A board of officers composed of Lieut. 
Colonel W. S. Bowen, Coast Artillery 
Corps, and Capt. L. B. Gallagher Corps 
of Engineers, both from Washington, is 
;now engaged in inspecting military 
schools and colleges located in the Sec- 
ond Army Area. 

This area includes the States of North 
Carolina, South Carolina, Georgia, 
Florida, Alabama, Tennessee, Missis- 
sippi, Louisiana, Ohio, West Virginia, 
Indiana, Kentucky, Illinois, Michigan and 
Wisconsin. 








The purpose of these inspections is 
to report upon progress of military train- 
ing in the schools and to recommend 
those which should be classified as 
“Honor Schools” or “Distinguished Col- 
leges.” 

Following is the itinerary of this 
board: 

The Citadel, Charleston, S. C., March 
23-24, 

Georgia School of Technology, Atlanta, 
Ga, March 25-26, 

Alabama Polytechnic Institute, Au- 
burn, Ala., March 28-29. 

Louisiana State University and A & M 
College, Baton Rouge, La., March 31. 

Mississippi A & M College, A & M 
College, Miss., April 4. 


Davidson College, Davidson, N. G,, 
April 6. 
Clemson Agricultural College, Clem- 


son College, S. C., April 7, 8 and 9. 

University of Florida, Gainesville, Fla., 
April 11, 12. 

University of Georgia, Athens, Ga,, 
April 18, 14, 15. 

Ohio State University, 
Ohio, April 26, 27, 28, 

University of Dayton, Dayton, Ohio, 
April 29, 30. 

University of Kentucky, 
Ky., May 2, 3. 

Indiana University, Bloomington, Ind., 
May 5, 6. 

Depaaw University, Greencastle, Ind, 





Columbus, 


Lexington, 


May 9, 10. 

Purdue University, Lafayette, Ind. 
May 10, 11. 

University of Illinois, Urbana, IIL, 
May 12, 13, 14. 

Knox College, Glaesburg, Ill., May 
16, 17. 

University of Wisconsin, Madison, 
Wis., May 18. 


Michigan State College of Agricul- 
ture and Applied Science, East Lansing, 
Mich. May 20, 21. 

Itineraries of other boards will be an- 
nounced as completed. 








Americanization Classes 
Formed in Massachusetts 





Thirty thousand adult aliens were en- 
rolled in 1926 in Americanization classes 
in State-supported extension courses in 
Massachusetts, it has just been stated at 
the Bureau of Education, Department of 
the Interior. 

Of these students in extension courses 
of the State Department of Education, 
it was said that approximately 60 per 
cent completed their courses. 





Navy Orders 


Ensign Charles E. Combe, jr., det. U.S. S. 
Florida; to temp. duty Naval Communs. 

Ensign Paul M. Curran, det. U. S. S. Dob- 
bin; to temp. duty Naval Communceations. 

Ensign Thomas H. Dyer, det. U. S. S. An- 
tares; to temp. duty Naval Communications. 

Ensign Howard E. Gminder, det. U.S. S. 
Bridge; to U. S. S. Barry. 

Ensign Thomas M. McGraw, det. U. S. S. 
Oklahoma; to temp. duty Naval Communi- 
cations. 

Ensign William G. Myers, det. U. S. S. 
Florida; to Naval Communications. 

Ensign John M. Scott, det. U. S. S. Roches- 
ter; to temp. duty Nav. Communications. 

Ensign James D. Taylor 8d, det. U.S. S. 
Arkansas; to temp. duty Navy Communica- 
tions, 

Comdr. Reginald B. Henry (M. C.), det. 
New York Postgraduate Med. School and 
Hospital, New York; to Nav. Trng. Sta., 
Nav. Oper. Base, Hampton Roads, Va. 

Lieut. Benjamin H. Adams (M. C.), det. 
Nav. Hosp., Puget Sound, Wash.; to Navy 
Retg. Sta., Seattle, Wash. 

Lieut. Anton R. Schier (M. C.), det. Nav. 
Hosp., Great Lakes, Ill; to Nav. Sta., St. 
Thomas, V. I. 

Lieut. George W. Wilson (M. C.), det. 
Navy Yard, Puget Sound, Wash.; to Nav. 
Sta. Guam. 

Lieut. Raymond D. Reid 
Navy Yard; to Marine 
Brigade, Nicaragua. 

Lieut. James P. Jackson (S. C.), det. Ree. 
Bks. Hampton Roads, Va; to Navy Yard, 
Boston, Mass. 

Lieut. Herman W. Johnson (S. C.), det. 
Train. Sqdn. 1, Fit. Base Force; Navy Yard, 
Philadelphia, Pa. 

Lieut. James P. Sholin (C. ©C.), det. 
Navy Yard, Mare Island, Calif.; to Navy 





(D. C.), det. 
Expeditionary 


Yard, Boston, Mass. 

Ch. Bosn. William A. Arrowsmith, det. 
U.S. S. Utah; to Naval Academy. 

Ch. Gun. Harold T. Bryant. det. J. S. S., 


\, dennessee; to Asiatic Sta, 
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List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
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Beach, Frank Loomis. Bank system and 
accounting. 373 p. N. Y., Ronald 
press, 1927. 27-4526 

Brown, Pembroke Holcomb. A study of 
the expansion of corporations through 
the reinvestment of earnings. (Ab- 
stract of thesis (Ph. D.)—University 
of Illinois, 1923.) 6 p. Urbana, IIL, 
1926, 27-4631 

Chalmers, Eleanor M. Talks about our 
country, illustrated by Alexander Key, 
100 p., illus. Chicago, B. H. Sanborn, 
1927. 27-4618 

Curtis, Edward Ely. The organization 
of the British army in the American 
revolution. (Yale historical publica- 
tions. Miscellany, XIX: Thesis (Ph. 
D.)—Yale university, 1916.) 223 p. 
New Haven, Yale university press, 
1926. 27-4617 

Davies, Morgan Cryder. Squint; its 
etiology, diagnosis and treatment. 
7-34 numb. I. Eaton, O., 1926. 

27-4394 

Edison Portland cement co. The ro- 
mance of cement. 128 p., illus. Bos- 
ton, The Edison Portland cement co., 
1926. 27-4390 

27-4390 

Fabre d’Olivet, Antoine. The healing 
of Rotlolphe Grivel, congenial deaf- 
mute, a series of letters done into 
English by 


Fackler and Breiby, New York. 
plete surrender value ready reckoner; 


term extension net premiums for all | 
periods of years and days complete |; 


from age 15 upwards; also for all 
yearly intervals for ages 0-15; re- 


ciprocals of single premiums for life ! 


insurance, endowments and pure en- 
dowments; American experience 314 
per cent. 782 p. Chicago, The spec- 
tator co., 1927. 27-4627 
Gollomb, Joseph. Scotland yard. 2d ed. 
284 p. London, Hutchinson, 1927. 
27-4534 
Gore, Charles. The reconstruction of be- 
lief: Belief in God. Belief in Christ. 
The Holy Spirit and the church... . 
New ed., in one volume. 887 p. N. 
Y., Scribner, 1926. 26-27681 
Gwinn, Charles Dudley. A text-book of 
exodontia . . . illustrated with 73 en- 


gravings. 242 p. Philadelphia, Lea, 
1927. 27-4608 
Jenks, Leland Hamilton. The migration 
of British capital to 1875. 442 p. N. 
Y., Knopf, 1927. 27-4527 
Johnson, Gerald W. The undefeated. 


120 p. N. Y., Minton, Balch, 1927. 
27-4619 
Jordan, David Francis. Practical busi- 
ness forecasting. 285 p. N. Y., Pren- 
tice-Hall, ine., 1927. 27-4626 
Kyle, George A. The eighteen fifties; 
being a brief account of School street, 
the Province house and the 
5 cents savings bank. 106 p., illus. 
Boston, Mass., The Boston 5 cents 
savings bank, 1926. 27-4397 
Latane, John Holladay... A history of 


Nayan Louise Redfield. | 
2738 p. N. Y., Putnam, 1927. 27-4391 | 
Com- |} 





Boston | 





American foreign policy. 725 p. N. | 
Y., Doubleday, 1927. 27-4530 
Magruder, Frank Abbott. American 
government. New ed. 1927. With a 
consideration of the problems of 
democracy. 495, 50 p., illus. Boston, 
27-4396 


Allyn and Bacon, 1927. 
Miller, Emanuel. Types of mind and 
body. (The new science series.) 94 p. 

N. Y., W. W. Norton & co., 1927. 
27-4613 


Monica, Sister M. Angela Merici and 


her teaching idea (1474-1540) with ! 


an introduction by Most Reverend J. 
F. Regis Canevin. 429 p., illus. N. Y., 
Longmans, 1927. 27-4615 
Nohl, Johannes. The black death; a 
chronicle of the plague, compiled ... 
from contemporary sources; translated 
by C. H. Clarke. 284 p., illus. Lon- 
don, Allen & Unwin, 1926. 27-4612 
Oliver, John Rathbone. Fear, the auto- 
biography of James Edwards. 366 p. 
N. Y., Macmillan, 1927. 27-4616 
Peck, Annie Smith. Industrial and com- 
mercial South America. New and 
rev. ed. 489 p. N. Y., Crowell, 1927. 
27-4525 

Reagan, Oliver, ed. American architec- 
ture of the twentieth century; a series 
of photographs and measured draw- 
ings of modern, civic, commercial and 
industrial buildings. v. N. Y., Ar- 
chitectural book publishing co., 1927. 
27-4606 

Samuel Dowse. Stammering 
(Rhode Island so- 
ciety for mental hygiene. Publication 
no. 4, Dec., 1926). 23 p. Providence, 
R. I., Rhode Island society for mental 
hygiene, 1927. 27-4610 
Rosenau, Milton Joseph. Preventive 
medicine and hygiene, with chapters 
upon mental hygiene, by Abraham 
Myerson, sewage and garbage, by Gor- 
don M. Fair, vital statistics, by John 
W. Trask, statistical methods, by Carl 
R. Doering, conservation of vision, by 
J. Herbert Waite. 6th ed. 1458 p., 
illus. N. ¥., Appleton, 1927. 27-4393 
See, Henri Eugene. Economic and social 
conditions in France during the eight- 
eenth century ... translated by Edwin 


Robbins, 
and its treatment. 


H. Zeydel. 245 p. N. Y., Knopf, 1927. 
27-4623 
Snedden, David Samuel. Reconstruction 


of industrial arts courses, with espe- 
cial reference to aims and objections 
in junior high schools, by .. . William 
E. Warner and others. 143 p. N. Y., 
Teachers’ college, Columbia univer- 
sity, 1927. 27-4386 
Thompson, George Washington, The 
trial of Jesus; a judicial review of the 
law and facts of the world’s most 
tragic court room trial. 175 p. In- 
dianapolis, Bobbs-Merrill, 1927. 
27-4614 
United States steel corporation. Chem- 
ists’ committee. ... Methods of the 
chemists of ‘the United States steel 
corporation for the sampling and 
analysis of iron and manganese ores. 
3d ed. 148 p., illus. Pittsburgh, Pa., 
Carnegie steel company, Bureau of 
instruction, 1926, 27-4387 


| Rotary-Cut 
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Vanderblue, Homer Bews. The iron in- 
dustry in prosperity and depression, 
by ... and William Leonard Crum. 
193 p., illus. Chicago, A. W. Shaw, 
1927. 27-4622 


Ward, Montgomery, & co. Wardway 
homes. 96 p., illus. Chicago, M. Ward 
& co., 1927. 27-4605 

Watkins, Robert Dorsey. ... The state 
as a party litigant. (Johns Hopkins 


university studies in historical and 
political science ... ser. XLV, No. 1: 
Published also as thesis (Ph. D.), 


Johns Hopkins university, 1925.) 212 
p. Baltimore, The Johns Hopkins 
press, 1927. 27-4528 


Welo, Samuel. Studio handbook, letter 
& design; hand lettered from cover 
to cover and built on experience to 
fill all needs in the field of commer- 
cial art for advertising; contains over 
225 pages of lettering, design, lay- 
outs, composition alphabets of modern 


usage. 232 p., illus. Chicago, Drake, 
1927. 27-4603 
What a doctor knows about woman’s 
charm. 128 p., illus. Cincinnati, 1927. 
27-4395 

Whitaker, Charles Harris. The archi- 


tectural sculpture of the State capitol 
at Lincoln, Nebraska, Bertram Gros- 
venor Goodhue: architect, Lee Lawrie: 
sculptor, architects after Mr. Good- 
hue’s death in 1924: Bertram Gros- 
venor Goodhue associates, by ... 
and Hartley Burr Alexander. 16 p., 
illus. N. Y., Press of the American 
institute of architects, 1926. 27-4607 
Work, John McClelland. What’s so and 
and what isn’t. 158 p. N. Y., Van- 
guard press, 1927. 27-4398 
Zeisler, Sigmund. Reminiscences of the 
anarchist case. (Club papers ... 
Chicago literary club). 387 p.  Chi- 

cago, Chicago literary club, 1927. 
27-4630 


Government Books 
and Publications 








Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Lumber Stock for Wire- 
Bound Boxes. Simplified Practice 
Recommendation No. 59. Issued by the 
Bureau of Standards. Effective Date, 
November 1, 1926. Price, 5 cents. 

[22-26047] 

Propagation of Game Birds. By W. L. 
McAtee, in Charge Division of Food 
Habits Research Bureau, Bureau of 
Biological Survey. Issued by the De- 
partment of Agriculture. Farmers’ 
Bulletin No. 1521. Price, 10 cents. 

Agr. 27-151 

Surface Water Supply of the United 
States. Part X. The Great Basin. By 
Nathan C. Grocer, Chief Hydraulic 
Engineer, A. B. Purton, H. D. Mc- 
Glashan, and F. F. Henshaw, District 
Engineers. Prepared in Cooperation 
with the States of Idaho, Utah, Neva- 
da, California, and @regon. Water 
Supply Paper 550. Issued by the Geo- 
logical Survey, Department of the In- 
terior. Price, 10 cents. [GS10-348] 

The .Regal Lily. By David Griffith. 

Horticulurist, Office of Horticulture, 

Bureau of Plant Industry, Department 

of Agriculture Bulletin No. 1459. Price, 

10 cents. Agr. 27-162 

Reappraisements of Merchandise by the 

United States Customs Court. Re- 

appraisement Circular No. 17. Sub- 

scription price, 75 cents per year. 

Insects: Bees, Honey and Insects Injuri- 

ous to Man, Animals, Plants, and 

Crops. List of publications relating 

to these subjects for sale by Superin- 

tendent of Documents. Free. 
[27-27428] 

Navy, Marine Corps, and Coast Guard. 

List of publications relating to these 

subjects for sale by Superintendent of 

Documents. Free. [26-26207] 





| Marine Corps Orders | 





The Department of the Navy has just is- 
sued the following orders to Marine Corps 
personnel: 
Capt. G. F. Adams, on April 8 detached M. 
B., N. T. S., Newport, R. L, to M. B., N. S. B. 
New London, Conn. 
Capt. C. N. Muldrow, upon reporting of 
relief, detached M. B., N. S. B., New Lon- 
don, Conn., to M. B., N. T. S., Newport, R. I. 
First Lieut. D. W. Davis, on March 27 de- 
tached M. B., Parris Island, S. C., to Depart- 
ment of Pacific, via the U. S. S. Nitro, 
sailing from Hampton Roads, Va., on or 
about April 9. 
First Lieut. H. D. Boyden, on April 13 de- 
tached First Brigade, Haiti, to M. B., Quan- 
tico, Va., for duty with Aircraft Squadrons, 
East Coast Expeditionary Force, and for 
temporary duty beyond the seas in Ni- 
caragua with VO Squadron 1. 

No changes were announced on March 21. 
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Army to Improve 
Soldiers’ Ration on 
Allowance Increase 


Student Cooks Under In- 
structions for Improvement 
of Dietetic and Appetiz- 
ing Qualities. 


With the allowance for the Army 
ration increased from 36 to 50 cents per 
day by Presidental proclamation, the 
Department of War is taking steps with 
a view of obtaining the best possible 
advantage from this increased allow- 
ance, both from the point of a more 
appetizing bill of fare, and from a , 


dietetic standpoint, the Department 
has just announced. 

In the nine cooks and bakers schools 
of the Army throughout the country, 
the statement said, special attention is 
being given to the instruction of student 
cooks in the preparation of meals. Each 
of these schools has from 40 to 50 
student cooks, it was explained, and 
“the inereased ration will enable them 
to provide a much better meal and a 
greater variety of food as well as create 
an added interest in their work.” 


Student Cooks Learning. 

The full text of the statement fol- 
lows: 

While the War Department can 
readilly take advantage of the increase 
in the Army ration from 36 to 50 cents 
per day recently granted by the Presi- 
dent steps are being taken to see that 
it will be utilized to the very best ad- 
vantage not only from the standpoint 
of increasing the attractiveness of the 
bill of fare but also from a dietetic 
standpoint. 

Special attention is being paid to the 
instruction of the student cooks at the 
Army’s cooks and_ bakers schools 
throughout the country. There are nine 
of these in the United States located as 
follows: Fort Benning, Ga.; Fort Sheri- 
dan, Ill.; Presidio of San Francisco, 
Calif.; Ft. Strong, Mass.; Ft. Hamilton, 
N. Y.; Ft. Benjamin Harrison, Ind.; Fort 
Sam Houston, Tex.; Camp Meade, Md., 
and Ft. Riley, Kans., and three others 
located at Corozal, Canal Zone; Fort 
William McKinley, P. I., and Schofield 
Barracks, T. H. 


Special Instructions. 


These cooks are being given speciai 
instructions in connection with the 
preparation of meals, so that they can 
make their own organizations happy 
when they return to assume charge of 
the kitchens, and also satisfy the ever-~- 
present appetite of the young men at 
the C. M. T. Camps this coming summer, 

From 40 to 60 student cooks are now 
undergoing training in each one of these 
schools and the increased ration will en- 
able them to provide a much better meal,, 
and a greater variety of fodd, as well 
as create an added interest in their work. 


The Army authorities in charge of the 
cooks and bakers school at Camp Meade, 
Md., recently invited the bureau of home 
economics of the Department of Agri- 
culture to lend their assistance in devis- 
ing the best methods of preparing the 
food and providing properly balanced 
and varied menus. 

A visit was made by an export dieti- 
tian from the bureau of home economics, 
Department of Agriculture, to the cooks 
and bakers school, Camp Meade, Md, 
An informal inspection of the methods 
of preparing food and standard menus 
was made, and it is expected that the 
constructive suggestions and criticisms 
to be made by the experts in the bureau 
of home economics will be of great value 
in giving the Army meals that touch of 
home-cooking flavor which will appeal 
to the soldiers and especially to the C, 
M. T. students this summer. 
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Washington’s Leading Florist 


Gude’s Flowers 


have earned the unstinted 
and unsolicited praise of 
Europe’s most fascinating 
personage Marie, Queen 
of Rumania, lover of 
flowers. 








Consult Gude for Proper 
Floral Decorations 


GU D KE BROS. 


co. 


Three Stores for Your Convenience 


1212 F St. N. W.—Main 4278 
1102 Conn. Ave-—Main 1102 
3103 14th St. N. W.—Col. 3103 


Members of Florists’ Telegraph 
Delivery Association 
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investigation. 


209 Hill Building 
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20,000 Acre Agricultural Development 


Located in the premier agricultural county of the winter pro- 
duction area of the Southeastern U. S. invites the interest of an in- 
dividual or group in financing same. 


Our company, our lands and our project court the most rigid 
National Bank Trusteeship for funds. 
used for development purposes only. 
charges of any nature; amount desired $500,000. 


_ Information presented to interested parties of ability and stand- 
ing only. No others desired or accepted. Address: 


AGRICULTURAL DEVELOPMENT 


Money to be 
No promotional or personal 


Washington, D. C, 
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Taxation 


THE UNITED STATES DAILY: 


Income From Dissolved Corporation Held Decided 
By Difference in Cost of Shares and Book Value Ruled as Deduction 


Assets Sold in 1920 
To Three Partners 


Board of Tax Appeals Rules in 
Favor of Respondent in De- 
ficiency Claim. 


JOSEPH JOSEPH, PETITIONER, V. COMMIS- 
SIONER OF INTERNAL REVENUE; WELLS, 
Farco BANK & UNION Trust Co. AND 
IRVING GoLLoOBER, Executors, ESTATE 
or JuLius GOLLOBER, PETITIONERS, V. 
Same; IRVING GOLLOBER, PETITIONER, 
vy. SAME; Boarp or TAx APPEALS, NOs. 
3091-3093. 

The Board of Tax Appeals held that 
the petitioners in these proceedings for 
the redetermination of deficiencies of 
$720.39, $7,819.88 and $542.14, respec- 
tively, income tax for 1920, derived 
income measured by the difference be- 
tween the cost of their shares and the 
book value at the date of dissolution, 
in 1919, of a corporation of which 
Joseph Joseph and the Gollobers were 
stockholders, where the assets of the 
dissolved corporation were received by 
the directors (who constituted the stock- 
holders) as trustees in liquidation, and 
were sold in 1920 to a partnership, com- 
posed of the three principal stockhold- 
ers, at their book value, four promis- 
sory notes having been given in pay- 
ment. 

C. R. McAtee, Esq., for petitioner; 
Brice Toole, Esq., for respondent. 

The Board found the following facts: 

Stock of the Irving Gollober-Joseph 
- Corporation (California) was owned by 

Julius Gollober, 2,448 shares; Joseph 
Joseph, 1,400 shares; Irving Gollober, 
1,150 shares; G. Rosencrantz and Ida 
Gollober, each one share. 

At a stockholders’ meeting November 
25, 1919, it was resolved to dissolve the 
corporation, and under date of Decem- 
ber 30, 1919, a decree was entered by 
the Superior Court for the County of 
San Francisco, declaring the corpcration 
dissolved. 

On January 2, 1919, a meeting of the 
board of directors of the dissolved cor- 


poration was held, at which the president | 
announced the receipt of a communica- | 
tion from Joseph Joseph, Julius Gollober, | 
and Irving Gollober, copartners, under | 
the name of Irving Gollober-Joseph Com- | 


pany, offering to purchase all of the as- 
sets of the corporation and agreeing, 
first, to assume all the liabilities of the 
corporation, and second, to pay to the 


corporation to be determined by a trial : 


balance or audit, less the amount of lia- 


bilities assumed by the copartnership, | 


and to deliver to the corporation promis- 


sory notes for such sums and payable | 
at such times as might be agreed upon. | 
| making them trustees to settle the cor- | 
The balance sheet of the business on } 
| necessary for that purpose. 
For the net assets purchased | 


The offer was accepted by the directors. 
January 2, 1920, showed a surplus of 
$79,688.05. 
by and transferred to the partnership the 
partnership executed and gave to the dis- 
solved corporation’s trustees in liquida- 


tion four notes, $9,896.02, $9,896.01, $9,- | 


$79,- | 


896.02, and $50,000, aggregating 
688.05, all dated January 2, 1920, pay- 
able to the stockholders as “Trustees in 


liquidation,” 3, 6, 9, and 12 months, re- | 


spectively. 
First Three of Notes 


Paid by Partnership 
During 1920 the partnership paid the 
first three of the above mentioned notes 


aggregating $29,688.05 to the trustees, | 
and the trustees in turn distributed in | 


that year said amount to the stockhold- 
ers. The fourth note for $50,000 with 
accumulated interest of 2,500 was 
liquidated on December 31, 1921, by 
crediting to the capital account of J. 


Joseph I. Gollober, and J. Gollober $17,- | 
re- | 


499.99, $17,499.99, and $17,500.02, 
spectively. The trusteeship of the trus- 
tees in liquidation was relinquished on 
the same date. 

In their income-tax returns for 1920 
the petitioners did not return as income 
any part of the moneys received from 
the partnership. The respondent, has 
amended their returns by adding to the 
gross income reported by Joseph $8,- 
312.65, to that reported by Julius Gollo- 
ber $14,547.15, and to that reported by 
Irving Gollober $6,828.25. 

The full text of the Board’s opinion 
follows: 

Sixth: 
deficiencies in income tax of the peti- 


tioners for the year 1920 upon the ground | 
that the Irving Gollgber-Joseph Corpora- | 


tion, of which the petitioners were the 
principal stockholders, was dissolved on 
January 2, 1920; that the assets of the 


corporation then passed directly to the | 


stockholders as tenants in common of 


the property, and that the petitioners re- | 
1920 to the | 
extent that the book value of their shares | 


ceived taxable income in 
at the date of dissolution exceeded the 
par value of their shares. Appeals of 
E. C. Huffman, 1 B. T. A. 52; John K. 
Greenwood, 1 B. T. A. 291; Buchmiller 
Estate, 1 B. T. A. 380. 

The petitioners originally contended 
that they realized no income in 1920 
from the dissolution of the corporation 
for the reason that the assets of the 
corporation passed to the directors as 
trustees in liquidation and that the 
amounts of cash received by them from 
the sale of the corporate assets and dis- 
tributed to the petitioners in 1920 was 
less than the par value of their shares 
of stock in the dissolved corporation, and 
that they could not be charged with in- 
come tax with respect to liquidating divi- 
dends until they had received back in 
cash the par value of their shares. 
After the evidence showed that the cor- 
poration was dissolved in 1919, and not 
in 1920, the petitioners contended and 
now contend that any gain realized from 
the dissolution was income of the year 
1919 and of no subsequent year. No 
contention is made by either the petj_ 


( 


| 
{ 
| 
| of the affairs of a corporation at the 
| 
| 
| 


The respondent determined the | 


tioners or the respondent that the par 
value of the shares of stock in the dis- 
solved corporation held by the petition- 
ers is the proper basis for computing 
any gain which may have been realized 
from the dissolution. 


Trustees Are Ruled 
To Have Power in Trust 


It has been ruled in numerous deci- 
sions by California courts that trustees 
simply have a power in trust and do not 
have the legal title to the assets, which 
title is vested in the stockholders im- 
mediately upon dissolution of the cor- 
poration. These conclusions of law have 
been reached in cases arising from the 
forfeiture of the corporate charter and 
resulting dissolution because of failure 


! to comply with the corporate laws of the 


state with regard to paying license taxes 
and for other similar reasons. 
Section 400 of the Civil Code of Cali- 


| fornia, as amended by Stats. 1917, page 


380, provides: 
Unless other 
by the court, the directors or managers 


persons are appointed 


time of its dissolution are trustees of 
the creditors and stockholders or mem- 
bers of the corporation dissolved, and 
have full powers to settle the affairs of 
the corporation, collect and pay out- 


| standing debts, sell the assets thereof 


in such manner as the court shall direct, 
and distribute the proceeds of such sales 
and all other assets to the stockholders. 
Such trustees shal! have authority to 
sue for and recover the debts and prop- 
erty of the corporation, and shall be 
jointly and severally personally liable 


to its creditors and stockholders or mem- | 


bers, to the extent of its property and 
effects that shall come into their hands. 

In Rossi v. Caire, 174 Cal. 74, 161 
Pac. 1161, the court said: 

The directors of a corporation, be- 
fore its dissolution, do not, by virtue 
of their office, hold or possess any title 
to or interest in the property of the 
corporation. The title is wholly vested 
in the corporation. The above statute 


charter, the directors shall become 
trustees for the corporation and 
stockholders to settle its affairs, does 
not purport to invest the trustees with 
any title to the property formerly be- 
longing to the corporation. They get 
by the forfeiture nothing more than 
the statute gives them, and that is 
merely a power over the property, not 
the title. The corporation having 
| ceased to exist, it is no longer capable 
| of holding the title or the possession, 
| the property belongs to the persons who 
were its stockholders at the time _ it 
ceased to be a corporation (Havemeyer 


121, 10 L. R. A. 627, 18 Am. St. Rep. 
192), and the right of possesion pdsses 
to the directors by force of the statute 


porate affairs, since such right must be 


| Previous Decisions Cited 

| Dealing With Corporations 

| In Crystal Pier Company v. Schneider, 
40 Cal. App. 379; 180 Pac. 948, after 
reference to the foregoing Rossi case, 
the court further said: 


ter the situation, then, is this: The title 
| to all property that formerly belonged to 


the dead corporation is vested in those | 
| who were its stockholders at the time of | 


its demise; the trustees to settle the af- 


possession property belonging to those 
who were stockholders at the date of the 
dissolution; they are bound to settle the 

affairs of the former owner, the defunct 
| corporation; they have all the power to 
deal with and dispose of the property 
that necessary 
object. 

The “trustees” as the directors in 
| Office at the date of the forfeiture are 


of a power in trust. Though the statute 


refers to the directors in office as “trus- | 


tees,” they are not trustees of a “trust,” 
| in any true sense of the term. In every 
| true trust the legal title is vested in the 

trustee. Powers in trust differ from 

trusts in this, that in the case of such 
powers the legal title is vested, not in 
the trustee, but in a third person, but 
|} the donee of the power in trust can con- 
| vey the title and dispose of the property 
| to or for the beneficiaries. 
; court expressed the foregoing rules in 
one sentence as follows: 

“All of the property of a defunct cor- 
poration belongs to the persons who 
were its stockholders at the time 
ceased to be a corporation, but the right 
of possession passes to the directors in 
| office by force of the statutory provision 
which makes them trustees to settle the 
corporate affairs. 

Although it would appear from 
' that the legal title to the assets of a cor- 

poration vest in the stockholders at the 

date of the dissolution of the corpora- 
| tion, this fact is not necessarily de- 
| terminative of the question when income 
is realized by the stockholders of a cor- 
poration in a case such as the one at bar. 


The trustees in liquidation have a power | 


in trust over all of the assets of a dis- 
solved corporation. They have the abso- 
lute right of possession. All of the as- 
sets of the corporation may be used by 
the trustees in liquidation in paying the 
debts of the corporation so that the 
stockholders will never receive any por- 
tion of them. 

If, in the instant case, a large part 
of the assets of the corporation at the 
date of dissolution had been taken by 
the trustees in liquidation for the pay- 
ment cf the debts of the corporation, 

} the stockholders clearly would never have 
| derived any income therefrom either in 


1919, 1920, or in any subsequent year. | 


‘ Although the decree of dissolution en- 
' tered by the court on December 380, 1919, 


| sheet as of January 2, 


| holders 
; the partners assuming all the liabilities | ; : 4 ; : 
: : | turned it to him and he retained it until 


. - : . ° ‘ 99 
| delivery of four interest-bearing promis- 1920, 





providing that, upon forfeiture of the | 


its | 





| thereof. 


v. Superior Court, 84 Cal. 362, 24 Pac. | 
| terial. 
' they were not the only persons inter- 


After forfeiture of the char- ; 


fairs of the corporation have in their | 
| spondent. 


to accomplish this | 


In Jones v. Peck, 218 Pac. 1030, the | 


it | 


the ! 
| above decisions of the California courts | 


| Court in California 


Acted on Dissolution 


Four Promissory Notes Given 
in Payment for Assets At 
Time of Sale. 


stated that it satisfactorily appeared to 
the ecurt from the petition for dissolu- 
tion of tte corporati.n, and the court 
found as 2 fact, that al! claims and de- 
mands against the co.poration applicant 


, had been fuliy satisfie? and discharged, 


the cvidence of record shows that the 
corporation had large outstanding liabili- 
ties on December 3, 1919. The balance 
1920, the date 
when the assets were sold to the part- 
nership, shows accounts payable of $30,- 
475.95 and accrued Federal income and 
profits taxes for 1919 of $8,330.37. 
stockholders of such did not receive the 
asse‘s of the corperation for their own 


| possession and enjoyment on December 


50 or December 31, 1619. These assets 
were under the control of the five di- 
rectors as trustees in liquidation until 
some time in January, 1920, when they 
sold them to the three principal stock- 
az pattners in consideration of 


of the corporation and the execution and 


sory notes to the trustees in liquida- 
tion, the face value of which amounted | 
to the book value of tre assets in ex- 
cess of the liabilities other than capital 
stock. The trustees in liquidation were 


| in this case all of the stockholders of 


the dissolved corporation. 


Cash Value of Notes 


Compared to Face Value 

We have no evidence that the cash | 
value of the notes received by the stock- 
holders of the corporation, as trustees | 


| in liquidation, were not equal to their 


face value. We therefore have a situ- 
ation where the trustees in liquidation, 
who were also the stockholders, and as 
such owned all of the stock of the cor- 
poration, received the notes of the three 
principal stockholders for the value of | 
the assets in excess of liabilities and 
were in a position to distribute to them- 


| selves in 1920 property of a value equal 


to $79,688.05. In fact it was not neces- | 
sary to make a distribution. The notes 
were made payable to the stockholders 
and they had both title and possession 
The mere fact that the trus- 
tees in liquidation did not immediately 
make some formal declaration or record 


that they were relinquishing their trus- | 
| also shows that the certificate of stock 


teeship appears to the Board to be imma- 
Such an act was useless because | 


ested. 
We think that from the standpoint of 


substance the petitioners derived their } 


income from the dissolution of the cor- | 
poration in the year 1920, when they re- | 
ceived the notes of the three stockholders 
in an amount equal to the excess of the 
value of the assets over the liabilities | 


| of the eorporation and ‘assumed the cor- 


poration’s liabilities. Under the circum- 
stances of this case, when this took place 


| the former stockholders of the corpora- 


tion owned and had in their possession, 
in lieu of the assets of the corporation, 
notes in the amount of $79,688.05 and 
their functions as trustees in liquidation 
were at an end, there being nothing fur- 
ther for them to do in that capacity. 
Judgment will be entered for the re- 


Phillips concurs in the result only. 
March 24, 1927. 


Corporation 


The | 


| by 


| which loss the petitioner is entitled to 





Ruling Is Announced | 


For Liquor Permits 


| Registered Mail Is Held Unnec- 
designated by the statute, are the donees 


essary for Securing Vendor’s 
Copy from Administrator. 


T. D. 3998. 

In reference to Section 406, Art. IV, 
Regulations 60, (“Prohibition and Indus- 
trial Liquor,” Thorpe, p. 745), the Com- 


; missioner of Interior Revenue, has an- 


nounced in Treasury Decision 3998 that 
it is not necessary hereafter to send re- 
quest for vendor’s copy of the permit 
to purchase liquor by registered mail. 
The full text of the decision follows: 
Request for the vendor’s copy of the 
permit to purchase, Form 1410-A, in ac- 


| 


‘ 


cordance with Treasury Decision 3978 | 


{Bulletin VI-8, 19, I United States Daily, 
4282], will not hereafter be required to 
be sent to the administrator by regis- 
tered mail. The communication must, 
however, be on the letterhead of the 
vendor, must be signed by him, must 


Sales 


Loss on Stock Sale 


From Tax on Return | 


Board of Tax Appeals Passes 
on Proceeding for Rede- 
termination of Income 
Deficiency. 


J. H. Buocu, Petitioner, Vv. COMMIS- 
SIONER OF INTERNAL REVENUE; BOARD 
or Tax APPEALS, No. 10076. 

A loss on the sale of certain stock was 
allowed in this proceeding for the re- 
determination of a deficiency of $8,945.04 
income tax for 1920. 

F. R. Angevine, Esq., for petitioner; J. 
D. Foley, Esq., for respondent. 

The Board of Tax Appeals found the 
following facts: 

In 1912, the petitioner, acquired an 
oil lease for $33,000. In 1917 he and 
two other men formed the Bloch Oil 
Company and the oil lease was trans- 
ferred to the company in exchange for 
3,300 shares of its capital stock (par 
value $10 each), 3,295 shares of which 
were issued to E. G. Bloch (whom he 
had married in 1915); though not 
actually delivered to her but was held 
the petitioner. In 1919, E. G. 
Bloch, at the request of the petitioner, 
indorsed the certificate in blank and re- 


29 


when he sold the 3,295 shares, 
together with the five shares standing 

in his own name, for $13,200. In his 

income tax return for 1920, a deduc- 

tion from gross income, claimed in the | 
amount of $19,800 as a loss on the sale 
of the stock, was disallowed. 

The full text of the Bourd’s opinion 
follows: 

Marquette: It does not appear from 
the record that the respondent disputes 
either that a loss was sustained in the 
year 1920 from the sale of the stock of 
the’ Bloch Oil Company involved herein, | 
or that the loss was in the amount | 
claimed. On the contrary, the record | 
indicates that the respondent refuses to 
allow the petitioner to deduct the amount 
of the loss on the ground that the stock 
belonged, not to him, but to his wife. 
However, regardless of the grounds upon 
which the respondent has disallowed the 
deduction claimed by the petitioner, we 
are satisfied that a loss in the amount 
claimed was sustained in the year 1920 
on the sale of the stock in question, 





deduct in computing his net income for 
that year. The evidence shows that the 
lease which the petitioner turned over 
to the oil company was acquired by him 
prior to his marriage for $33,000. It 


issued in the name of the petitioner’s 
wife was never delivered to her and that | 
the petitioner never intended her to have 
possession or control of the stock but 
intended it to be his own property. 
From the time it was issued until 1919, 
it remained in the petitioner’s posses- | 
sion and in that year the petitioner’s 
wife, at his request, endorsed it in blank 
and returned it to him. So far as the | 
record discloses, she knew nothing of the - 
stock standing in her name until the peti- 
tioner brought her the certificate for | 
her endorsement. We are satisfied that 
the wife never had any real interest in 
this stock; that it was the petitioner’s 
property at all times, and that the loss 
sustained on the sale of the stock in 
1920 was the petitioner’s loss. 
Judgment will be entered on 15 days’ ; 
notice, under Rule 50. 
March 22, 1927. 





Correction Allowed 


In Name of Defendant | 
Plea Abatement Admitted | 
Pleader Was Actual Party 

Sued. 


in 


J. W. DILL, Apmr., v. SOUTHERN Sn) 
way Co.; District Court, Easteré | 
DISTRICT OF TENNESSEE, No. 1564 art | 
Law. | 
The plea in abatement in this case 

stated that defendant was the actual 

party sued. The court therefore allowed 

a motion to amend. 

The full text of the opinion, by Judge 
Hicks, follows: | 
This case was removed from the Cir- 
cuit Court of Hamilton County. There- 
after the defendant filed a plea in abate- 
ment. This plea is that the defendant 
is sued by the plaintiff by the name of | 


| “Southern Railway System,” but that its 


show the name, address, and basic per- | 


mit number of the vendee wishing to 


of the vendee’s permit to purchase cover- 


corporate name is “Southern Railway 
Company,” by which it has always been 
called and known; that it never was, nor 
is it now, called or known by the name | 
of “Southern Railway System;” that the | 


| words “Southern Railway System” are | 
secure the liquor, the date and number |! 


ing the proposed shipment, and the kind | 


and quantity of liquor covered by the 
vendee’s copy of permit to purchase. 
March 16, 1927. 


Dressed Buffalo Heads 
Dutiable at 20 Per Cent 


New York, March 25.—The United 
States Customs Court, in a ruling just 
decided, finds that certain buffalo heads 
dressed and finished for ornamental pur- 


| wherever the same 


poses, were incorrectly assessed for duty | 
by the collector at the port of Los An- | 
geles, at the rate of 40 per cent ad | 


valorem under paragraph 1420, Tariff 
Act of 1922, as manufactures in chief 
value of fur. In sustaining protests filed 
by Artuhr Mchennan and by the Thomas 
H. Ince Studios, Judge McClelland holds 


' counsel, filed the petition to remove and 


that duty should have been taken at only | 


20 per cent ad valorem under paragraph 
1459 of the 1922 Act. 
(Protests 75227-G-4352, etc.) 


e 


used to designate a number of separate 
railroad corporations which have certain 
interlocutory schedules and affiliations. 

This plea in abatement was filed De- 
cember 28. On January 4 the plaintiff 
moved to amend its process and declara- | 
tion so as to strike the word “System” | 
is found and sub- 
stitute therefore the word “Company,” 
making the phrase “Southern Railway 
Company” instead of “Southern Railway 
System.” 

By way of argument in the motion to 
amend, it is said that the allowance of 
this motion will not injure the defendant, 
because the summons as matter of fact 
was served upon an official of the South- 
ern Railway Company, and because the 
plea in abatement and petition to remove 
were filed by counsel for the Southern 
Railway Company. It is true that the 
Southern Railway Company, through its 


filed the plea in abatement. 

The petition te remove does not work 
a general appearance: Wabash Western | 
Ry. v. Brow, 164 U, S, 271. Neither does 


| certain action 
| against the trustee herein for conver- 


SATURDAY, MARCH 26, 1927. 


ALL STATEMENTS HEREIN ARB GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WitHout COMMENT BY THE UNITED STATES DAILY. 


Customs Rulings 


Index and Digest 
Of Tax Decisions and Rulings 
SY LLABI we printed so that they can be cut out and pasted on Standara 


Library-Index and File Cards, approximately 3 by 5 inches, usually em- 
ployed in libraries and filed for reference. 


DEDUCTIONS: Loss: Sales of Shares of Stock.—Loss on sale of certain stock 
allowed as deduction.—Bloch v. Com’r (Board of Tax Appeals.)—Index II, 


Page 250, Col. 4. 


ORPORATION: Dissolution: Income.—A corporation of which the petitioners 
were stockholders was legally dissolved in 1919 and assets were received by 
directors (who constituted the stockholders) as trustees in liquidation; in 
1920 they sold assets to a partnership (composed of the three principal stock- 
holders) at their book value, receiving in payment therefor four promissory 
notes, held: Petitioners derived income measured by difference between cost of 
their shares and book value at date of dissolution of corporation—Joseph v. 
Com’r (Board of Tax Appeals.)—Index II, Page 250, Col. 1. 


DEDUCTIONS: Losses: Purchase of Worthless Oil Leases.—Losses arising 
from the purchase of oil leases, proven to be worthless in the taxable 


year and disposed of for a nominal consideration, allowed as deductions.— 
Greever and Wife v. Com’r (Board of Tax Appeals.)—Index II, Page 250, Col. 7 


y XHAUSTION: Building.—Where there is no satisfactory evidence that tax- 
payer’s building will yield adequate return for more than useful life of 
25 years, allowance for exhaustion, wear and tear computed at 2 per cent 


held reasonable.—Hunt, D., Sr. v. Com’ 


r (Board of Tax Appeals.)—Index II, 


GAN OR LOSS: Conveyance of Real Estate——Conveyance to daughter of 


real estate, reciting consideration 


of $3,000, and subsequent quit claim 


deed to daughter (correcting error of prior description), reciting consideration 
of $1, whereas in fact the transaction was a gift, held: No profit was realized 
by grantor—Hunt, D., Sr. v. Com’r (Board of Tax Appeals.)—Index II, Page 


Denies Injunction | 


Against State Court 


| 


Decision States Jurisdiction of 
the Federal Tribunal Should 
Be Certain. 


THE MATTER OF THE BANKRUPTCY 
Estate OF SMITH & DUNNING, PART- 
NERS, AND SMITH, INDIVIDUALLY, AND 
DUNNING, INDIVIDUALLY. IN BANK- 
rupTcy, No. 5565; District Court, 
WESTERN DISTRICT OF WASHINGTON. 
Where the jurisdiction of a Federal 
Court, under the bankruptcy laws, to 
enjoin procedings in a State court is in 
doubt it is held in the instant case that 
the injunction will not issue. 

W. B. Layton and N. R. Alber for 
Trustee and Miller, Wilkinson & Miller 
for Austin B. McCoy and McCoy Auto 


IN 


of the court as follows: 

The petition prays for an order re- 
straining Austin B. McCoy and the Mc- 
Coy Auto Company and their agents and 
attorneys and the Superior Court of the 
State of Washington, for the County of 
Clark, from prosecuting an action in 
such court against the Trustee and his 
bondsmen for the sum of $2,000 dam- 
ages, sought to be recovered on account 
of the alleged unlawful conversion by 


| the Trustee of an auto truck coming 


into the possession of the Trustee after 


the same had been taken from the bank- 
rupt by the Receiver. 

The complaint of the Claimant in the 
State Court alleges: That claimant en- ; 
tered into a conditional sales agreement 
with one of the bankrupts for the sale 
of the truck; that the installments “due 


| 

! 

| 

Co. | 
Judge Cushman delivered the opinion 

| 


| under the provisions of said contract on 


the first day of August, was not paid 
and was in default and ever since has 
been in default and none of the follow- 
ing installments due under the provis- 
ions of said contract have been paid and 
are in default;” that prior to the ap- 
pointment of the trustee about the 31st ! 
of August, 1926, plaintiff (Claimant) 

the vendor, notified the bankrupt and 

D. J. Finn, temporarily in charge of the 

bankrupt’s estate, that the bankrupts | 
were in default in the payments due on 
the trucks, and that the plaintiff elected 
to take immediate possession of the 
property and terminate the contract. E. 
J. Finn at the time mentioned was re- 
ceiver in such bankruptcy proceedings. 


Filing of Claims Authorized. 


At the hearing upon return to the 
order to show cause, it was shown by the 
affidavit of the trustee that within a 
few days after he was appointed re- 
ceiver the Bankruptcy Court made an 
order authorizing the rental of the truck; | 
that the order authorizing the rental ; 
also required any persons claiming any | 
interest in said truck to file their claims 
in the Bankruptcy Court in order that ' 
their rights might be determined; that 
“Austin B. McCoy and his attorney were 
present at said meeting at which time |! 
said order was discussed. ae The ; 
claimant, McCoy, refused to, file a 
claim with the Bankruptcy Court tor the 
truck herein, and shortly thereafter and 
without leave or order being obtained 
from the Bankruptey Court filed his 
in the Superior Corrs 


sion of said truck; that said McCoy 
has attempted to ignore the Bankruptcy 
proceeding and the jurisdiction of the 
Bankruptcy Court with reference to | 


the filing of the plea in abatement work ! 
a@ general appearance. <A defendant al- 
ways has a right to appear specially for 
the purpose of testing the court’s juris- 
diction. 


/ 

However, I think the motion to amend 
should be allowed. The plea in baate- 
ment specifically states that the defend- 
ant is the actual party sued. The plain- 
tiff simply used the wrong name. I 
think the matter is controlled by the 
following authorities: Dickson’s Lessee 
v. Cavanaugh, 1 Overt. 289; Railway Co. 
v. Wade, 2 Baxt. 444; Whitaker v. Spoke 


| Co., 6 C. C. A. Tenn, 26; State v. Hughes, 


1 Swan, 260; Jones v. Miller, 1: Swan, 
319; Railway Co. v. Mahoney, 89 Tenn. 
319; 14 Corpus Juris, 326, 

March 15, 1926, 


a 


Synagogue Regalia 
Admitted Duty Free 


Protest of Congregation Cho- 
vave Torah Upheld by Cus- 
toms Court. 


New York, March 25.—Imported 
articles consisting of a filigree crown, 
a shield and appointer composed of 
silver, which, according to the testi- 
mony introduced, are employed at regu- 
lar religious exercises by being borne 
in the hand and utilized during the 
period of worship, are not subject to 
duty under the present tariff act, the 


| 


United States Customs Court has just | 


ruled in a decision sustaining a protest 
filed in the name of the Congregation 
Chovave Torah, of Brooklyn. 

On entry the collector assesed duty 
thereon at the rate of 60 per cent ad 
valorem under paragraph 399, Tariff 
Act of 1922, The protestant, among 
other things, claimed the articles to be 
entitled to free entry as regalia, under 
the provisions of paragraph 1673 of the 
same act. This claim is upheld ‘by 
Judge Young who writes the opinion 
for the court in this case. 

(Protest 170098-G-5589-26.) 


Duty Reduction Granted 
For Frames of Leather 


New York, March 24.—Certain 
leather frames, imported at Chicago by 
Gallagher & Ascher, should have been 
assessed with duty at the rate of 30 per 
cent ad valorem under paragraph 1432, 
tariff act of 1922, as manufactures in 
chief value of leather not specially pro- 
vided for, the United States Customs 
Court rules in a decision just handed 
down. The action of the collector in 
imposing duty at the rate of 35 per cent 
ad valorem under paragraph 1313, as 
manufactures in chief value of paper, 
is therefore set aside in an opinion by 
Judge Fischer. 

(Protest 91923-G-70558.) 


Ammonium Sulphocyanide 
Entitled to Free Entry 
New York, March 25.—Ammonium 


sulphocyanide is entitled to free entry 
under the provisions of paragraph 1565, 


| tariff law of 1922, the United States 


Customs Court rules in a decision just 
handed down, sustaining a protest of 
Davies, Turner & Co., of Boston. The 
collector, the record disclosed, had taken 
duty on the merchandise in question at 
the rate of 25 per cent ad valorem 
under paragraph 5 of the said law, as a 
chemical compound, but this classifica- 
tion is held by the court to be er- 
roneous. 


” 


property coming into its hands * S, 

The trustee in his petition, alleges 
that claimant has obtained a fraudulent 
preference and is seeking to avoid re- 
sponsibility therefor by keeping out of 
the Bankruptcy Court and suing in the 
State Court. 

The question for determination is one 
of statutory construction. An examino- 
tion of the cases and authorities cited, 
together with the following additicnal 
eases: In re, Mertens & Co. 147 Fed. 
177; In re, Platville Foundry & Machine 
Co., 147 Fed. 828-831; McLean v. Mayo, 
113 Fed. 106; Chauncey et al, v. Dyke 
Bros. 119 Fed. 1; In re, Kelly Dry-Goods 
Co., 103 Fed. 747; In re, Interocean 
Transp. Co. of America, 232 Fed. 408; 
In re, Freman et al, 117 Fed. 680; In re, 
Roberts, 169 Fed. 1022; Treat et al, v. 
Wooden et al, 138 Fed. 934; In re, Mer- 
tens et al, 131 Fed. 507, show that the 
ruling of the courts on this question has 
not been uniform. 

This Court being a court of limited 
jurisdiction and the State Court being 
a court of ;eneral jurisdiction, the juris- 
diction of this Court should be beyond 
question before it undertakes to enjoin 
a suit in the State Court, it appearing 
from the decis! and aut! ities above 
mentioned that the jurisdiction of this 
Ceurt is not free from doubt. 

The injunction will be denied. 

March 9, 1927, 


; collector is affirmed. 





Duties 
Appraisals | 


Deduction From Tax 
Allowed for Loss on 


Worthless Oil Lease 


Rights Resold by Purchaser 
for Nominal Sum After 


Drilling Proved 
Fruitless. 


B. B. GREEVER AND WIFE, PETITIONERS, V. 
COMMISSIONER OF INTERNAL REVENUE}; 
Boarp oF TAx APPEALS, No. 5690. 
Losses arising from purchase of oil 

leases, proved to be worthless in the 

taxable year and disposed of for a nomi- 
nal consideration, were allowed as de- 
ductions in this appeal from the determi- 
nation of deficiencies of $709.54 income 
tax for 1920 as to each petitioner, in 
reference to returns filed on the com- 
munity property basis. The petitioners 
were residents of Texas, married and 
living together, and each filed an income 
return including therein half of the in- 

come. , 
D. T. Haynes for petitioners; S. S. 

Faulkner for respondent. 

The full text of the opinion of the 
Board of Tax Appeals follows: 

Phillips: The testimony discloses that 
for several years Greever was engaged 
with others in speculating in wildcat oil 
territory. In some cases wells were 
drilled by them, but in most instances 
leases were acquired and held pending 
the outcome of drilling by others. 

Valueless Leases Abandoned. 


If this proved unsuccessful the lease 
would be deemed worthless and no fur- 
there rentals would be paid thereafter. 
We are uninformed whether any of these 
ventures were successful; it is only with 
those which proved worthless that we 
have to do here. 

The respondent points out that the 
interests of the petitioners in four of 
thes: leases were conveyed to a brother- 
in-law of Greever and in the fiifth to a 
secretary of one of his associates; also 
that the consideration paid by them was 
nominal. 

On the other hand, Greever testified 
that these conveyances were made after 
a conference with a reveue agent, who 
informed him that, since some of the 
leases had not then expired by their 
terms, there might be some doubt 
whether a deductible loss had been sus- 
tained while petitioners remained the 
owners; wherefore, they made these sales 
in order that there might be no question 
that they had divested themselves of 
any interest in these leases. 


Worth Held Nominal. 


The uncontradicted evidence shows 
that in 1920, by drilling in their vicinity, 
the leases had been demonstrated to be 
worthless for all practical purposes. 
While they might be said to have had a 
highly speculative value, this was no 
more than nominal and not sufficient in 
the opinion of Greever to justify him in 
paying further rentals. 

While the transfer of property to a 
relative or business associate for the 
purpose of establishing a loss may de- 
mand a close scrutiny of the circum- 
stances to determine whether such trans- 
fer is bona fide or merely colorable, there 
can be no doubt that when such a sale 
and transfer is made in good faith, so 
that the vender parts with all interest in 
the property, a transaction takes place 
which given rise to a taxable profit or 
deductible loss. Upon the record made 
we conclude that the petitioners parted 
with all their interest in these leases in 
1920, and are entitled to the deduction 
claimed. 

Decision will be entered for the peti- 
tioners on 20 days’ notice, under Rule 50. 

March 24, 1927. 


Tapestry Chairs Ruled 
Dutiable at 50 Per Cent 


New York, March 25.—In finding in 
favor of the Government, the United 
States Customs Court holds, in a de- 
cision overruling a protest of J. C., 


| Robold & Co., that certain armchairs 


composed of wood, upholstered with 
wool tapestry, wool tapestry being the 
component material of chief value, 
were properly returned for duty as 
manufactures of wool chief value, not 
specially provided for, at 50 per cent 
ad valorem under paragraph 1119 of 
the 1922 tariff act. The importer 
claimed the merchandise to be more 
properly dutiable at 33 1-3 per cent ad 
valorem under paragraph 410 of the 
said act, which claim is denied by 
Judge Brown, who concludes as fol- 
lows: 

“At the trial of this case the protest 
was submitted without the introduction 
of any evidence in support of the claim 
made and on the evidence disclosed by 
the official record the decision of the 
Judgment is ren- 
dered in favor of the Government, 
overruling the protest.” 

(Protest 188150-G-32238-26.) 


Handkerchiefs Dutiable 
As Embroidered Articles 


New York, March 25.—In a decision 
by the U. S. Customs Court, granting a 
protest of Marshall Field & Co., Chi- 
cago, the tariff rate on certain handker- 
chiefs in chief value of yarns, threads or 
filaments, said handkerchiefs being em- 
broidered and made in part of lace, is 
lowered from 90 to 75 per cent ad 
valorem. 

The collector at Chicago had imposed 
duty at the higher rate under the pro- 
vision in paragraph 1480, Act of 1922, 
for articles in part of lace. Judge 


| Howell now finds that duty should have 


been taken at the 75 per cent rate under 
the same paragraph, as embroideved ar- 
ticles. 

(Protest 34540-G-66900, 





ALL STATEMENTS HEREIN ARE GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WITHOUT CoMMENT BY THE UNITED STATES DAILY. 


Foreign 


Trade 


British Financial , 
Markets Depressed 


February Trade in France 
Shows First Unfavorable Bal- 
ance Since Last July. 


A revival of trade in Belgium, fair 
February business in the Netherlands 
and a seasonal duliness in Sweden are 
Teported to the Department of Com- 
Merce in cabled reviews of world busi- 
ness conditions made public March 25 
by the Department of Commerce. The 
Chinese situation is characterized by 
uncertainty, while Japanese business in 
February improved and in Australia 
conditions reinained normal. 

Following is the full text of the 

‘ weekly summary of conditions existing 
in the world’s markets based upon 
cables and other reports received in the 
Department: 

Canada: General trade is improving. 
The iron and steel market is experienc- 
ing a more active demand from the 
manufactures of agricultural imple- 
ments, wire goods, railway equipment 
and various metal products. The out- 


look for sales of structural steel and | 


builders’ hardware is encouraging; 
building permits granted in the Do- 
minion in February totaled 9 per cent 
over the figure for this month of last 
year, the largest gain having been made 
in Ontario. Northern Ontario mines 
are placing good sized orders in 
Toronto. Newsprint mills operated at 
86 per cent of capacity during the 
month, with a total output of 150,777 
tons. 

Money continues easy and new bond 
issues are quickly absorbed. It is esti- 
mated that over $75,000,000 will be 
distributed in dividends and interest 
during the current quarter. . The sav- 
ings deposits of chartered banks on 
January 31,°1927, amounted to $65,- 
000,000 more than a year ago. 

Complete. returns indicate that 1926 
railway freight traffic in 1926 was the 
largest in history, exceeding 107,000,- 
000 tons. 


Great Britain Financial 


Markets Are Depressed 

Great Britain: The financial markets 
have been slightly depressed by the de- 
velopments in China and by apprehen- 
sions concerning the forthcoming budget. 

The Government’s motion picture bill 
is meeting with increased opposition from 
renters and exhibitors. It is reported 
that a company capitalized at £1,000,000 
and to be known as the British Incor- 
porated Pictures (Ltd.) ‘has been organ- 
ized for the purpose of producing Em- 
pire films. An ambitious program for 
Empire film expansion is announced for 
the undertaking. There has been little 
change in the British coal situation. 
Demand continues irregular. Output 
during the week ended March 5 totaled 
5,318,600 tons with 1,015,000 miners em- 
ployed, as compared with 5,371,000 tons 
and 1,012,700 miners during the previous 
week. On March 16, the retail prices 
of gasoline were reduced twopence a 
gallon. 

The number of workpeople appearing 
on the unemployment registers on March 
7, was 1,144,100 as compared with 1,169,- 
500 one week before. 

France: Mr. Poincare has reaffirmed 
that present franc exchange rates must 
be maintained for a prolonged period in 
order to attenuate economic difficulties. 
He added that the Bank of France will 
apparently be able to prevent fluctua- 
tions. 

Imports during January and February 
were valued at 8,859,000,000 francs and 
exports at 9,306,000,000 frances. Febru- 
ary trade shows an import balance of 
183,000,000 francs, the first unfavorable 
balance since last July. 

Total tax returns under the general 
budget for the first two months of the 
year totaled 5,832,000,000 francs, of 
which 5,721,000,000 francs were from 
normal and permanent sources. Inde- 
pendent receipts of the Autonomous Of- 
fice amounted to 903,000,000 francs. 

Belgium: Following seasonal inactivity, 
which was accentuated by the resumption 
of industrial production in England and 
by local uncertainty regarding the after 
effects of stabilization, a general revival 
of activity, is now apparent in Belgium 
trade and industry. The outlook has been 
readjusted to the customary British com- 
petition and the conviction is spreading 
that difficulties in connection with stabi- 
lization are over. As a result, the con- 
fidence which has existed for some time 
is now assuming tangible form in heavier 
commitments against future trade in all 
directions. The government is advocat- 
ing and encouraging trade combinations 
and cooperation between various export- 
ing groups and there is a keener realiza- 





| ation 


tion of the necessity for increasing and |} 


improving foreign trade. A wide ex- 
tension of the commercial intelligence 
service abroad is also promised. 


Consolidation of Industry 


Favored in Austria 

Austria: There exists at present in 
Austria a strong tendency toward con- 
solidation among industries. 
ports indicate that the Austrian locomo- 
tive and car building works are consid- 
ering some working agreement for the 
division of orders among themselves; the 
textile printing establishments likewise 
have a working agreement under con- 
sideration. Provisional figures show that 
the federal revenues in 1926 amounted 
to 949,740,000 schillings (1 schilling 
equals $.1407), while expenditures for 
current administration totaled 844,880,- 
000 schillings, thus leaving a current sur- 
plus of 104,860,000 schillings; as ex- 
penditures on account of capital invest- 
ments amounted to 135,580,000 schillings, 
there was, therefore, a net deficit of 30,- 


Recent re- | 
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Revival of Trade in Belgium, Dullness in Sweden 
And Fair Business in Netherlands Noted in Survey 


> 


720,000 schillings in place of an antici- 
pated deficit of 142,300,000 schillings. 

Netherlands: Business operations 
were, in general, rather well sustained 
through February, notwithstanding the 
failure of trade to register improvement 
to the extent which was expected after 
the first of the year. Commodity mar- 
kets have been quite firm and the turn- 
over good. Retail trade in connection 
with the annual clearance sales was satis- 
factory. There has been a moderate im- 
provement in industry but no unusual 
activity is anticipated. 

Denmark: The hoof and mouth dis- 
ease, following a period of steady de- 
cline, is now spreading again, at the 
rate of about 100 new cases per week. 
From October, 1924, until the end of 
1926, the hoof and mouth disease cost 
the Danish State about 11,000,000 crowns. 


| There were about 97,000 cases during 


1926 and the resulting loss to Danish 
agriculture was at least 100,000,000 
crowns. The labor situation remains 
very uncertain and if a settlement is 
not made in the relatively near future, 
it is quite probable that a slow improve- 
ment in consumer demand will not ma- 
terialize during the early spring, as an- 
ticipated. Consequently, the business out- 
look is not, in general, very bright. Sev- 
eral Danish industrial concerns made a 
considerable profit during 1926. 

Norway: The outstanding problems 
in Norway are the exchange rate and 
the labor situation. Financial opinion 
is divided on the advisability of an early 
return to par, but is agreed that another 
drop in the value of the crown should 
not be permitted. The labor market 
is very disturbed. Negotiations continue 
in the paper and pulp industry and in 
many other trades the result is very 
much in doubt. Many existing agree- 
ments expire on April 1, and negotiations 
have not been undertaken, as yet.. The 
conflict in the iron and metals, mining, 
footwear and textile industries, which 
started February 14, still continues, medi- 
having been successful. The 
recommendation that the dispute be sub- 
mitted to voluntary arbitration was fa- 
vorably received by the employers but 
the workers refused. The labor situa- 
tion for 1927 is extremely doubtful as 
the agreements that have been closed 
are of short duration. 


Economic Situation 


In Sweden Is Quiet 


Sweden: Economic conditions _in 
Sweden were seasonally quiet during 
February. Although the volume of im- 
ports was considerably higher than dur- 
ing the corresponding month of last year. 
Owing to the prevalence of mild weather 
it is probable that the exporting season 
will start earlier this year than usual. 
The general outlook in Sweden at pres- 
ent is somewhat better than a year ago 
as evidenced by the pronounced rise in 
industrial and banking share quotations. 

Poland: The reduction of the official 
discount rate twice within less than a 
month, coupled with the continuing im- 
provement in the money market, resulted 
in a drop in the private discount rates 
to 114-1% per cent per month for com- 
mercial paper issued in dollars, and to 
134-2 per cent per month for zloty paper, 
as compared with 2-3 per cent per month 
two months ago. The stability of the 
zloty for the last several months has 
practically eliminated the widespread— 
from % per cent to 1 per cent per 
month—in the discount rates for dollar 
and zloty paper. 

Latvia: The dull business conditions 
which prevailed at the end of the year 
grew slightly worse during January. The 
credit and money situation became more 
strained than during preceding months. 
A slight strengthening of flax and tim- 
ber prices gives rise to the hope that 
these two most important items in local 
trade may return to a more satisfactory 
basis. Many important firms, however, 
are reported to be threatened with some 
financial difficulties because of the con- 
tinued commercial stagnation, and the 
beneficial results of a possible improve- 
ment of flax and timber will not be felt 
until sometime later. 

Greece: The Greek government has 
extended the legal moratorium for six 
months as from March 15. The govern- 
ment has also issued a decree reducing 
its visa fee to two dollars for all coun- 
tries which grant a reciprocal reduction. 
In the case of tourist parties of 25 or 
more the fee will be one dollar after 
April 1, regardless of any reciprocal ar- 
rangement. Registration figures for 
January 1 show 155 American automo- 
biles in Athens and vicinity as against 
45 of all other countries. Business con- 
tinues quiet with exchangé steady. The 
Minister of Finance announces that the 
budget estimate still shows a deficit of 
$2,000,000. 

Egypt: The business depression in 
Egypt is increasing as the ful] effects 
of low cotton prices are being felt. The 
country districts are the hardest hit as 
they are more dependent upon the cotton 
market than are the towns. The govern- 
ment is considering measures looking 
toward the reimbursement of the ad- 
vances made to cotton growers. Imports 
in January amounted to $23,187,000 and 
exports to $24,018,000 with American 
products well maintained. There is a 
considerable decline in the demand for 
luxury articles. 


Well-Distributed Rains 


Aid to Hawaiian Craps. . 

Hawaii: According to a cable from the 
Honolulu Chamber of Commerce the 
Hawaiian sugar cane harvest, which is 
now nearing its peak, shows an average 
tonnage yield of cane but the sugar con- 
tent is slightly below normal. It is ex- 
pected, however, the Chamber says, that 
the output will equal that of last season. 
The pineapple outlook still continues 
favorable. Well-distributed rains during 
the month have improved the outlook 
for all crops. 

In a message to the Legislature the 
Governor of the Islands pointed out that 
for the past two years the Territory has 


Consolidation Trend 
Is Noted in Austria 


Exchange Rate and Labor Situ- 
ation Are Outstanding Prob- 
lems in Norway. 


been free from any physical or economic 
disaster and that territorial and munici- 
pal branches of the Government have 
kept expenditures well within the limits 
of normal revenue. ' 
Philippine Islands: Though business in 
February showed increased activity, the 
month did not average as well as the 
corresponding period last year. Lower 
attendance than expected at the Manila 
carnival and the fire of February 23, 


which destroyed the principal business | 


block of Manila, were factors adversely 
affecting retail trade. Beginning with 
March, however, business in most lines 
improved and the immediate outlook is 
satisfactory. 

Improvement in the cotton goods mar- 
ket was the outstanding feature of the 
import trade. Automotive and tire sales 
activity was well sustained. Sugar 
grinding proceeded favorably, with in- 
creased exports. Copra and abaca 
trades ‘were only fairly active. Cigar 
exports, though slightly heavier, were 
still abnormally low. 

China: The general trade situation in 
North and South China has shown im- 
provement. There has been a slight im- 
provement around Hankow also follow- 
ing the conclusion of a definite agree- 
ment between the Nationalists and the 
British authorities with regard to the 
administration of the British concessions 
at Hankow and Kiukiung. Yangtze 
steamers under British control have re- 
sumed operations, but the 12 Chinese- 
owned steamers of the China Merchants’ 
Steam Navigation Company have been 
withdrawn from traffic in fear of mili- 
tary complications. 

Silver exchange continues favorable to 
export, hence less favorable to import. 
The steam filature silk market is quiet, 
with demand slack. Bristles are in 
somewhat more demand, with Chung- 
kings in small scattered lots coming 
down the Yangtze. The egg produce 
market is greatly impeded by military 
operations throughout the Yangtze. 
Flour stocks in Shanghai are declining 
due to the failure of the wheat to come 
from the interior, and the price has in- 
creased; but no immediate purchases of 
American wheat are considered likely in 
view of unfavorable exchange and the 
nearness of the local new crop season. 


Optimistic Feeling 
In Japan Trade Circles 

Japan: The slightly improved eco- 
nomic conditions in Japan have created 
@ more optimistic feeling in trade cir- 
cles, and certain markets are showing 
renewed. activity. During February ex- 
ports of cotton yarn and textiles were 
satisfactory. Shipments to India were 
also satisfactory, notwithstanding the 
agitation in that country against Jap- 
anese textiles. Activity was noted in 
canning and can-making machinery mar- 
ket, as well as other machinery lines. 





The demand for heavy electrical equip- | 


ment was very good, but automotive 
sales were below expectation. 

Financial conditions were quiet during 
the month with money relaxed.  In- 
creases were noted in exchange, stock 
and bond flotations, and ‘specie ship- 
ments. 

The general tone of the raw silk mar- 
ket is stronger, owing to the stabiliza- 
tion of prices at the present level. Dur- 
ing February, exports of raw silk de- 
clined slightly. 

There was more activity in the cotton 
yarn market during the month, both pro- 
duction in the association mills and ex- 
ports having increased. Warehoused 
stocks of raw cotton also increased. 

Netherlands East Indies: Some re- 
action has been felt in Netherlands India 
from the unrest in China, but not enough 
to affect basic conditions. Increased 
activity occurred in February and early 
March in most trades and the native 
New Year celebrations, beginning in 
April, are expected to further stimulate 
retail buying. Reports of favorable busi- 
ness activity in the Outer Possessions 
continue to be received. 

Leading crop forecasts, especially rice 
and sugar, are excellent. As a result 
of greater confidence in the cotton price 
situation, the textile trade has recovered 
from the dullness of recent months, with 
importers replenishing stocks. 

vitish Malaya: British Malayan Feb- 
ruary trade fell to the lowest monthly 
values since 1925 and was 14 per cent 
decline is attributed to effects of the 
under that of the previous month. The 
recent floods in the Malay peninsula and 
to falling rubber prices. 

Speculative buying of rubber for for- 
ward shipments increased in February, 
on the assumption that rubber prices will 
advance materially in the latter part of 
the year. The average February price 
was 655, Straits cents (about $0.87 a 
pound). , 

Tin prices, because of small stocks of 
the commodity, rose from the low level 
of the previous month to an average of 
154.25 Straits dollars ($86.30) per picul 
of 1331-3 pounds. Exports of tin for 
the month fell to a total of 4,447 long 
tons, of which 68 per cent went to the 
United States, 24 to Great Britain, and 
6 to continential Europe. 

Indo-China: With greater activity in 
the rice trade, general business of Feb- 
ruary was good, compared with the trend 
of recent months. The present crop out- 
look is for a good average year. 

Increased orders from Japan, Shang- 


| 
| 
| 
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Volume 


Advertising Abroad | 


Seen as Opportunity 
For American Autos 


—— 


of Commerce 


Department 
Issues Publication on the 
Methods of Increasing 
Foreign Sales. 


Augmented sales of American automo- 
biles in Europe are possible with the 
judicious use of advertising, according 
to a trade bulletin, “Advertising Auto- 
motive Products in Europe,’ just pub- 
lished by the Department of Commerce. 
The bulletin was compiled by J. A. G. 
Pennington, of the Specialties Division of 
the Bureau of Foreign and Domestic 
Commerce, on the basis of trade and 


consular reports received from various 
| 


European countries. 
First of New Series. 

According to Dr. Julius Klein, director 
of the Bureau, the bulletin is the first of 
a series of three dealing with the sub- 
ject of advertising automotive products 
in foreign countries, their purpose being 
to furnish to exporters of American auto- 
motive equipment information regard- 
ing mediums and methods employed in 
foreign markets. 


A review of the bulletin prepared by 


the Department follows in full text: 


In most parts of Europe, the auto- | 


mobile is now looked upon as a luxury 
yeserved for the rich. Heavy ownership 
taxes are levied in many countries, in 
some instances amounting to 50 per cent 
of the cost of the car. 
own an. automobile were created in a 
sufficient number of people, it is possible 
that ownership taxes might be modified 
and a gasoline tax substituted. With a 


gre 


qualified observers believe would more 


than equal the present imposts and would | 


provide a constantly increasing fund for 
highway improvement. 
Convincing the Public. 

The first step, then, for American 
manufacturers is to try by advertising 
to convince the public in European coun- 
tries that ownership of an automobile 
need not necessarily be confined to the 
wealthier classes. American-type ad- 
vertising would undoubtedly prove effec- 
tive, providing a certain amount of local 
color were. injected. The factors in- 
fluencing the buying public in various 
localities of Europe differ and this fact 
must be borne in mind. For example, 
where the price of gasoline is high, or 
a high gasoline tax is imposed, the 
factor of fuel consumption may be 
stressed in the advertising. American 
manufacturers can find no stronger 
points to emphasize than the ease with 
which an American car can be handled, 
the freedom from ignition troubles, the 
low cost of mechanical attention and up- 
keep, and the interchangeability of parts 
which insures uniformity of product and 
facilitates quick repairs at comparatively 
low cost. : ; 

Copies of the bulletin, Trade Informa- 
tion Bulletin No. 462, may be obtained 
from the Government Printing Office, at 
10 cents each. 
tons, of which 34,140 tons consisted of 
white rice for Hongkong. 

The tendency of rice prices was up- 


If the desire to | 





ward, with first quality rice offered on | 


February 28, at ship side in gunnies, at 
10.70 piasters per hundred kilos, or 
slightly over 22 cents a pound. 
India’s Foreign Trade 

Aided by Legislation 


India: India’s foreign trade outlook 


| and the corresponding week of 1926. 
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MILLIONS OF SQUARE FEET 








January shipments of floor and will tile, as reported to the Department 
of Commerce by 37 concerns, making nearly 80 per cent of the total volume 
of floor and wall title produced in 1925, were 4,331,244 square feet, as compared 


with 4,935,176 in December and 4,288,700 in January, 1926. 


The chart shows 


comparatively, by months, the production, stocks and shipments of floor and 


wall title. 


Payments by Check | Charge Is Dismissed 


~ Show Larger Trade | On Use of Term ‘Mills’ 


Wholesale Prices Continue to 
Average Lower for Third 
Week of March. 


The dollar volume of trade during the 


by 
in 


third week of March, as measured 
check payments, was larger than 


either the previous week or the corre- | 
three | 


sponding week of each of the 
previous years, according to the weekly 
statement on business conditions issued 
by the Department of Commerce on 


Mare 95 
stly increased number of cars on the | March 25, 


road, the revenue from the gasoline tax | 


Wholesale Prices Lower. 


than three years. Loans and discounts 
of Federal reserve member banks 
creased, both over the preceding week 
In- 
terest rates on time money, though 
showing no change from the preceding 


Prices of stocks on the New York Stock 
Exchange, although showing no appreci- 
able change from the preceding week, 
were substantially higher than in the 
corresponding week of the previous year. 


in- | 


| 
| 


| 





Bond prices showed gains over both the | 


preceding week and the corresponding 
week of 1926. Rates on call loans, al- 
though showing no change from the 


previous week, were well below a year | 


ago. 
Loans to Brokers. 

Loans to brokers and dealers secured 
by stocks and bonds, made by Federal 
reserve member banks in New York 
City, were larger than in either the 
previous week or the correspondeng 
week a year earlier. Although the Fed- 
eral Reserve ratio declined from the 
preceding week, it was considerably 
higher than a year ago. 
by Federal reserve banks were smaller 
than in either the preceding weeks or 
the corresponding week of 1926. Busi- 
ness failures were more numerous than 
in either the previous week or the same 
week of the preceding year. 

The production 
during the second week of March was 


Bills discounted | 


1 the facts 
! week, averaged lower than a year ago. | o 





larger than in either the preceding week | 


or the corresponding week of 1926. Lum- 


; ber production, although greater than 


in the previous week, was smaller than 


} a year earlier, with the output of bee- 


hive coke showing similar comparison. 


Unnamed Individuals Enter 
an Agreement to Cease 
Unfair Practices. 


The Federal Trade Commission has 
just announced that it has dismissed pro- 
ceedings against an individual, unnamed, 
charged with false and misleading adver- 
tising, misrepresentation and misbrand- 
ing in the sale and distribution of cer- 
tain merchandise, upon stipulation of 
cease and desist. 

The charges grew out of alleged un- 


justified use of such terms as “Mills,” 
The full text of the statement follows: | 
Wholesale prices continued to average | 
| lower and for the third week of the | 
; month were at the lowest level in more | 


“Knitting” and “Manufacturers and Ex- 
porters of High Grade Knit Goods,” and | 
such statements as “Buy Direct and } 
Save” and “Years of Experience in | 
Making Hosiery.” 

The stipulations were accepted and the 
proceedings dismissed with the under- 
standing that should the alleged unfair 
methods of competition ever be resumed, 
may be used as_ evidence 
against the respondent in another pro- 
ceeding. 

Commissioner Nugent dissented from 
the order, giving as his reason that he 
was of the opinion that complaints 
should be issued against the respondent 
and the case tried in order that the pub- 
lic might be informed of the alleged un- 
fair practices adopted by the respondent 
and that his law-abiding competitors 
might benefit by increased trade. 

The full text of the statement by the 
Commission follows: 

Respondent, an individual, engaged in 
the sale and distribution in interstate 
commerce of hosiery, in competition with 
other individuals, firms, partnerships and 
corporations likewise engaged, entered 
into the following stipulation of facts 
and agreement to cease and desist for- 
ever from the alleged unfair method of 
competition used by him in the sale of 
his products in interstate commerce: 

In the sale and distribution of his 
products in interstate commerce, re- 
spondent used as a part of his trade 


ade | names the word “Mills” and-or the word 
of bituminous coal | “Knitting,” which said trade names con- 


taining the word “Mills” and-or “Knit- 
ting,” he used on his order blanks, let- 
terheads and other. printed matter circu- 
lated and-or distributed in commerce be- 


| tween and among various States of the 


| The production of crude petroleum aver- | 


has benefited greatly in the past month | 


by important legislation. The rupee has 
been stabilized at 16 pence and an- 
nouncement of another surplus budget 
indicates a healthy financial condition 
which will tend, with prospects of low- 
ered taxation, to brighten the trade out- 


look. 


| year ago. 


| cotton receipts averaged higher. 


The cotton mill situation is improv- | 
ing, although Japanese competition is | 


keener. The increase in Lancashire 


piece goods prices has benefited im- | 
porters by enabling them to dispose of | 


recent commitments, 


Shellac is steady, with jute and hes- | tinus 3 
which is slightly lower than much dis- 


sians pointed higher. 

Australia: Sugar-cane losses result- 
ing from the cyclone and floods in 
Queensland are now estimated locally 


to be only about 10 per cent of the total | 
crop. The wheat market has been quiet | 
during the month, with little business | 


at present being transacted. 


normal. 
January trade figures show increased 


Labor is | 


imports as compared with January of | 
ing paper, and cotton and linen piece | 


All principal items of import except 
timber, unmanufactured tobacco, print- 
ing paper, and cotton and linen piece- 
goods registered increases, 


aged lower than in the previous week 


at the principal primary markets were 


The 
volume of new building 
awarded during the second week was 
greater than a year ago. Distribution 
of goods as seen from figures on car- 


responding period of 1926. 


a slight depression. 
continues steady 


Milreis exchange 
at $.1183 to $.1187 


cussed stabilization rate of approxi- 
mately $.1197. The Sao Paulo State 
railroads were authorized by the Gov- 
ernment to increase their tariffs 10 per 
cent, the additional sum thus realized 
to be used for the purchase of material 
and new rolling stock. Accordingly this 
went into effect on March 10. 
Argentina: There has been no 
portant change in the general economic 


situation of Argentina. Exchange is 


United States, while on his letterheads 
and other printed matter he also used 
the statement or representation, “Manu- 


| facturers and Exporters of Hi 
but was substantially greater than a | . oe 


Receipts of cattle and hogs | 


Knit Goods;” and the aforesaid respond- 
ent also used in his circulars and other 


| advertising matter distributed in i - 
lower than a year ago, while wheat and | , ore 


contracts | 


state commerce, such statements or rep- 
resentations as “Buy Direct and Save,” 
and “Years of Experience in Making 


; Hosiery;” when in truth and in fact, 


respondent did not own, control or oper- 


| ate a mill or factory for the manufac- 


| loadings was also larger than in the cor- | 


ture of the product sold and distributed 


| by him under his trade names, but filled 


| nection or conjunction with his 


: | from 
im- | 


j still quoted above par, while exports | 
| continue to be strong and imports weak, 


The decline | 


in exports was due largely to lighter | 


shipments of wheat, butter, flour and 


| greasy wool. 


hai, and Hongkong resulted in larger ex- | 


ports of rice in February than in any 
month since May last. Total shipments 
of all grades amounted to 119,716 metric 


Business conditions in 
the week ending 


Porto Rico: — 
Porto Rico during 


' ing to 
| respectively (converted at the average i 


March 18, show a slight recession from | 


the seasonal improvement of the pre- 
ceding weeks, although commercial 
transactions approximated those of the 
corresponding period of 1926. 
trade was about normal in San Juan 
but the activity in other towns was 
somewhat less. 


Retail | 


An acceleration in busi- | 


ness and improved collections are ex- | 
pected in April when important sales | 


of tobacco begin, particularly if prices 
are good. 


A local report indicates that | 


the quality of the tobaceo is better than | 
was expected and, that the crop will be | 


large although slightly less than the 
preliminary estimate of 51,000,000 
pounds. Sugar prices weakened and 
prices of pineapples, oranges and grape- 
fruit declined slightly. 
Brazil: Brazilian coffee 
showed a slightly favorable trend with 
prices remaining firm during the week 
ended March 18. An unexpected dull- 
ness in many lines of business created 


; facturers by 
markets | 


but the latter situation shows signs of 
improvement as trades in the City of 


than in 1925, the sum spent amount- 
$84,018,000 and $56,166,000, 


rate of $.402 for 1925 and $.407 for 
1926 per paper peso). 

Uruguay: France paid the seventh 
quota of its debt to the Republic of 
Uruguay on March 17, a sum of 1,650,- 
000 pesos, leaving a balance of 4,350,- 
000 pesos yet unpaid. The last pre- 
vious payment was made on September 
17, 1926, the amount paid at that time 
being 1,687,000 pesos. (Cable from 
Commercial Attache L. B. Clark, Mon- 
tevido, March 18), 

Peru: As a result of charges that 
local manufacturers whose product. are 
protected against foreign competition 
by a high tariff are profiteering at the 
expense of the consumers, the Peruvian 
Senate passed a bill authorizing the 
Executive to penalize such local manu- 
lowering import duties 
levied on imported goods, similar to 
those manufactured by them. The bill 
is reported to be popular, and conse- 
quently promulgation by the Executive 
is said in Peru to seem assured, 


all orders from products manufactured 
by a mill or factory which he neither 
owned, controlled nor operated. 
Respondent agreed to cease and desist 
forever from the use of the word “Mills” 
and-or “Knitting,” as part of or in con- 
trade 
names and with his advertisements and 
other printed matter circulated in inter- 
state commerce, in soliciting the sale 
of and selling his products, and also 
the use on his letterheads and 
other printed matter of the statement 
or representation, “Manufacturers and 
Exporters of High Grade Knit Goods,” 
and from the use in his circulars and 


other printed matter of statements such | 


‘as “Buy Direct and Save” and “Years 


| conjunction with eac hother, or in any | 


p the | : of Experience in Making Hosiery,” and 
Buenos Aires were less active in 1926 | 1 


the use of the word “Mills” or “Knitting,” 
either independently or in connection or 


other way that may impart or imply that 
the said respondent either owns, controls 
or operates a mill or factory manufac- 
turing the product which he sells and 
distributes in interstate commerce; and 


, from the use of any other word or words 
| in his trade names, and the use of any 


other word or words, statements or rep- 
resentations, in his advertising or printed 
matter circulated in interstate commerce, 
which may have the capacity and ten- 
dency to mislead or deceive the pur- 
chasing public into the belief that the 
respondent manufactures the products 
sold by him in commerce between and 
among the various States of the United 
States, or until such time as the said 
respondent does actually own, control 
or operate a n.ill or factory for the man- 
ufacture of the product which he sells 
and distributes in interstate commerce. 
Respondent also agrees that if he should 
ever resume or indulge in any of the 


' practices in question, the foregoing state- 


ment of ‘acts. may be used as evidence | 


against him, 


> tour. 
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Increase of Interest 
In Aviation Planned 
By Promotion Tour 


Agent of Department of 


Commerce Departs to 
to Visit Fifty-Nine 
Cities. 


The departure of H. H. Blee, areo- 
nautical expert of the Aeronautics 
Branch of the Department of Com- 
merce, on a promotion tour in the in- 
terests og commercial aviation, during 
which he will visit 59 cfties of the 
United States, was announced by the 
Department, March 25. Mr. Blee’s 
first visit will be at Greenville, S. C., 
and he will address colleges, schools 
and chambers of commerce in the vari- 
ous cities. 

The purposes of the tour and Mr. 
Blee’s qualifications are explained in a 
statement issued by the Department, 
the full text of which follows: 

“This tour is the first of a series to 
be made under the auspices of the 
eronautics Branch of the Commerce De- 
partment to increase public interest in 
commercial aeronautics and stimulate 
greater use of the air mail. The serv- 
ice talks will be of a popular nature, 
completely illustrated with stereopticon 
slides, and devoted entirely to the com- 


' mercial and industrial applications of 


aeronautics and to the work of the De- 
partment of Commerce and other Fed- 
eral agencies having t- do with civil 


| aeronautics. 


To Greet Italian Flyers. 


“After filling his engagement at 
Greenville, Mr. Blee will go to New 
Orleans to greet the Italian flier, Pinedo, 
on behalf of Mr. William P. Mac- 
Cracken, jr., Assistant Secretary of Com- 
merce for Aeronautics. Following this 
he will go to Moline, IIl., to resume his 
Present plans contemplate visits 
to the cities in the order named on the 
attached list. 

“Mr. Blee, who now holds a reserve 
commission in the Army Air Corps as 
lieutenant colonel, is an engineer of wide 
experience, both in general engineering 
-and in aeronautics. He holds the rat- 
ings of airship pilot and spherical bal- 
loon pilot. He entered the Airplane En- 
gineering Division of the U. S. Army 
Air Corps in 1917, as Aeronautical Me- 
chanical Engineer; was commissioned 
and served throughout the war as one 
of the unit chiefs of that division, and 
as technical observer on the performance 
tests of planes and engines. 

“He has lectured on commercial aero- 
nautics before luncheon clubs, engineer- 
ing societies and university students for 
some time, has been a regular contribu- 
tor of articles on this subject to the 
aeronautical press of the country.” 

Itinerary of Trip 

Although the dates of his visits were 
not definitely settled, the Department 
announced that the 59 cities to be visited 
would be: 

Greenville, S. C.; Moline, Ill.; Daven- 
port, Iowa; Rock Island, Ill.; St. Joseph 
and Kansas City, Mo.; Wichita, Kans.; 
Blackwell, Ponca City, and Oklahoma 
City, Okla. 

Fort Worth, Dallas, Waco, Houston 
and Galveston, Tex.; Phoenix, Ariz. 

San Diego, Los Angeles, Bakersfield, 
Fresno, San Francisco, Oakland, Berke- 
ley and Sacramento, Calif. 

Medford, Oreg.; Seattle, Wash.; Port- 
land, Oreg.; Pasco, Wash.; Boise, Idaho; 
Elko, Nev.; Salt Lake City, Utah; Chey- 
enne, Wyo. 

Denver, Colorado Springs and Pueblo, 
: Colo.; Lincoln and Omaha, Nebr. 

Des Moines and Iowa City, Iowa; Chi- 
j cago, Ill.; Milwaukee, Wis. 

La Crosse, Wis.; St. Paul and Minne- 
!apolis, Minn.; Madison Wis.; Grand 
Rapids and Detroit, Mich; Cleveland, 
; Ohio; Buffalo, Rochester, Syracuse, Rome, 
Utica, Schenectady and Albany, N. Y.3 
Boston, Mass.; Hartford, Conn.; Philadel- 
phia, Pa.; Baltimore, Md. 


Increase Is Reported 
In Ship Construction 


Shipyards Building or Under 
Contract to Build 278 Steel 
Vessels on March 1. 


On March 1, 1927, American shipyards 
were building or under contract to build 
for private shipowners 278 steel vessels 
of 285,926 gross tons compared with 
271 steel vessels of 287,115 gross tons on 
February 1, 1927, according to the Bu- 
reau of Navigation, Department of Com- 
merce. 

There were 55 wood vessels of 24,322 
gross tons building or under contract to 
build for private shipowners during the 
same period compared with 55 wood ves- 
sels of 25,393 gross tons on February 1, 
1927. 

Among the new contracts entered into 
during the month of March, were the 
following: 

Sun Shipbuilding Co. Chester, Pa. 
8,000 gross ton ship for the Sun Oil Com- 
pany; 10,000 gross tons ship for the 
California Petroleum Corporations. 

American Shipbuilding Co.; 8,044 gross 
tons ship for the American Shipping Co, 


Ontario Firm Orders 
Five Canal Steamers 


| Marshall M. Vance, American consul 
at Ontario, has notified the State Dee 
' partment that orders for five steamers 
for the Port Colborne-Montreal service 
has been placed with Swan, Hunter & 
| Co., of Walsend-on-the-Tyne, England, by 
| the Paterson Steamship Lines. 


of the most modern construction, 


4 


They will be of large canal size and 


\ 
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Railroads 


Joint Rates on Coal to Harrisonburg, Va., 


Commerce Commission 


Decision Supports N. & W. and Other Carriers in Refus- 


ing Request of 


The Interstate Commerce Commission 
held, in a decision just made public 
on complaint of the Chesapeake Western 
Railway, Docket No. 17619, that the re- 
fusal of the Norfolk & Western Railway 
and other defendant carriers to establish 
through routes and joint rates on coal 
from points on the Virginian Railway and 
Kanawha, Glen Jean & Eastern Railroad 

“to destinatiors on the complainant’s 
line is 7 -: unreasonable or otherwise un- 
lawful. Commissioner Campbell dis- 
sented to the order of Division 3, dis- 
missing the complaint. . 

The “ext of the Commission’s repor. is 
presented below: i 

Exceptions were filed by complainant 
and dcfendants to the report proposed 
by the examiner. Our conclusions dif- 
fer from those recommended by him. 


Joint Rates Refused. 


The Chesapeake Western Railway, a 
common-carrier corporation with gen- 
eral offices at Harrisonburg, Va. by 
complaint filed October 3, 1925, alleges 
that the failure and refusal of de- 
fendants to establish through routes and 
joint rates on coal, in carloads, from 
mines on the Virginian Railway, herein- 
after called the Virginian, and the Kan- 
awha, Glen Jean & Eastern Railroad, 
hereinafter called the Glen Jean, by way 
of Matoaka, W. Va., and Roanoke, Va., 
over the Norfolk & Western Railway, 
hereinafter called the N. & W., by way 
of Elkton, Va., to destinations on com- 
plainant’s line, result in violations of 
sections 1, 3 and 15 of the Interstate 
Commerce Act. 

We are requested to require the estab- 
lishment of such through routes and 
joint rates. Rates and differences in 
rates are stated in amounts per ton of 
2,000 pounds. 

The Chesapeake Western is an inter- 
state common carrier operating a line of 
railroad, entirely within the State of 
Virginia, from Elkton, a point on the 
N. & W., to Stokesville, 40 miles. Har- 
risonburg, a town of some 6,000 popula- 
tion and the principal point on the line, | 
is about midway between the termini 
and is also on the valley branch of the 
Baltimore & Ohio, hereinafter called the 
B. & O., and on the Southern Railway, 
hereinafter called the Southern. 

Consumers along the line of com- 
plainant’s railroad receive their coal 
from coal fields in southern West Vir- 
ginia and Virginia on the Chesapeake & 
Ohio Railway, hereinafter called the C. 
& O., and on the Virginian, the Glen 
Jean, and the N. & W. 

A joint rate of $2.90 now applies to 
Harrisonburg from mines in the New 
River district on the C. & O. by way 
of Staunton, Va., and the B. & O., an 
average distance of 206 miles; from 
mines on the N. & W. through Roanoke 
and Elkton and the Chesapeake Western, 
an average distance of 295 miles; and 
from mines on the Glen Jean and Vir- 
ginian by way of Alta Vista and the 
Southern through Manassas and Stras- 
burg Junction, Va., an average distance 
of 473 miles. The only joint rates on 
coal to destinations on complainant’s 
line other than Harrisonburg are from 
mines on the N. & W. applicable by way 
of Roanoke and Elkton. 


If coal now moved from Glen Jean 
or Virginian mines over the Virginian 
to Matoaka or Roanoke, N. & W. to Elk- 
ton and complainant’s line to Silex Va., 
the first station west of Elkton on com- 
plainant’s line, the applicable rates 
would be combinations of $4.29 when 
based on Matoaka and $5.42 when based 
on Roanoke for the respective hauls of 
303 and 284 miles. 

To Harrisonburg the rate applying 
from the same mines through Matoaka 
is $4.29 for a haul of 322 miles, and 
through Roanoke it is $5.67 for a haul 
of 303 miles. 


To Stokesville, the western terminus 
of the Chesapeake Western, the rate 
through Matoaka is $4.54 for a haul of 
342 miles and by way of Roanoke it is 
$5.80 for a haul of 323 miles. 


Complainant compares the above rates 
and distances with the rates on coal 
and distances from mines on the N. & 
W. to destinations on the Chesapeake 
Western to which joint rates are in 
effect. 


It points out that from N. & W. 
group-6 mines to Stokesville, 408 miles, 
and’ to Silex, 369 miles, the rates are 
$3.35 and $3.10, respectively. 

From N. & W. group-1 mines to Har- 
risonburg, 259 miles, and to Stokesville, 
315 miles, the rates are $2.90 and $3.15, 
respectively. 

Complainant urges that over two-line 
and three-line routes which are longer 
than those by way of Roanoke and Ma- 
toaka the Virginian and N. & W. now 
maintain a large number of joint rates 
lower than those which it is here seek- 
ing. 

Complainant introduced evidence to 
the effect that two concerns located on 
its tracks and two located on the B. & 
QO. tracks at Harrisonburg, which pre- 
viously had brought in coal over the 
Chesapeake Western, are now having it 
shipped over the B. & O., and it attrib- 
utes the changes in routing to the fact 
that New River district coal from mines 
on the C. & O. can be purchased at a 
price slightly lower than that on Poca- 
hontas coal from mines on the N. & W. 


Defendant urges also that the estab- 
lishment of the competitive rate of $2.90 
from Glen Jean and Virginian mines 
over either of the routes sought by com- 
plainant would result in a waste of trans- 
portation to the extent of 45 per cent, 
pointing out that the average distance 
from the New River district mines over 
the C. & 0. and B. & O. to Harrisonburg 
is only 206 miles, and that from the 
Pocahontas, Tug River, and Clinch Val- 
ley districts over the route of the N. & 
W. and Chesapeake Western it is 298 
mniles. whereas over the proposed routes | 
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C., W. R. R. 


from the New River district on the Glen 
Jean and Virginian it is 313 miles by 
way of Roanoke and 319 miles by way 
of Matoaka. 

In the absence of any showing that 
coal from mines on the Virginian or the 
Glen Jean has moved or will move to 
Harrisonburg or to the other destina- 
tions on complainant’s line, we are not 
justified in making such an order as 
might tend to open up the local territory 
of the N. & W. to coal originating on 
other lines. Black Mountain Corpora- 
tion v. L. & N. R. R. Co., 89 I. C. C. 153. 

We find that defendants’ failure and 
refusal to establisl through routes and 
joint rates on coal, in carloads, from 


mines on the Virginian Railway and the 


Kanawha, Glen Jean & Eastern Rail- 
road, by way of Matoaka, W. Va., and 
Roanoke, Va., over the Norfolk & West- 
ern Railway to destinations on the 
Chesapeake Western Railway are not 
unreasonable or otherwise unlawful. 
The complaint will be dismissed. 
Commissioner Campbell, dissenting: 


The present rates from Virginian and 
Glen Jean mines to Silex, the first sta- 
tion west of Elkton on complainant’s 
line, are combinations of $4.29 via 
Matoaka and $5.42 via Roanoke for 
hauls of 303 an: 284 miles, respectively. 
To Harrisonburg the rate through Ma- 
toaka, 322 miles, is $4.29, and through 
Roanoke, 303 miles, it is $5.67. 


Compare these with present rates of | 
$2.90 to Harrisonburg from mines on | 


the Chesapeake & Ohio in the New River 
district, 206 miles, from mines on the 
Norfolk & Western through Roanoke 


and Elkton, 295 miles, and from mines | 
on the Virginian and Glen Jean over | 
and | 


the Southern through Manassas 
Strasburg Junction, 473 miles; also the 
rates referred to in the report of $3 


from mines on the Virginian and Glen | 
Jean to Durham, N. C., 400 miles, of 


$2.89 to Winston-Salem, N. C., 279 miles, 


and of $3 to High Rock, N. C., 316 miles. | 
If to this comparison is added the rate | 


of $2.81 from Norfolk & Western mines 
to Fredericksburg, Va., 410 miles, it be- 
comes convincing to me that the rates 
complained of are beyond all 
Complainant’s witness testified that coal 
would move over the routes sought if 
reasonable rates were established. 
The present combination rates over 
these routes are unreasonable and I 


favor the prescription of reasonable 
joint rates. 


Wabash Railway Desires 
To Purchase Equipment 


The Wabash Railway has applied to 
the Interstate Commerce Commission for 
authority for an issue of $2,625,000 of 
4% per cent equipment trust certificates, 
to be used in connection with the ac- 
quisition of 1,000, 40-ton automobile box 
cars, 12 combination passenger-baggage 


cars, 10 coaches, 10 chair cars, 6 steel | 
dining cars, 4 combination chair and | 


lounge cars and 2 cafe cars. 


The company has accepted the bid of 
Freeman & Co., for the certificates, sub- 
ject to the approval of the Commission, 


ceived. 


Abandonment of Branch 
In Montana Recommended 


The Interstate Commerce Commission | law, enacted in 1920, the actual owner- 


on March 25 made publie a report pro- 
posed by Examiner M. S. Jameson in 


Finance Docket No. 5595 recommending | 
that the | 


a finding by the Commission 
present and future public convenience 
and necessity permit the abandonment 
by the Northern Pacific Railway of its 
Boulder-Elkhorn branch in Jefferson 
County, Mont., extending from Great 
Northern Transfer to Queen Siding, 
19.61 miles. 


Railroad Asks Authority 


To Mortgage Property | 


The Freeport, Painesville & Eastern 
Railroad has just applied to the Inter- 


state Commerce Commission for author- | 


ity to execute a first mortgage on all 
its property in the amount of $3,000,000, 
and to issue $800,000 of first mortgage 
6 per cent bonds thereunder, to be sold 
at not less than 94 for the purpose of 
paying off certain notes and for the con- 
struction of <n extension from Paines- 
ville to Madison, Ohio. The company 
also asks authority to issue $250,000 of 
common stock at par. 


B. & O. Is Authorized 
To Abandon Ohio Branch 


The Baltimore & Ohio Railroad was 
authorized by the Interstate Commerce 
Commission on March 25 to abandon 
4,087 feet of its Rock Run branch line 
in Perry County, Ohio. 


reason. | 


Federal Reserve Resources : | 


Coal ' 
Rates 


Water Power 


This chart shows the total of the bills and securities held by Federal Reserve Banks as reported 


to the Federal Reserve Board at the close of busines 


March 25, 
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| Project Is Described 
As National in Scope 


| eee 


Will Promote Production to 


| Feed Future Population 
of Country. 


[Continued From Page 1.] 
by President Coolidge has directed at- 
tention to the necessity of preventing a 
threatened exploitation ,of our oil de- 
| posits. 

The production of petroleum from the 
public domain in California last year ap- 
proximated 6,500,000 barrels, from which 
' the Federal Government received nearly 
| $1,000,000 in royalties. Here in Cali- 
fornia, oil, like gold, is where you find it. 
| I am told that several of your southern 
| municipalities have had to decide whether 
| an oil well within the city limits is actu- 

ally a bounty of Nature or a public nui- 
| sance. 


| Complete Conservation 
| Declared U ndesirable 


Complete conservation of natural re- 
sources is not possible if the advance of 
civilization is to continue. There are 
those who believe our mineral resources 
to be inexhaustible, and others, like the 
Irish doctor who sent his bill to a lady 
for “curing” her husband until he died, 
believed in “conserving” the natural re- 
sources until we are all gone. Practical 
conservation is intelligent use of the en- 
dowments of Nature, and is the policy 
of the present administration. 

The tendency of the Government at 
this time is toward restrictive legisla- 
tion to prevent monopolies in the utiliza- 
tion of our natural resources. The policy 
of leasing mineral lands began in 1807, 


| when Congress passed a law authorizing 
as its bid of 98.555 was the highest re- | 


the leasing of lead mines on the public 


' domain in Indiana Territory. 


The present general leasing law, how- 
ever, more than its predecessors, not 
only prevents monopolistic development 
of our basic resources but guards against 


| waste and is a source of considerable 


revenue to the Government. Under this 
ship of the mineral estate remains in the 
Government. Royalties, rentals, and 
bonuses on all mineral produced are paid 
the Government by operators securing 
leases. About twenty-five hundred Fed- 
eral permits to explore for nonprecious 
minerals on public lands in California 
have been issued, and 134 leases are now 
in force. 

I am reminded of the complaint of 
President Polk in 1845 that the then 
existing method of leasing the public 
mineral lands was defective; that only 
| about six thousand dollars had been re- 
ceived in four years from mineral leases 
| on over a million acres of public land, 
| while the expense of administration was 
more than four times the receipts. Com- 
pare that situation with last year’s re- 
| ceipts of over eight million dollars under 
| the general leasing law. 
| This preservation of apparently worth- 
| less minerals which may become valu- 
| able through scientific discovery becomes 

more important since the remaining pub- 
lic domain is principally valuable for its 
mineral content. Much of the mineral 
| land once owned by the Government has 





passed into the hands of private indi- 
viduals, but there still remain large de- 
posits of valuable minerals in the public 
domain. 
Our public lands are believed to con- 
} tain two hundred billion tons of coal, 
eight billion tons of phosphate, and oil 
shale from which sixty million barrels 
of oil may ultimately be produced. Cali- 
fornia, of course, is still one of the large 
| public land States. Your total unreserved 
area amounts to over twenty-six million 
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acres. Only two other States have greater 
areas of public lands. 

An example of intelligent supervision 
of the public domain may be found in the 
work of the Geological Survey in classi- 
fying or appraising the lands according 
to their content and value. Attempts 
at land classification were begun a cen- 
tury and a quarter ago, but only within 
recent years has the effort been sys- 
tematie and continuous. 


Lands Are Classified 
By Geological Survey 
The Geological Survey undertook de- 
tailed land classification in 1906, when it 
discovered that valuable coal lands had 
been obtained under the guise of agri- 
cultural entries. Last year that Bureau 
conducted topographical and geological 
surveys, water resources investigations, 
classified public lands and supervised 
mineral leasing in California at a cost 
of $112,000. Fourteen topographic maps 
of different sections of the State were 


«a 


published during that period. 


The potential energy in our many 
streams was early recognized as an asset 
of nature. 
in the small streams of New England 
directed our forefathers toward manu- 
facturing, but it has been only during 


| the last decade that the advancement in 


electrical science has opened up the pos- 
sibilities of extensive utilization of this 
mighty source of power. Electricity has 
abolished the old water-wheel and en- 
ables us to transport the converted power 


| for great distances, rather than confine 


its use to the banks of the stream. For- 
tunately, we have been forehanded in 
assuring the development of this infant 
industry in accordance with the public 
interest through control of water-power 
sites. 

In 1920, Congress passed a Federal 
Water Power Act, and thereby estab- 
lished for the United States a policy of 
permanent retention in public ownership 
of the power sites on public lands and 
power privileges in navigable and inter- 
nationai streams. It is estimated that 
85 per cent of the potential water-power 
resources of the United States are thus 
held in public ownership subject to dis- 
position under the terms of this law. 
There are about 6,000,000 acres reserved 
or classified as valuable for power pur- 
poses, and California’s share is over one- 
sixth of this reserve. 


Project On Colorado 


Of National Moment 

The Colorado River is one of the great 
undeveloped natural resources of the 
United States. While its development is 
of particular importance to the people 
of California and contiguous States, the 


potential benefits make it a subject of | 


national moment. It is proposed to spend 
$200,000,000 of public funds in flood con- 
trol, utilization of the waters for irriga- 
tion, electric energy, and domestic use. 
The project will contribute to human wel- 
fare and create new wealth throughout 
the Colorado basin and tributary country. 

While I am opposed to Government 
ownership or operation of any public 
utility that is within the Compass of 
private citizens, yet for two years I 
have been urging upon Congress that 
the Federal Government without fur- 
ther delay aid in the development of 
this mighty resource. No individual or 
corporation could deal with so many 
totally different purposes as those in- 
volved in the Colorado River Project 
and at the same time safeguard the 
various interests concerned. 

The problem is local, interstate, and 
international, and our people as a 
whole are entitled to every protection 
the Government can lend them in hold- 
ing this mighty but limited natural gift 
for their own intelligent use. 

Mineral resources and water power 
furnish the means. for industrial de- 


Monthly Reports of Railroad Revenues and Expenses as Reported 


By the Interstate Commerce Commission 
New York, Chicago & St. Louis R. R. 


February 


1927 
- 3,893,365 
113,791 
4,122,292 
454,249 


Freight revenue 
Passenger revenue 
Total incl. other revenue 
Maintenance of way 
Maintenance of equipment... 878,371 
Transportation expenses 1,528,233 
Total expenses incl. other .... 3,144,984 
Net from railroad 978,008 
Taxes 268,597 
Net after taxes, etc 709,356 
Net after rents 544,700 
Average miles operated ,..... 1,691.55 
ees ; « f 
Operating ratio sccciacesiene 76.3 


2 Months 
1926 
8,084,380 
244,396 
8,597,436 
995,162 
1,694,184 
3,151,276 
6,951124 
2,246,312 
502,254 
1,742,977 
1,415,683 
1,691.55 
_ 43.9 


1926 
3,845,021 
110,879 
4,081,980 
466,391 
813,129 
1,480,965 
3,033,469 
048,511 
251,117 
796,973 
655,305 
1,691.55 

44.3 


1927 
7,990,988 
250,268 
8,481,959 
914,093 
1,778,574 
3,221,218 
6,546,090 
1,935,869° 
537,194 
1,398,368 
1,009,542 
1,691.55 
17.2 


1927 

4,373,159 
956,652 
6,055,503 
625,534 
1,207,161 
2,662,432 
4,841,446 
1,214,057 
500,042 
713,041 
761,428 
999.56 


80.0 


Delaware, Lackawanna & Western R. R. 


2 Months 
1926 
7,109,386 
2,060,872 
10,646,741 
987,035 
2,431,305 
5,088,581 
9,194,856 
1,451,885 
873,084 


February 
1926 

3,724,319 
998,691 
5,423,099 
484,762 
1,165,545 
2,503,481 
4,499,477 
923,622 
460,042 
463,341 
462,490 
992,82 


$3.0 


1927 
9,026,360 
2,042,338 
12,548,313 
1,272,971 
2,581,489 
5,720,744 
10,285,662 
2,262,651 
970,084 
1,291,539 
1,302,510 
999.56 
$2.0 


621,281 
992.82 
\, 66.4 


The abundant water power | 
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‘Secretary Work Declares Development of Power 
~ On Colorado River Is Task for Federal Government 


Problems Too Great 
For Private Action 


Purposes Said to Be Too Varied 
for Corporation to 
Satisfy. 


velopment, but agriculture furnishes the 
basis for the support of the workers, 
The diversity that distinguishes the de- 
velopment of the West is comparable 
only to that found in the eastern States, 
The West is entering upon an industrial 
epoch, which in time will provide mar- 


kets for all the power stored in the’ 


st?eams and all the foodstuffs raised on 
the farms. It is this diversification of 


labor that makes a nation self-contained 


and insures stability. 


More Production Needed 


For Future Populatior 

It is estimated that our population 
will increase to 300,000,000 within the 
next century, anda large portion of this 
new population-will find Homes in the 
West. In feeding this moultitude the 
conservation and development of our 
agricultural lands is fundamentally im- 
portant. 

There is only one source of water. 
We know how much will fall from the 
clouds in a series of years. 
conserve moisture by protecting our for- 
ests, restore productivity to worn-out 
soils by artificial means, amd direct our 
attention to a complete wetilization of 
new lands heretofore considered agricul- 
turally worthless. The latter task is the 
duty of the Bureau of Reclamation of 
the Interior Department. 

Agriculturally, our Nation is fortu- 
nately situated. Modern civilizations 
have developed best in a texmperate zone, 
such as ours, where a wide range of cli- 
matic conditions brings diversified crops. 
For many years the immense areas of 
public lands that only needed the plow 
to make them productive _ satisfied the 
land hunger of our growing country, but 
during the last 50 years there has been 
an increasing demand for using the lands 
less well adapted to farming. 


Rapid Progress Noted 


In Reclamation Work 

Our natural agricultural lands are 
supplemented by vast areas of arid lands, 
requiring us only to utilize the rivers 
and storage pockets Nature has placed 
at strategic places for watering them, 
when they become even more productive 
than the most fertile prairie land, Other 
and larger areas of wet lands need only 
drainage to make them magically pro- 
ductive. We have irrigated, under pub- 
lic and _ private ditches, about twenty 
million acres of arid and semi-arid lands, 
but there remain some thirty millions 
more capable of irrigatiom. There are 
more than sixty million acres of swamp 
and overflowed lands, rich in fertility 
from the washings of centuries, that 
need only drainage to make them respond 
lavishly to cultivation. 

Federal reclamation has existed for 
only about twenty-five years. Yet in 
that short period 1,850,000 acres have 
been reclaimed from the desert, and new 
principalities have growm wp around the 
irrigation ditches, The gigantic concep- 
tion of the Columbia basin project in 
the Northwest will be a ‘ides 
that compels our interest and challenges 
the. imagination and in itself promises 
to become an empire. 

The crops raised on Federal projects 
last year were valued at sixty million 
dollars. The contribution of reclamation 
to our social and economic structure 
cannot be estimated in dollars, and yet, 
considerable as it is, its chief value is 
its share in the conservation program 
necessary to protect succeeding genera- 
tions. 

Federal reclamation has been given a 
new impetus by Commissioner Mead, 
whose ability and experience are placing 
our reclamation policy on a firm econo- 
mic basis. He has initiated a policy for 
the reconstruction of the South, through 
reclamation of its exhausted farms, 
which promises more for that section of 
the United States than amy other move- 
ment since the Civil War. 

Those people are not asking the Gov- 
ernment for appropriations of money. 
They are asking us to help them get 
back through skilled advice and direc- 
tion——what they lost—the fertility of the 
soil. 

The discovery and use of some of the 
treasures all about us stugegest and in- 
deed force the belief that the Golden 
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THE Unite STATES DAILY. 


Electrical 


Development 


Seaboard Air Line Railway Authorized 


To Issue $1,491 


000 in Mortgage Bonds 


Fureds Allowed by 1.C.C. Will Be Pledged as Collateral 
For Short-Term Notes. 


— 


The Interstate Commerce Commission 
on March 25 made public its report and 
order in Finance Docket No, 6110 au- 
thorizing Ahe Seaboard Air Line Rail- 
way to issue $1,491,000 of first and con- 
solidated mortgage gold bonds, to be 
pledged as collateral for short-term 
notes. The text of the report by Divi- 
sion 4, dated March 19, follows: 

The Seaboard Air Line Railway Com- 
pany, a common carrier by railroad en- 


gaged in interstate comamerce, has duly ! 


applied for authority wmnder section 20a 
of the interstate commerce act to pro- 
cure the authenticatiom and delivery to 
it of $1,742,500 of its first and consoli- 
dated mortgage gold bonds, series A, and 
to pledge and repledge, from time to 
time all or any part of such bonds as 
collateral security for any short-term 


; note or notes which it may issue within 





| 


}; and. exploration, or 
conservation, construction, or reconstruc- 
tion, 


the limnitations of parageraph (9) of sec- 
tion. 20a without our authority therefor 
having first been obtained, No objec- 
tion to the granting of the application 
has been presented to ws, 

Provisions of Article 2. 


Section 3 of article t-wo of the appli- 
cant’s: first and consolidated mortgage 


Firm Plans Tours 


Of Europe by Air 


Report Made on Passenger and 
Freight Services of Impe- 
rial Airways, Lid. 


William M. Park, American trade com- 
missioner at London, has made a report 
to the Department of Commerce on the 
passenger and freight-carrying services 
of the Imperial Airway, Ltd, of London. 
During a 33-month period, he stated, 38,- 
229 passengers were carried on trans- 
channel flights and 2,117 tons of freight. 

The full text of a statement based on 
Mr. - Parks’ report, made public March 
25 by the Department of Commerce, fol- 

ws: 

Imperial Airways, Ltd., have just an- 
nounced that for the period April 1, 1924, 
to December 26, 1926 (two years and 
nine months) the mileage flown by the 
machines of that commpany on cross- 
channel trips was 2,358,050 miles. Dur- 
ing this period 38,229 passengers and 
2,117 tons of freight -were carried.- 

Im arecent monthly bulletin issued by 
the Imperial Airways, Lid, attention is 
drawn to the fact that the network of 
air connections which now link up all 


of the important cities of Western Eu-- 
We must | rope enable passengers during the sum- 


mer season to make extended tours of 

Europe in a shorter time than has 

hitherto been possible. . 
Aerial Tours -Advertised 

The aerial tour habit is growing and 
by traveling on the regular services, 
which operate to a fixed time table, the 
cost of aerial tours is, in many cases, 
very little in excess of the cost by rail. 
An example of such a tour is London- 
Paris-Basle-Zurich-Innsbruck in one day 
or two days (to suit passenger’s conven- 
ience); Zurich-Munich-Innsbruck, one 
days Innsbruck-Stuttg@art-Mannheim-Col- 
ogne, one day; Cologne-Brussels-London, 
one day. 

Thus it will be seem that aerial tour 
over the route indicated from London to 
Innsbruck and returm can be accom- 
plished in three days. Imperial Airways, 
Ltd., gives the estimated cost for the 
tour, exclusive of meals and hotels, as 
£22. 0.0. By rail the briefest time re- 
quired for the same trip would be ap- 
proximately 4% days, and the cost ap- 
proximatedy £18. O. 0. exclusive of 
meals and hotels. 


Plan to Industrialize 
Washington Is Opposed 


Rep. Davis (Dem.-), of Tullahoma, 
Tenn., has just announced orally 
that he purposes at the present 70th 
Congress to vigorously oppose any 
movement to industrialize the city of 
Washington, D. C., and to urge every 
safeguard for the beautification of the 
National Capital. He referred to the 
large appropriations that have been 
made, in the last Comegress, for carrying 
out the public building program at 
Washington, spread over a number of 
years, and said that Washington should 
be maintained as a capital among cap- 
itals, without the emecroachment of fac- 
tories and other industrial activities that 
would take away from its beautifica- 
tion. 


dated September 1, 1915, to the Guar- 
anty Trust Company of New York and 
William C. Cox, trustees, provides fo1 
the isste of bonds thereunder for va: 
rious specified purposes, including acqui- 
sition, retirement, redemption, or pay: 
ment of equipment obligations at not 
more than their face amount, and reim- 
bursement of the applicant for expendi- 
tures for such purposes, The provisions 
of the mortgage as to the stamping of 
retired equipment obligations and _ the 
pledge thereof with the corporate trustee 
under the mortgage, have heretofore 
been outlined in our reports in Bonds 
of Seaboard Air Line Ry. 99 I. C. C, 
142, and Seaboard Air Line Equipment- 
Trust Obligations, 1051. C. C. 757. The 
applicant proposes to have authenticated 
and delivered under the first and con- 
solidated niortgage $1,742,500 of bonds 
pursuant to such provisions, to reim- 
burse it for a like amount of expendi- 
tures in paying equipment obligations 
as follows: 
Certificate Issues. 


. * 
Seaboard Air Line Railway Company |' 


‘ 


equipment-trust certificates: 

Series S-1 Nos. 1021-1080, maturing 
December 1, 1926, $18,816. 

Series 66-1 (U.S, R. A.) Nos. 657- 
765, $1,000 each, and Nos. G1-10, $100 
each, maturing January 15, 1927, $110,- 
000. 

Series T-2 Nos. 649-729, 
February 1, 1927, $81,000. 

Series U-3 Nos. 897-1024, maturing 
October 15, 1926, $128,000. 

Series V-4 Nos. 1651-1925, maturing 
October 1, 1926, $275,000. 

Nos. 1926-2200 maturing April 1, 1927, 
$275,000. 

Series W-5 Nos. 301-360, 
December 15, 1926, $60,000. 

Series X-6 Nos. 340-452, 
January 1, 1927, $113,000. 

Series Y-7 Nos. 95-188, maturing De- 
cember 15, 1926, $95,000. 

Series Z-8 Nos. 1-302, First Lien ma- 

} turing April 1, 1927, $302,000. 

Nos. 1-129, Second lien maturing 
April 1, 1927, $129,000. 

Seaboard Bay Line Company equip- 
ment notes, assumed by applicant: 

First series 9 No. A-8, $100,000; No. 
B-8, $50,000; No. E-9, $5,000; Nos. M-14 

| and M-15, $1,000 each, all maturing 


maturing 


maturing 


maturing 


February 15, 1927, $157,000 ; total, $1,- 
742,816. 
For New Equipment. 
It appears that $653,816 of such cere 
tificates, being the installment of series 
S, 66, Y, and Z, was issued im connect- 


tion with the acquisition of new equip 


ment, but the other series were issued 


in connection ‘with the acquisition Oe 
e 


| both new and rebuilt equipment. W 
have heretofore had occasion to state 
that in the capitalizing of equipment 
obligations through the issue of stock 

| or bonds, the amount of new securities 
authorized by us would be limited to the 

| net increase in capital account result- 
ing from charges for the equipment ac- 
quired and credits for retirals. See 
Bonds of Seaboard Air Line Ry., supra, 
and Seaboard Air Line Equipment Trust, 
Series X, 94 I. C. C, 455. 

In regard to the certificates issued 
in connection with both new and re- 
built equipment, the related facts are 
as shown in columns (1) to (5) of the 
accompanying table. 


Amounts Explained. 


The amounts appearing in column (6) 
of the table were determined for each 
series by applying to the amount of 
trust certificates proposed to be capital- 
ized the ratio of the net increase in cap- 
ital account to the amount of certificates 
issued. The total of $887,213 represents 
the amount of proposed bonds proper to 
be issued im respect of expenditures 
made or to be made by the applicant 

in paying equipment obligations issued 

in connection with the acquisition of 
both new and rebuilt equipment. Add- 
ing to this amount $653,816 on account 
of the payment of equipment obligations 
| which were issued in connection with the 
| acquisition of new equipment, makes a 
| total of $1,491,029. Our order herein 
| will therefore authorize the issue of $1,- 
' 491,000 of bonds. 
| We find that the proposed issue of 
| $1,491,000 of first and consolidated mort- 
: gage gold bonds, series A, by the ap- 
| plicant as aforesaid (a) is for a lawful 
object within its corporate purposes, and 
compatible with the public interest, 
| which is necessary and appropriate for 
| and consistent with the proper perform- 
| ance by it of service to the public as a 
| common carrier, and which will not im- 
pair its ability to perform that service, 
and (b) is reasonably necessary and 
appropriate for such purpose. 


—_—___ An appropriate order will be entered, 
SEABOARD CERTIFICATES FOR EQUIPMENT. 


(1) (2) 


Gross 
charges 


$2,947,358 
4,135,794 
8,434,823 
2,050,036 
4,117,662 


ettes TT Aivcssaawe « 
Series U ...ccccce 
Series V .isvcepee 
Series W ..... 
Series X ,...... 
Seaboard Bay Line first 

MOrics ‘picecie 


“- 
-- 
eheeee 


5,806,435 


Age is not behind us. It is such faith 
that is building up the West, that will 
rebuild the South amd East. It inspires 
the personel of the Department I rep- 
resent, striving to have their part in 
every constructive move in the Nation, 
whether the project be one of discovery 
once of development, 


Retire- 
ments 


$1,001,421 $1,945,937 
2,700,922 
1,688,803 
1,475,712 
1,046,154 


3,011,207 


(3) (4) 


~ 
oO 
= 
a 
— 


Net 


charges Issued 


Amount 
proposed 
to be cap- 
S italized 
o be au- 
horized 
or cap- 
italization 


t 
t 
f 


© Amount 


$2,450,000 
2,560,000 
7,701,033 
1,620,000 
3,390,000 


A 
oo 
£ 
aA 
aD 
SS 


‘Go Go 
— i 
Om 


1,434,872 
6,746,020 

574,324 
3,071,508 


1] 
2 
° 
S 
6 


550,000 
60,000 
113,000 


481,800 

21,300 
102,378 
4,589,000 157,000 


2,795,228 95,613 


D. & R. G. Western Asks 
To Control Goshen Valley 


The Denver & Rio Grande Western 
Railroad has applied to the Interstate 
Commerce Commission for authority for 
| the acquisition of control of the Goshen 
| Valley Railroad, not involving consoli. 
dation, by 
stock, 


4 


° 


the purchase of all its capital » 
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AND WITHOUT COMMENT BY 


Foreign 


Debts 


THE UNITED Srates DAILY. 


THE UNITED STATES DAILY: 


Finance 
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Treasury Department Withholds Further Reply 
To Statements Concerned With World War Debts 


Professor Seligman 
Latest Commentator 


Member of Columbia Faculties 
Declares Adjustment Is Not 
Morally Defensible. 


[Continued From Page ted 

ever, that Mr. Mellon had entirely passed 
over the moral questions involved by the 
debt policy. He asserted that the ques- 
tion could not be finally settled until 
there had been an adjustment that was 
“morally defensible as well as econo- 
mically sound.” 

Mr. Hibben’s statement, described by 
him as comment on the letter of the Sec- 
retary, asserted that the policy enunci- 
ated therein was not in keeping with the ! 
policy of the World War Foreign Debt 
Commission as stated in 1925. He also 
argued that, while Mr. Mellon’s state- | 
ment was true in that the loans were 
business transactions and not ‘“‘mere 
contributions,” it could not be 
looked that they were made in the exi- 


over- | 


answer to say that the debtors them- 
selves must still pay 5 per cent on their 
current borrowings, since the _ present 
values of the debts, in the circulation of 
which the interest rate is here used, are 
values to the United States, not to the 
debtors. 


Cites Weakness of 
Capacity to Pay 

Third, you object to criticism of the 
principle of capacity to pay, but you 
fail to realize its essential weakness 
as a criterion. It is conceivable that 
an entire nation’s capacity to make pay- 


ments abroad can be estimated for the } 
present and the immediate future; but | 


it is obviously impossible to make such 


} an estimate, on any fair and scientific 


basis, for so longa period in the future 
as the next 60 years to come. 
In point of fact, the use of the “prin- 


ciple’ cannot denote a just and accurate | 


have been a | ‘ 
| lowimg comment upon the letter of the | 


Secretary of the Treasury addressed to | 


procedure. It can only 


clock for bargaiuing and compromise. | 
proved to | 
confusion between the idea | 


Moreover, the principle has 
involve a 
of maximum limits and the idea of mini- 
mum limits. 


payments to what seems to you a just 
and reasonable extent. 
the contrary, interpret the term, as 


found in our debt agreements, to mean | 





gencies of the war when all of the allied 
nations “were confronted with a serious 
uncertainty concerning the outcome of | 
the conflict.” 


Text of Letter Written 


By Professor Seligman . 

Following is the text of the letter 
written by Mr. Seligman: 

Honorable Andrew W. Mellon, Wash- | 
ington, D. C. 

My Dear Mr. Secretary: 

Your open letter to President Hibben | 
on the debt settlements was so temperate | 
and courteous, and recognized so clearly 
the legitimacy of a serious discussion of | 
this important question, that the signers 
of the Columbia statement of last De- | 
cember, to which you so frequently re- | 
fer, have authorized me to make a few, 
observations. Following your example, | 
IT am at the same time offering this letter | 
for publication. 

I should like to call your attention to 
what I conceive to be various errors of 
fact and interpretation in your letter. | 
There fall into two groups, one affecting | 
the Columbia and Princeton statements, 
the other relating to your own positive 
contentions on certain economic aspects | 
of the question. | 

In the first place, when you speak of 
the loans as investments, and, indeed, | 
throughout your entire argument, you | 
pass over in silence those moral aspects | 
of the debt situation which formed the | 
principal basis of the Columbia and | 
Princeton statements. The question will 
not be finally settled until we reach an 
adjustment that is morally defensible 
as well as economically sound, but it 
would be idle for me to attempt here to | 
add anything to the analysis of the moral 
phase of the subject. I desire only to 
point out that your letter fails to meet 
this issue at all. 

You intimate, in the second place, that 
our statement was based upon an inade- 
quate knowledge of the facts. I assure 
you that we are thoroughly familiar 
with all the facts that have been made | 
publie by the Treasury Department. If 
there is in your files any pertinent infor- 
mation of a fundamental character which | 
has not been divulged, and which we |} 
ought to have consulted, the statements | 
thus far issued by the Treasury fail to | 
suggest its existence. Has not the time | 
now came when any such information 
should be made public? 


Ratification Held 
Not Affected 


You intimate also that the Columbia 
statement was calculated to imperil the 
acceptance by France of the debt settle- 
ment. It is true that when the statement 
was issued, there appeared to be some 
basis for this anxiety, but I submit that | 
events have since shown that France | 
was able to balance her budget and to ar- 
rest the fall of the franc without the aid 
of that American loan, the desire to se- 
cure which was the only strong argu- 
ment for ratification put forward by any 
responsible French statesman. Evi- 
~ dently the Columbia statement had no 
substantial effect on the action of France 
in reference to ratification. 

I come now to what seems to me the 
errors involved in your contentions in 
the strictly economic field. 

First, it is true that American dollars 
enabled the Allies to peg the exchanges, | 
that is, to keep the exchanges close to 
the pre-war levels. This procedure ren- 
dered it possible for the Allies to pur- 
chase goods in the United States without 
putting an exorbitant strain on their | 
domestic finances. But it is a_ gross 
error to say that pegging made Amer- | 
ican purchases in the Allied countries 
substantially more costly. 

It was precisely the pegging that kept 
Allied internal prices from 
Without the peg the Allied exchanges 
would undoubtedly have fallen, but , 
Allied prices would have risen roughly | 
to correspond, as shown by the post-war 
experience when the peg was removed. 
There would, of course, have been -some 
lag in the rise of prices. But the re- 
sulting decrease in the dollar cost to us 
of Allied goods and services, would have | 
fallen far short of off-setting the disas- 
trous consequences of a collapse of the 
Allied exchanges. 

Second, in estimating the present 
value and, real burden of the debts, you 
continue to take the rate of interest at 
5 per cent, and that, too, at the very 
time when the American Government 
is borrowing money in this country at 
3'3 per cent or even less. To use the | 
higher rate of interest greatly exag- | 
geraies the real reduction of debis 
which this country has granted, 41 is no 


soaring. | 





| spent on 
gions all, and more than all, of the sums | 


To refer ob- 


tions is unfair and misleading. 

Again, you rebuke the Columbia and 
Princeton groups for failing to suggest 
some other formula plan than capacity 
to pay. They have offered no rigid per- 
centage basis for calculating the pay- 
ments because they think no such basis 
is applicable. 
cedure which will take detailed account 
of the varying origin and nature of the 
debts themselves. The 
lowed by the United States treats all 
the debts except that of Belgium as es- 
sentially commercial obligations. 

You advert to the dollars which the 
United States spent in purchasing sup- 
plies and services from the Allies, Of 
course we spent a great deal of money 
in Europe, but what we spent ran in 
terms of hundreds of millions, whereas 
the debts run in terms of billions. These 
are precisely among the considerations, 
ignored in its public pronouncements by 
the Debt Commission, which a revision 
would make it necessary to examine and 
to take into account. 


Compares Debis 
And Re parations 

The most perplexing errors, however, 
are found in the manner in which you 
link up the debt payments with German 
reparations. I do not allude to the point 
so well emphasized by President Hib- 
ben, that you are here completely re- 
versing your former attitude; an ,tti- 
tude which, until your recent letter, al- 
ways disclosed an adamantine refusal 
to admit that debts had anything to do 
with reparations. 

This is illustrated by the persistent 
refusal of the Debt Commission to allow 
the French to insert the “safeguard 
clause” based on reparations, a clause 
which probably would have insured the 
acceptance of the Berenger agreement. 
I call attention only to the following 
points: 


You assume that the reparations will ! 


ascending: 
the 


in the 
contemplated in 


continue to be paid 
amounts 


years, the term fixed in our debt agree- 
ments. Of this there is, of course, no 
guarantee whatever, and, indeed, much 


expert opinion now regards it as impos- | 


sible of accomplishment. Should the 
payments from Germany fail to be made 


in the scheduled amounts over 62 years, | 
your whole argument on this head breaks | 
| down. 


I come next to an error which rankles 
deep in the hearts of our French friends. 


You assert that the debt payments will | 


not require the Allies to undergo great 
additional burdens of taxation, because 
they will receive from reparations more 
than they pay tous. You entirely over- 
look the fact that France has already 
restoring the devastated 


that on any reasonable probability she 


will ever receive from Germany, These | 
| prospective receipts are not a free fund 


or a surplus which can be used to pay the 
debts due to this country, without affect- 
ing the French taxpayers. They have 
already been mortgaged to the full The 


same considerations apply in greater or | 


less degree to mort of the other Allies. 
Nation ’s Posiiion 
Held Ambiguous 

Finally, your entire argument con- 
necting debt payments with reparations 
places the United States in a very am- 
biguous position. I do not believe that 
the citizens of this country can contem- 


| plate with easy conscience a situation in 


which the chief beneficiary of the Ger- 


| man “reparation” payments will be, not 
| the Allies, but the United States, which 


suffered none of the destruction result- 
ing from invasion. 

Do we not stultify ourselves by al- 
lowing a situation to develop in which 
the moneys paid over to the Allies by 
Germany, in order to repair the devasta- 
tion of the war, will flow into our coffers 
—leaving the allied taxpayers to carry 
virtually the whole burden of allied re- 
construction, which the reparations pay- 
ments were especially designed to meet ? 

I have not commented on certain other 
aspects of the situation, ignored in your 
letter. They turnin part on the possible 
unfavorable effects of the debt receipts 
upon economic conditions within the 
United States itself, and if included here 
would serve to strengthen materially the 
plea for a reconsideration of the entire 
debt question. My purpose in this letter 
hes been mertly to eal! attention to va 
rious econdmic errors which seem to me 


You interpret capacity to , 
pay in the generous sense of reducing | 


The French, on | 


| the maximum that the debtor can pos- | 
| sibly be forced to pay. 
| jective action to a principle which is 


open to such contradictory interpreta- | State Department had made public for 


the benefit of the American people, and | 


procedure fol- | 


Dawes | 
plan, and during as long a term as 62 | 


re- | 


| of the American 
| public opinion 
| change even the vote of Congress. 


; rations to France 


| Method Is Provided 


Princeton President 
Issues Statement 


Reply To Secretary Mellon Says | 


Policy Emunicated Is 
Not Consistent. 


to 
this vital issue. 


obscure a proper understanding of 
Faithfully yours, 
EDWIN R. A. SELIGMAN. 

Columbia University, March 23, 1927, 

made 
in reply to Mr. Mellon’s letters, reads in 
full as follows: 
After 


Professor Hibben’s statement, 


consultation with several of 


may colleagues, I wish to make the fol- | 


me of the date of March 15, 1927, 


appearing in the press of today. 
It is a matter of gratification to us 
that Mr. Mellon has made this 


to 
Ameri- 


foreign debts more forcibly 
thoughtful consideration of the 
can people. 

The statement coming from 116 mem- 
bers of the Princeton Faculty was based 
upon ihe general information which the 


it had not occurred to us that there was 


| any essential information concerning the | 
Situation that had not been forthcoming. 


Felt There W«s 


| No Impropriety 
Instead, they urge a pro- | 


We felt there was no impropriety as 
American citizens, in making a_ state- 
ment of conviction even though it ran 
contrary to a decision. In the history 
has often served to 

Mr. Mellon’s argument that the bur- 
den of paying all debts owed to the 
United States is not a grevious one be- 
cause it can be paid with amounts re- 
ceived each year from German repa- 
rations, is mot in keeping with the 


| statement of policy made by the Debt | 
| in | 
The New York Times of September 30, 


Commission as reported as follows 


1925: 


The American Commission has _ in- 


| sisted and still remains firm in the deci- ! 


sion that the payment of German repa- 


it being held that the German repara- 


| tions payments and the French war-time | 
| debt to the United States are 


separate 
problems. 

Moreover, the request of France that 
America should. take a position toward 
France similar to that of Great Britain 


in reference to the modification of pay- | 


ments due in the event that the Ger- 
man reparations should diminish in 
amount or fail, was refused by our Debt 
Commission. 

This proposal was called the “safe- 
guard clause” and was eliminated from 
the debt settlement question between 
France and the United States at our in- 
sistence. Mr. Mellon’s argument, there- 
fore, in this respect has validity only 


so far as it assumes that Germany will | 
continue to pay the‘regular amounts of | 


reparation through a period of 6O years. 
This is an assumption of dubious justi- 
fication. 


Agrees That Debis 
Were Not Contributions 
According to Mr. Mellon, we in the 


United States are to get the benefit of | 


the reparations coming from Germany 
through our allied debtors and designed 
originally to repair damages of the war. 
The nations which suffered cannot use 
the reparations for the repair of their 
own destroyed property, but must pass 
it on immediately to their ally in the 
war, the United States, 


There is no doubt that Mr. Mellon is | 


quite correct that these debts were not 
contributions of the United States to 
their allies but were veritable business 
transactions, and 
look the fact they were made in the 
midst of the exigencies of war 
all of the allied nations were confronted 
with the serious uncertainty concerning 


the outcome of the conflict, and in the | 
efforts to realize the common objective | 


there was certainly a common cause. 
The post-war loans to the allies were 
made for a Common cause as truly as 
the loans which were used in providing 


equipment of war. 
For Pension Payments 
[Contineed From Page 1.] 


held—Revised Statutes, section 4734, act 
of December 21, 1893, 28 Statutes 16. 


“The money has been provided by the ! 
while I recognize that | 


Congress, and 
procedure and possibly law are some- 
what strained by a departure from fiscal 
year appropriation procedures, 
the approval of the requisition if cor- 
rect in all other respects so that ad- 
vances of moneys thereunder may now 
be made under said appropriation and 


payments be made accordingly, nothing | 


herein to be viewed as establishing a 


precedent as to the availability of fiscal | 


year appropriations. It is understood 
the Secretary of the Treasury is in 
agreement with the action hereby au- 
thorized to be taken. e 

“This memorandum will be 
to the requisition in question to go to 
the Treasury Department and an orig- 
inal signed copy will also 


ing division.” 


| General expenditures. . 





and 
| Balance today ....... 


state- | 
ment, because it brings .he question of | 
the | 


| United 


people an enlightened 


| Bulgaria (lev) 


cannot be linked di- | 
| rectly with the debt funding agreement, 


| China 


| China 


No Changes Yet Advised, 


| and 
| high. 


yet we cannot over- | 


| given 
when | 


I direct , 


e retained | 
upon the files of this office—bookkeep- | 


Intermediate 


Credits 


U. S. Treasury Statement 
March 23, 1927, 
(Made Public March 25, 1927.) 


Receipts. 
Customs receipts 
Internal-revenue 
ceipts: 
{Income tax .....-.. 
Miscellaneous internal 
revenue ‘ 
Miscellaneous receipts. 


$1,162,898.02 
re- 


21,932,101.52 


1,599,804.15 
604,898.45 


Total ordinary receipts $25,259,702.14 
Public debt receipts .... $74,459,000.00 
Balance previous day...  40,702,644.19 

Total ‘esd 8 7 
Expenditures, 


Interest on public debt 
Refunds of receipts 
Panama Canal .. ‘ 
Operations in special ac- 
COUPIES siveyvee ves. es 
Adjusted service certifi- 
eate fund ‘ 
Civil service retirement 


Co ee ers ee 13,758.5: 


$2,391,800.92 
542,070.11 


33,007.98 


39,787.00 


Total ordinary expen 
ditures 
Other public 
penditures 


debt 


410,851,390.77 


Total $502,421,346.33 
eT 


Foreign Exchange 


(By Telegraph.) 
York, The Federal 
Reserve Bank of New York today certified 
to the Secretary of the 
lowing: 


New March 25, 


Treasury the 


March 25, 1927. 
In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 


duties upon merchandise imported into the 
States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today fo1 


$502,421,364.33 | 


$3,118,953.98 | 


33,001.52 | 





SATURDAY, MARCH 26, 1927, 


Bank 


ing 


Cone 
INDEX 


Analysis of Receipts and Expenditures of the Treasury 
at Close of Business March 23, as Made Public March 25. 


And Comparison of Current and Preceding Fisca! Years. 
RECEIPTS (iw minions OF DOLLARS) 


1000 "400 


1926 TOTALS 2.807 


153.2% 
cus TOMS 
(5.2% 


INCOME TAX 


1660 | 


é ’ 


MISCANT. RFV. 


21.0 % 


12.8% 10.8% 


INT.ONPUB.DEBST MISC. PUB.DEBT RET'S 
19.8 % 


9.8 % 168% 


Loans and Rediscounts of $80,308,364 
| Reported by Intermediate Credit Banks | 


| March 18, follows: 


| Statement as of March 19 Records Advances Made on 
Agricultural Commodities. 


$6,177,880.06 | 


$85,3892,075.50 | 


' announced. 


| 331.26, the Board said. 


fol- | 


| Louisville 


| purpose of the assessment and collection of | 


cable transfers payable in the foreign cur- } 


rencies are shown below: 
Respectfully, 
Manager, Foreign Department: 
Country 
Europe: 
Austria 


(schilling) 
Belgium 


(belga) . 


-14064 
-1390 
-007245 


Czechoslovakia (krone -029616 


' Denmark (krone) 


England (pound sterling 
Finland (markka) 

France (franc) 

Germanv (reichsmark) . 

Greece (drachma) 

Holland (guilder) 

Hungary (pengo) 

Italy (lira). Pawel nNs 
POE WES ‘CRYORE) Jo c050 4 cs cecs 
WOME TRIOUU Peds Whos 668s cive 
Portugal (escudo)............:+. 
Rumania (leu) PS Sis a4 eae 
a 
Sweden (krona) peleieen 
Switzerland (franc)............ 
Yugoslavia (dinar). ............ 


-006461 
-1782 


| Asia: 


MADUGTOO: THOU) e kasiss ics se 
(Hankow tael)......... 
(Shanghai tael).......... 
(Tientsin tael)...... 
(Hongkong dollar)... 
(Mexican dollar) 
(Tientsin or Peiyang dol. 
(Yuan dollar). 

India (rupee). ; 

Japan (yen).. 

Singapore (S. $ 

North America: 

Canada _ (dollar) 

Cuba. (peso) 

Mexico (peso) 

Newfoundland 

South America: 

Argentina (peso) 

Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 


China 
China 
China 


China 
China 
China 


“4919 
0096 
000244 


-999656 
-470333 
998000 
-9615 
-1184 
-1205 
1.0124 


Commission Reports 


On Plate Glass Duties 


Defects of Flat Rates Are 
Diseussed. 


[Continued F'xom Page 1.] 
factors,, the Commission’s report 
serted. 


But | 


| Spokane 


The 12 Federal 
Banks had a total of | 
direct loans and rediscounts as of March | 


Intermediate Credit , 


868,033.26 and the rediscounts $43,440,- 


The full text of the Board’s announce- | 
} control of the Turlock Home Telephone 


| & Telegraph Company, 


$80,308,364.52 in | ment follows: 


Statement of rediscounts, direct loans, 


: | and advances upon the respective com- | 
| 18, the Federal Farm Loan Board has | modities of the 12 Federal Intermediate | 
The direct loans were $36,- | Credit Banks as of March 19, 1927, as | 
ito it of the properties of the Turlock 


shown by reports to the Federal Farm 


Direct Loans 


Springfield 
Baltimore 
Columbia 


New Orleans 
St. Louis 

St. Paul 
Omaha 
Wichita 
Touston 
Berkeley 


999 


1,198, 


DOV, 


$1,300,000.00 
3,805, 
4,805,000.00 


592.09 


178.29 


28.80 


190,000.00 
500,000.00 


6,874,865.52 


481.24 


Total 


. $36,868,033.26 


| Loan Board. 


Rediscounts Total 
$445,464.75 
1,078,944.64 
6,514,417.23 

225,461.57 
4,647,376.66 

995,901.50 
5,194,450.52 
4,479,483.68 
1,765,055.58 
7,524,647.66 
6,949,033.55 


3,825,093.92 


4,879,122.9% 
11,319,417.23 

1,424,053. 
11,999,926. 

3,050,385.03 


4,525,012.48 
8,955,055.58 


13,823,899.07 


$80,308 ,564.52 


$43,440,331.26 


CLASSIFICATION OF REDISCOUNTS. 


Argi. C 


redit 


Corporations 


Springfield ........-2..seceseeee 
Baltimore 
Columbia 
Louisville 
New Orteans 
St. Louis 

St. Paul 
Wichita 
Houston 
3erkeley 
Spokane 


$444,464.75 
804, 
6,505,984.75 
150,373.85 
4,485,999.97 
689,055.53 
5.047,875.16 
354,163.57 
585,389.25 
2,656,850.11 
1.895,374.82 


146.71 


Cote here tests srs bette te $23,617,678.47 


Baltimore 
New Orleans 
St. Louis 
St. Paul 
Omaha 
Wichita 
Houston 
Berkeley 
Spokane 


Total 


Classification of direct loans: 

Tobacco: Springfield, $1,300,000; Balti- 
more, $3,651,178.29; Louisville, $1,098,- 
592.09. 


| ley, $1,105,686.47; Spokane, $180,000. 


Raisins: Berkeley, $5,000,000. 


| 
| 
Canned fruits and vegetables: Berke- | 
| 
Wool: Omaha, $15,974.41; Spokane, | 


| $46,681.24. 


| 


$4,805,000; 
Orleans, 


Cotton: Columbia, 
$100,000; New 


Louis- 


ville, $7,352,- 


; 550.24; 
$4,290,000; Houston, 


St. Louis, $610,613.37; 


State 
Banks 


National 
Banks 
$1,000.00 


268,139.88 | po) 


8,432.48 
58,057.08 
5,740.00 
59,630.00 
64,375.36 


59,251.12 


"17,030.64 





$18,030.64 $523,625.92 


L-S Loan 


Companies & Trust Co’s. 





5,602,804.07 | 


4,158,575.16 | 


| account and capitalized through the is- 


| dered 


| mission 
| order authorizing the proposed acquisi- 
8,824,647.66 | 





TODAY’S 9 Bt 
PAGE 


299) 


Public 


Utilities 


"y | Authority Granted — 
For Acquisition of 
Telephone Property 


Pacific Company to Acquire 
Turlock Home Lines by 
Order Issued by 
I. C. C. 


Acquisition by the Pacific Telephone 
& Telegraph Company of the properties 
of the Turlock Home Telephone & Tele- 
graph Company was authorized by the 


Interstate Commerce Commission in a 


| certificate issued in Finance Docket No. 


5995, made public on March 25. 


The report by Division 4, dated 


On December 22, 1926, the Pacific 


Telephone & Telegraph Company filed 


an application under section 407 of the 
transportation act, as amended, for a 
certificate that the acquisition by it of 


hereinafter 
called the Turlock Company, by pur- 


chase of capital stock, and the transfer 


Company will be of advantage to the 


| persons to whom service is to be ren- 


and in the publie interest. By 


} an amended application ‘filed February 


17, 1927, the applicant seeks a certifi- 
cate with respect only to the acquisition 
by it of the physical properties of the 
Turlock Company. The Railroad Com- 
of California nas entered an 


tion, in which it reserves the right to 
determine the amount of the purchase 
price that may be charged to capital 


sue of securities by the Pacific Com- 
pany. A hearing has been had and no ob- 
jection to the granting of the applica- 


| tion has been presented to us. 


One of Bell Companies. 
The applicant, which is one of the 
companies, owns and operates a 
telephone and telegraph system in the 


| Pacific Coast States, including Califor- 


nia. The Turlock Company owns and 


| opsrates an exchange in the city of Tur- 


lock, Stanislaus County, California, 
which served, as of September 30, 1926, 
1,586 subscriber stations. No exchange 


*; is maintained by the applicant at Tur- 


lock, but its toll line passes through the 


| city and connects with the exchange of 
| the Turlock company. 


Savings Banks | 


By a contract made January 17, 1927, 


| the applicant agrees to purchase all of 


$1,658.05 | 
| except cash on hand and accounts re- 


157,636.69 
247,215.97 
82,200.00 
4,479,483.68 





| for $100,000, payable in cash. 


| from service. 


$36,658.05 | 


Wichita, 


$1,500,000; Berke- 


ley, $76,983.55. 
Alfalfa seed: Omaha, $29,554.39. 
Rice: St. Louis, $1,443,870.16; Berke- 


ley, 


$672,615.50. 


Olive oil: Berkeley, $19,580. 

Wheat: St. Paul, $408,353.55; Wichita, 
$2,900,000. 

Beans: Spokane, $50,000. 

Coffee: Baltimore, $154,000. 

Prunes: Spokane, $56,800. 


Liabilities and Net W orth of Land Banks 


as- | 


From the standpoint of the domestic | 


industry, however, the report declared, 
the the 
vantage being relatively 


ad valorem rate has 


of low per 
unit of product when prices are low, 
when prices are 
If graduated specific rates of 
duty are to be retained, the report 
pointed out, consideration should 
to the question whether 


relatively hign 


they 


disad- | 
| The same banks had undivided profits amounting to $2, 


be | 


should be based on values of the prod- | 


' uet or on physical characteristics of the 


glass, such as size or thickness, or on 
a combination of such factors. 
Variations in the prices of plate glass 
are due not only to difference in 
and thickness but also to difference in 
quality, the report said. 
for as much as 59 


per cent more than ordinary glazing 


| quality of the same size and thickness. | 


In general, plate glass made by the 


various processes. such as casting, con- | 
| tinuous rolling, drawing in the form of 
sheets, and blowing in the form of cyl- | 
inders, the report continued, is competi- | 


tive chiefly in the grades about 
eights inch thick. 

The conclustons of the report on 
the methods used to compute domes- 
tic and foreign production cost will 
be published in the issue of March 


4 
28. 


one- 


Under-Secretary Mills Acts 
As Secretary of Treasury 


Direction of affairs of the Department 
of the Treasury went under the office 
of Ogden L. Mills, the Under-Secretary, 


on March 25, and he will serve as Act- 
| ing Secretary ‘several weeks. 
attached | 


Secretary Mellon departed for a vaca- 
tion trip to Europe on that date and the 
duties of head of the Department, there- 
fore. devolved upon Mr. Mills as the 
ren ne oficial thr e weeks after he be- 
came Under-Secretary, 


| Interest accrued but not yet due on mortgage loans........-++++- 


the properties of the Turlock Company, 


ceivable, free of any lien or incumbrance 
An ap- 
praisal made by one of the applicant’s 
engineers finds the reproduction cost new 
of the properties to be $86,926.16, and 
less depreciation, $74,750. None of the 
properties to be acquired will be retired 
In 1926 revenues and ex- 
penses of the Turlock Company were 
$37,828.94, and $37,355.77, respectively. 
No change in rate schedules is in imme- 
diate contemplation. 
Stock Owned by President. 
All of the capital stock of the Turlock 


; Company is owned by its president and 


| his immediate relatives: 


The president 


, is a man of advanced age and for some 


years he and the other stockholders have 
desired to dispose of the plant and to re- 
tire from the telephone business. To 
that end they instituted negotiations 
with the applicant for the sale of the 
properties. 

It appears that they have been and 


| are unwilling to expend the necessary 


The total liabilities and net worth of the several Joint Stock Land Banks at | 


the close of business February 


28, 1927, amounted to $698,954,820.88, the Federal 


Farm Loan Board has just announced. The net mortgage loans were $647,761,903.30 
and interest accrued but not yet due on the loans was $11,331,547.25, the Board said. 


surplus of $1,854,507.75, the Board declared. 
The full text of the Board’s announcement follows: 


CONSOLIDATED STATEMENT 


OF CONDITION OF THE 


553,212.71 and a paid in 


SEVERAL 


STOCK LAND BANKS AS SHOWN BY REPORTS SUBMITTED TO THE FARM 


LOAN BOARD AT CLOSE OF BUSINESS FEBRUARY 28, 1927. 


ASSETS. 


Net mortgage loans 


| U. S. Government bonds and securities 


ee 
$1ze 


The silvering | 
; i | quality, for example, of a given Size and 

powder, shot and shell’ and sneral | meen : : : 
the general | thickness, may sell 


' 





Interest accrued but not yet due on bonds and securities......... 


cece $647,761,903.3 


12,363,423.10 
132,722.90 


95 


Other interest accrued but not yet due .............sseceeeee anes 32,598.35 


Cash on hand and in banks 
Notes receivable, acceptances, etc. 
Accounts receivable 


Installments matured (in process of collection) 


Banking houses 
Furniture and fixtures ...... 


Sheriffs’ certificates, judgments, etc. (subject to redemption).... 


Real Estate 


Securities owned on repurchase agreement 
| CrOw ABAOUE 5556's asain dea ee e's een venes 


Total assets 


LIABILITIES. 


Farm Loan bonds outstanding ... . 


Interest accrued but not yet due on Farmh Loan bonds............ 


Notes payable 
Accounts payable 
Other interest accrued but not yet due 


| Due borrowers on uncompleted loans 

Amortization installments paid in advance 
Farm Loan bond coupons outstanding (not presented) 
| Dividends declared but unpaid 


Securities sold on repurchase agreement 
Other liabilities 


Total liabilities 


NET WORT 


Capital stock paid 
Surplus paid in 


| Surplus earned 


Reserve (legal) 
Other net worth accounts 


Undivided profits 


HH. 


9,299,631.69 
1,603,990.65 
1,084,422.47 


a 202,202.08 
2,234,368.62 
6,629,974.14 
1,232,895.80 
1,807,297.06 


$698,954,820.88 


9,155,996.22 
6,050,534.92 
689,037.19 


835,220.85 | 


2,057,272.01 
1,286,845.41 
890,937.75 
52,630.98 
1,032,895.80 
1,033,583.89 


$641,551,755.02 


. $45,119,620.2. 
1,854,507. 
1,519,055.2: 
1,580,240.16 
1,776,429,78 
2,553,212.71 


57,402,065.86 


sees $698,954,820.88 


; capital to meet the cost of additions and 


Placed at $698.954,820 As of February 28 


betterments constantly demanded by 
the growth of the business. The ap- 
plicant operates in the territory im- 
mediately adjacent to that served by the 


| Turlock Company, and is able to fi- 


JOINT | 


nance the cost of any additions, exten- 
sions, or betterments necessary to pro- 
vide an efficient and adequate service. 
The city of Turlock is located in a 
prosperous agricultural and horticultural 
district and the applicant believes that 


| by improving the service it can develop 
| the business and increase the revenues. 


At the hearing communications from 


| the chairman of the city council, the 


$614,217,800.00 | ce 
| public interest. 


, conrpanies 


11.331.547.25 | chamber of commerce, the Rotary Club, 


and the Exchange Club of Turlock, and 
from a large number of representative 
business houses and other telephone 
users were introduced in evidence, most 


! of them approving the proposed acquisi- 
| tion and the rest stating that they have 


in bjections or ‘ 
2'152.705.87 | o objections thereto 


1,085,157.60 | 


The applicant is, and after acquiring 
the properties of the Turlock Company 
will be, subject to the interstate com- 
merce act. 

Upon the facts 


presented we find 


| that the acquisition by the applicant of 


the properties of the Turlock Company, 


| in accerdance with the terms of the con- 


tract described in the application, will 
be of advantage to the persons to whom 
service is to be rendered and in -the 
A certificate to that 
effect will be issued. 


Ship Operators Acquire 
Canadian Vickers, Ltd. 


Walter J. Donnelly, assistant trade 
commissioner at Montreal, has written 
the Department of Commerce that Ca- 


; nadian Vickers, Ltd., Montreal, has been 


purchased by a syndicate headed by 
James Playfair, of Midland, Ont., a 
prominent factor in the shipping busi- 
ness in Canada. 

Canadian Vickers, Ltd., is one of the 
more complete and modern shipbuilding 
in Canada. The purchase 
price has not been announced but it is be~ 

ved that it totaled several million dole 


liars, 
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Habeas Corpus Held | Damages in Amount of Profits Only Given 


For Infringing Automobile Lense Patent 


Not to Be Substitute 


For Writ of Error Court Holds Credit Canot Be Given Defendant for Costs 


of Manufacturing Lenses Still on Hand. 


Procedure Declared  Im- 
proper to Obtain Review 
of Validity of In- 


dictment. 


In RE SPENCER BROWN, PETITIONER, FOR 
Writ oF Haseas Corpus; DIsTRIcT 
Court, KANsAs, No. 72-H. C. 

Whether an indictment falls short of 
legal requirements is a question that is 
not reviewable by habeas corpus, the 
court held in this case. 

Judge Otis delivercd the opinion of 
the court as follows: 

The petitioner was indicted for and 
convicted of violations of Section 148 
of the Penal Code in the Northern Dis- 
trict of Illinois and on June 26, 1925, 
was sentenced to imprisonment in the 
United States penitentiary at Leaven- 
worth, for eight years and a fine of 
$1,000. On appeal the judgment below 
was affirmed by the United States Cir- 
cuit Court of Appeals for the Seventh 
Circuit. His petition for a_ writ 
habeas corpus and the Government’s re- 
sponse thereto having been filed, the 


petitioner has moved for judgment on | 


the pleadings. 
Holds No Crime Charged. 


Petitioner’s sole reliance, as the brief | 
of his counsel frankly and clearly states, | 


is his contention that no crime 
charged in the indictment. 


That habeas eorpus may not be used 


as a substitute for writ of error has | 


been repeatedly asserted by courts of 
the highest authority. Knewel v. Egan, 
268 U. S. 442, 446. Whether an in- 
dictment falls short of legal require- 
ments (if it does not fall so far short 
thereof as not cven colorably to charge 
a crime) is a question reviewable on 
appeal but not by this extraordinary 
proceeding. Goto v. Lane, 256 U. S. 
393, 402. 

In the present case the insufficiency 
of the indictment not only might have 
been but was expressly urged upon the 
Court of Appeals and presumably was 
considered and passed upon py that 
court adversely to the petitioner’s con- 
tention. 

The petitioncr has the right, how- 
ever, in a habeas corpus proceeding, to 
assert that the indictment charged an 
offense wholly nonexisting,—‘‘an impos- 
sible one under the law.” Goto v. Lane, 
supra; Manning vy. Biddle, 14 Fed. 
(2nd) 518. But it is my view that the 
present case clearly does not fall within 
this category. 

The indictment charges that the de- 
fendant— 

“__with intent to defraud unlawfully 


and feloniously did falsely alter a cer- | 


tain obligation and security of the 
United States, to-wit, a War Savings 
Stamp of the series of 1918, bearing 
post office numbe: 34017 and registra- 
tion number 47, by then and there 
erasing and obliterating said post of- 


of said obligation—” 

That the exact official designation of 
what commonly is called a ‘‘War Sav- 
ings Stamp” is “War Saving Certifi- 
cate Stamp” and that it should have 
been so named in the indictment is 
doubtless true, but that is certainly not 
a shortcoming which renders the indict- 
ment colorless. 


That a war saving certificate stamp | 


is not an obligation of the Government 
is not a sound contention. The defini- 
tion of what constitute obligations of the 
Government in Section 147 of the Penal 
Code clearly includes it. 
of either the stamp or the certificate to 
which it is attached is a violation of 
Section 148. United States v. Sack, 257 
oo. of, 41. 


None of the matters urged by the 


petitioner bring this case within the 
rule upon which he relies. 

The petition should be dismissed. 

It is so ordered. 

March 16, 1927. 


‘ . ve 

Patent Suits Filed 
NOTICE of filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D. C. N. D (S. D., 
E.. D. W. D.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Seg. 8, 42 Stat. 392; 
decisions in patent cases. 


1507735, A. V. Gullborg, Lubricating 
means, 1307784, Same, Lubricating appara- 
tus, 1475980, O. Zerk, Same, appeal filed Oct. 
2, 1926, C. C. A. (7th Cir.), Doc. 3829, The 
Larkin Automotive Parts Co. v. The Bas- 
sick Mfg. Co. Appeal dismissed by consent 
Feb. 8, 1927. Same, appeal filed Nov. 19, 
1926, C. C. A. (ith Cir.), Doc. 3941. The 
Larkin Automotive Parts Co. v. The Bassick 
Mfg. Co. Writ of error dismissed by con- 
sent of plaintiff, Feb. 927. 

1807734. (See 1507 ) 

1375350, A. Bernstein, Neck band for 
shirts, suit filed Dee. 27, 1926, D. C., E. D. 
Pa., Doc. 3887, Westinghouse Electric Mfg. 
Co, et al. v. The Leeds & Northrut Co. 

1419137, 1481839, J. A. Hewes, Men’s 
neckwear, appeal filed Feb. 17, 1927, C. C. A. 
(7th Cir.), Doe. 3867, J. A. Hewes et al. vy. 
S. Dieches & Co. 

1432658, C. J. Bellar, Grease pump, 
1548220,.C. Spaeth, Liquid: dispensing appli- 
ance, 1544356, Same, Hand truck, Re. 1628 
Same, Hose nozzle, suit filed Mar. 5, 1927, 
D. C., W. D. Mich. (S. Div.), Doc. 2100, The 
Marvel Equipment Co. v. Bennett Pump 


Corp. 

1438854, R. S. Piper, Coupling trans- 
farmer for radio systems, suit filed Jan. 29, 
1927, D. C., E. D. Pa., Doc. 3935, R. S. Piper 
vy. Atwater Kent Mfg. Co. 

1447397, O’Brien & Vierling. Pencil. suit 
filed Feb. 26, 1927, D. C. Minn. (4th Div.), 
Doc. 574, L. F. Dow Co. v. F. R. Bartholo- 
mew et al, 


of | 


is | 


The alteration | 


8511 
MACBETH EVANS Gtass Co. Vv. L. E. 

SMITH GLass Co.; District Court, 

WESTERN District, PENNSYLVANIA, 

No. 376. 

An award was made to the plaintiff in 
this case for the infringement of Letters 
Patent No. 1342744 for modifying the 
rays of light through automobile lenses. 
The court ruled that the defendant 
should be held only for the profits 
actually made on the manufacture of 


the lenses, he having ceased manufac- . 


| ture when the plaintiffs suit for infringe- 
ment had been sustained by the trial 
court, 

The publication of the full text of the 

| decision of the court was begun in the 
issue of March 25, and is continued as 
follows: 

The Master considered and stated in 
his report, that the total manufacturing 
cost of the lenses was less than $.40 per 
pair, and included in this charge an in- 
definite amount allowed for bonus, in- 
terest upon investment and credit for 
depreciation. The Master said, on page 
20 of his report: “But no matter how 
they may be classified, the Master is of 

| the opinion, that they have heretofore 


ing lenses at $.40 per pair.” 


any reasonable manufacturer would 
deemed to consider in balancing his 
books for a full manufacturing cost 
| price.” Being unable from the evidence 
and the briefs of counsel, to reach a con- 


clusion more satisfactory as to the total | 


manufacturing cost, including the items 
covered thereby as reported by the Mas- 
ter, I accept and adopt his finding ac- 
cordingly. 


Judge Supplements 
| Reasons for Holdings 
It would appear that the Master made 
a mistake by inadvertently allowing only 
$.17 per pair for packing and shipping 
costs, as it now appears that defendant 
accepted the figures of plaintiff's ac- 
countant in Exhibit 2-A, which fixes such 
| cost at $.2258 as hereinbefore Set forth. 
The Master allowed an item of $.03 per 


pair under what he called “miscellaneous | 


expenses.” 
Under the heading of miscellaneous 
credits he says: This constitutes all of 
the selling price of the infringing lenses 
disposed of except $.23 per pair.” Of this 
balance the Master is convinced that $.03 

; per pair should be used to cover expenses 
| which have been overlooked, 


ing and shipping and credits for returns. 


| as the matter was presented before the 
Master, but as the cost of packing and 
shipping had been agreed upon by the 
parties, and the credit for returns have 
been duly approved by the court in this 


' opinion, the $.03 item should, therefore, | 
fice and registry numbers from the face | 


be eliminated. 

e importance of this item although 
apparently small, will appear when it is 
remembered that on the net sales it 
would amount to over $18,000, and on 


| the gross sales, upon which the item was | 


+ allowed, it would amount to over $19,500. 

As showing the profit per 
lenses, account stands as follows: The 
defendant is charged for lenses sold per 
pair, $1.0509; the credits are as follows: 
All manufacturing cost per pair, $.40; 
| packing and shipping cost, $.2258; sell- 
ing and general expenses, $.55; profit, 
| $0751; total, $1.0509. Thus the profit 
on each pair of the net sales is $.0751 
| per pair; and on the net sales of 611,- 
152! pairs amounts to the sum of $45,- 
897.55. 

I have. from time to time during the 
course of this opinion, announced cer- 


tain positions and the reasons therefor | 
This I will briefly 


taken by the court. 
supplement. 

Perhaps the most serious question in- 
| volved is the right ef 
| recover, that is, to charge against profits, 
| the manufaciuring costs of the 
number of infringing lenses on hand 
the end of the accounting period. 


the defendant to 


large 


at 





been considered in the inventory value or | 
cost value of the Violet Ray or infring- | 


The Master further said in reference | 


' to this charge, “This includes all costs | 
be | 


including | 
omitted expenses for overhead in pack- | 


This position may have been justified | 


pair of | 


| clusion he reached. 


The same general question was pre- | 


| sented to the Supreme Court in the case 
| of Crosby Valve Co. vs. Safety Valve Co., 
; 141, U. S., 441, which was a proceeding 
| to recover profits for infringement. In 
that case the defendant reconstructed 
and modified certain safety valves. 


| the direction of perfecting the safety 
valve which they were then producing. 
The result was that they produced a 


time by defendants, and which were ac- 
| counted for by the Master and the profits 
thereon computed. In the labor and ef- 
| forts of the defendant certain valves 
were rendered useless, certain parts of 


| original cost and their value as old metal 
became a loss to defendants. 


The Supreme Court then “All 


said: 
tion of valves, by the replacing of valves 


them new valves for old ones without ad- 
ditional charge, and by the destruction 
of parts of valves which could not be 
used because of the modification of the 





fered by the defendants in their valve 


constituted a wastage in their business 
which their valve department suffered 

| for the purpose of making more salable 
products. This loss was an item of ex- 
pense which should be charged to the 
cost of valves as such, because it became 

| a charge upon all the safety valves there- 
els which resulted from such loss.” 


This situation then arose: Certain 


species of safety valves known as iron | 
safety valves, made and sold after that | 


in hands of buyers of valves by giving ! 


| after made following the plan and mod- | 


| cuit Court 


The } 
| court recognized that this work was in’ 


| or how many of these were the lenses | 


valves made for them and paid for, were | 
; rejected, and the difference between the | 


valves had been sold and were returned, 
and plaintiff claimed that when the 
valves had been accounted for as re- 
turned, and the Master had deducted the 
returned valves from the sales and costs, 
the account then shows itself free from 
any profits of such valves_and it was 
claimed by the plaintiff that the cost 
of these reniains a part of the ex- 
penses they have incurred in the mak- 
ing of valves which, when destroyed, 
became a direct loss to them and their 


business and this loss they sought to | 


The Master refused this claim saying: 
“It is clear, upon this statement, that no 
allowance shduld be made to defendants 


for the 69 valves which they made and | 


destroyed without selling or consigning 
them.” a 

This position was affirmed by the Cir- 
cuit Court, in which it said: “As for the 
ebjection to the findings of the Master 


respecting expenses to be allowed for | 
destroyed, which forms | 
| the subject matter of the first exception, 
| I think the Master was right in the con- 

The defendants were | 
not charged on valves which were sub- | 
sequently destroyed, or, if so, they were | 
not charged upon the new valves which | 


certain valves 


replaced them. The Master properly dis- 
allowed the cost of destroyed valves.” 
Supreme Court 

Decision Is Cited 


As to this ruling the Supreme Court | 


said: “Without going into detals, it is 
sufficient to say that we concur in the 
conclusion that the defendant was not 
charged for valves which were subse- 


quently destroyed, or, if so, it was not | 


charged upon the new valves which re- 
placed the destroyed ones. 

“As for the contention that the de- 
stroyed valves ought to form a credit 


against the profits actually realized by | 
| the defendant on other valves, it is suf- 


ficient to say that the only subject of 


inquiry is the profit made by the de- | 
fendant on the articles which it sold at | 
a profit, and for which it received pay- | 
~ment, and that losses incurred by the 


defendant through its wrongful invasion 
of the patent are not chargeable to the 
plaintiff, nor can their amount be de- 
ducted from the compensation which the 


plaintiff is entitled to receive.” (Citing | 


the Cawood Patent, 94 U. S. 695; Eliza- 
beth v. Pavement Co., 97 U. S. 126; 
Tilghman v. Proctor, 125 U. S. 156. 
The Court is not solicitous to protect 
a defendant engaged in infringing a 
patent. But courts are just enough to 
require only fro 


articles. It would seem reasonably clear 
that where the defendant is not charged 
with infringing articles in the account- 
ing, he is not entitled to credit for the 
cost of making such article, as there are 
not profits against which such charge 
can be made. 


Piaintiff Awarded 
Sum of $45,897.55 


The defendant contends that this posi- | 


tion is in conflict with the decision of 


the Circuit Court of Appeals of this Cir- | 
case of Continuous Glass | 
Schmertz Wire Glass Co. | 


cuit, in the 
Press Co. v. 
219 Fed. 199. That case I regard as an 
absolute controlling authority so far as 


it was applicable to the facts before it. | 


In that case the Court did not allow 


the cost of manufacture for the product | 


which remained unsold. It is true it was 


put upon the ground that the product | 
unsold was not satisfactorily accounted | 


for. The Court said: “In order to main- 
tain its right to a credit for the cost of 
producing the whole, the defendant must 
show what it did with the whole, and, if 
converted into money, 


from its sale. If.it shows’ an amount 


produced in excess of the amount sold, | 


it must make a satisfactory accounting 
for the amount unsold; that is, it must 
make a satisfactory disclosure that it 


| has not been turned into money or other 


thing from which profits might be eal- 
culated.” 

In other words, as 
was made as to the disposition of the 


whole product, whether turned into prof- | 
refused to | 
for its manufac- | 


its or otherwise, the Court 
allow defendant credit 
turing cost. I would be very far from 


running counter to a decision of the Cir- 


and I feel that I am not doing so under 
the facts as there presented in this case. 
It is clear that whatever 


could not be taken into account, 


the profits. 


on hand at the beginning of that period, 


returned. 
We would, therefore, appear to be per- 


fectly justified in the conclusion not only } 


! under the law but the facts of the case, 


these losses occasioned by the destruc- ! 


| terest 


design, were a part of the expense suf- | defendant is fairly entitled to, under all 


that the defendaat not being charged | 
| with any profits on the lenses on hand | 
is not entitled to a credit for the manv- | 
facturing cost. 

The question of credit for Federal In- | 
; come taxes has already been considered, | 


and the court has adopted the position 
of the Master, that whatever bonus, in- 
on investments, or depreciation 


; d t \ | the facts and circumstances, these should 
business, in the producing and manufac- 


| ture of a marketable safety valve, and |! 
| 


| $45,897.55, with interest from February | 
18, 1926, the date of filing the Master’s | 
is | 


be regarded as included in the allowance 


heretofore made for the total manufac- | 


turing costs. 
A decree may, 
awarding to the 


therefore, be 


plaintiff the sum of 


report. This allowance of interest 
in harmony with the case of Crosby 
Valve Co., supra, and the cases cited at 
page 457 of that report, 

March 12, 1927, 


Tent 


Devices 


what it received | 


Heating Apparatus 
Over Printing Press 
Shows No Invention 


Federal Court Sets Aside Pat- 
ent, Finding No Infringe- 
ment by Similar 

| Device. 
| ESCHENBACH vy. MILLER 


DIsTRICT CouRT, 
PENNSYLVANIA, 


ANTHONY J. 
Saw-TRIMMER Co.; 
WESTERN DISTRICT, 
No. Eq. 1417. 

The use of an old idea in a new situa- 
tion, without change in the method. of 
using the old clement to adapt it to a 
new use, is not invention, the court held 
in this case. 

Kay, Totten and Martin, of Pittsburgh, 
and Murray and Zugelter, of Cincinnati, 
appeared for plaintiff; Winter, Brown 
and Vritchlow, of Pittsburgh, for de- 
fendant. 

Judge Gibson rendered the opinion of 
the court as follows: 

The plaintiff alleges an infringement 
of his Patent No. 1468289, for a drier 
for printing. presses. 

The defendant’s device is an electric 
heater of the reflector type placed di- 
| rectly over the receptacle for printed 

sheets being delivered by a well-kwown 

type of pob-printing press. It unques- 
| tionably infringes plaintiff’s patent if 

Claims 1 and 2 thereof are valid. 
Claim 1 is as follows: i 
“1. In combination with means for 

printing sheets, a receptacle to receive 
' the printed sheets from said means, and 
| a carrier to carry the sheets from said 
means to said receptacle, a heater fixed 
over said receptacle above the path of 
| the sheets carried by said carrier, to 
| heat said sheets after said sheets are 
received by said receptacle and through- 
out the time of their occupancy 
thereof.” 


Basis of Claim. 


Claim 2 varies from Claim 1 only by | 
the use of the word “remaining” in the 


place of the word “fixed.” 


An examination of the specifications | 
and drawings of the patent shows plain- | 
tiff’s form of his device to be an ordinary | 
tubular gas burner, with the orifices for | 
in an}: 


the gas on the bottom, placed 
ordinary triangular form of a hood re- 
flector, supported by a bracket attached 


| to the press, and situated directly over | 


the receptacle for printed sheets. Au- 
tomatic devices are provided by which 
the gas is shut off when the press is 


| stopped and its flow decreased as the 
mthe defendant the | 
profits which he actually made from the | 
manufacture and sale of the infringing | 


pile of sheets’ in the receptacle in- 
creases; but these devices, while part of 
the subject-matter of the four claims 
following, are not mentioned in those 
under consideration in the present case. 

An examination of the claims, in the 
light of the specifications of the patent 
application, discloses the fact that plain- 
tiff has not pretended to any improve- 
ment upon the printing press itself; nor 


nor to novelty in the form of the bracket 
or method of attachment of the heating 
device to the press; 
the form of either the burner or its ac- 
companying reflector. Nor does plain- 
tiff claim to be a poineer in the use of 
heat for the purpose of drying sheets 


| of paper printed by a press. 


Devices Not New. 
On the contrary, he admits that others 
had used heating devices in connection 


prior to his discovery. In some _ in- 
stances of such use the heat had been 
applied to the sheets\from either its 


type to the receptacle; and others have 
directed heat upon the sheets in the re- 


heating device “above the path of the 


said sheets after 
ceived by said receptacle and through- 





no proper showing 


of Appeals of this Circuit, | 


amount of | 
Violet Ray lenses were on hand at the | 
; beginning of the accounting period, these | 
but | 
| would have to be excluded in estimating 
This being true it would be | 
| impossible as a matter of fact to deter- ; 
mine what number of those on hand at | 
the end of the accounting period, were 


drawn | 


out the time of their occupancy thereof.” 

Plaintiff claims to have discovered the 
efficiacy of such an arrangement, and 
| by virtue of his discovery and subse- 
quent patent further claims that he has 
the right to enjoin the use by another 
of any heating device, no matter what 
its form or function or power, affixed 
or placed by any means directly over 
the path of the sheets and the receptacle 
for printed sheets upon a printing press. 

An examination of the Patent Office 


had once been rejected by the Patent. 
Examiner, who, however, was induced 
to withdraw his rejection. upon the 
earnest representation of the applicant’s 
counsel that new and wonderful results 
were obtained by plaintiff’s positioning 
of the heater over the receptacle. 
While the testimony of the instant 
case discloses the utility of the heater 
directly over the receptacle of a’ platen 





to its feeding and delivery mechanism; | 


nor to novelty in | 


with printing presses and printed sheets | 


face or back while on its way from the | 





ceptacle, but only during the period dur- | 
ing which the reciprocating delivery de- | 
| vice was above the receptacle; but no- | 
body, alleges the plaintiff, had placed any | 


| sheets carried by .aid carrier, to heat | 


said sheets are re- | Void. 
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Index and Digest 
Of Latest-Federal Court Decisions 


SYLLABI are printed in such form 


that they can be cut out and pasted ox 


Standard Library-Index and File Cards approximately # by 5 inches 
usually employed in libraries and filed for reference. 


A PPEAL AND ERROR: Decisions Reviewable: Scope of Issues.—Where case 
c is submitted ‘before District Court and there is no motion for judgment 
and no special findings of fact, held: Judgment rendered is conclusive on 
parties and may not be attacked as contrary to law and evidence.—Stone v. 
Bank of Whitecastle (Circuit Court of Appeals, 5th Circuit.)—Index II, Page 


255, Col. 7. 


c 


A PPEAL AND ERROR: Presentation and Reservation of Grounds of Re- 
view: Exceptions.—Where assignments of error, which run to admission 


x exclusion of answers to certain interrogatories filed in ¢vidence, are wholly 
ansupported by bills of exceptions, held: Not subject to review.—Stone v. 
Bank of Whitecastle (Circuit Court of Appeals, 5th Circuit.)—Index II, Page 


255, Col. 7. 


BANKRUPTCY: Conflicting Jurisdiction of Courts of Bankruptcy and State 

Courts.—Bankruptcy Court, being of limited jurisdiction, and State court, 
being-of general jurisdiction, held: Jurisdiction of former should be beyond 
question before it undertakes to enjoin a suit in State court.—Smith and Dun- 
ning, Estate of (District Court, Western District of Washington.)—Index II, 


Page 250, Col. 5. 





IXTURES: Between Landlord and Tenant.—Where tenant erects frame silo 
on property of landlord the ownership and right of removal remains in 
tenant if shown to be the intention of the pa&tties.—In the Matter of Shelar 
(District Court, Western District of Pennsylvania.)—Index II, Page 255, Col. 4. 


HABEAS CORPUS: Nature and Grounds of Remedy: Existence of Remedy 
by Writ of Error.—Habeas corpus may not be used as a substitute for a 
writ of error; whether indictment falls short of legal requirements is a ques- 


tion reviewable on appeal but not by 


habeas corpus.—In Re Spencer Brown 


(District Court, District of Kansas.)—Index II, Page 254, Col. 1. 


LEADING: Plea to the Jurisdiction: Plea in Abatement.—Where plaintiff 
brought suit against “Southern Railway System” and defendant filed plea 
in abatement to effect that its name was “Southern Railway Company,” held: 
Although plea in abatement does not work a general appearance yet where 
plea specifically states defendant is actual party sued a motion to amend will 


be allowed.—Dill, Admr. v. 


So. Ry. Co. (District Court, Eastern District of 


lennessee.)—Index II, Page 250, Col. 4. 


DROHIBITION: Permits to Purchase: Request for Vendor’s Copy.—Request 
for vendor’s copy of permit to purchase need not be sent Administrator 


by registered mail. 


(See Sec. 406, Regulations 60, “Prohibition and Industrial 


Liquor,” Thorpe, p. 745.) —T. D. 3998.—Index II, Page 250, Col. 3. 


U 


NITED STATES: Property, Contracts, and Liabilities: Priority of United 
States as Creditor.—Where Treasury Department determines defendant 


entitled to tax refund and Commissioner of Internal Revenue issues certificates 
of overassessment, held: Court will not order money paid where Shipping 
Board raises adverse claim to certificates to which Comptroller General has 
rielded.—James Howden & Co. Ltd. v. Standard Shipbuilding Corp. (Circuit 


Court of Appeals, 8th Circuit.)—Index II, Page 255, Col. 2. 


[NITED STATES: Actions: Liability and Consent of United States to be 

Sued.—The United States is a corporation sovereign, and may not be 
wroceeded against, except by its consent—James Howden & Co. 
Standard Shipbuilding Corp. (Circuit Court of Appeals, 2nd Circuit.)—Index 


{I, Page 255, Col. 2. 


(7AR: Enemies Property: Trading with the Enemy Act.—Where American 
was under duty to pay marks to German in Germany, held: Alien Prop- 
erty Custodian, under Sec. 9 of Trading with the Enemy Act, could demand 
payment in dollars, and rate of exchange was fixed as of time demand was 
made.—Lizrodt v. Miller (Circuit Court of Appeals, 2nd Circuit.)—Index II, 


Page 255, Col. 1. 


War: Enemies Property: Confiscation—The United States is not committed 
: to policy of confiscation of enemy private prope-ty on land.—Lizrodt v. 
Miller (Circuit Court of Appeals, 2nd Circuit.)—Index II, Page 255, Col. 1. 


Patents 
ATENTS: Infringement: Validity.—Claims 1 and 2 of Patent No. 1468289 
issued to Eschenbach for a printing press drier, held: Invalid, as idea of 
placing heater over receptacle for printed sheets, when idea 
accomplished by means of any structural improvement or discovery, is not 
patentable.—Eschenbach v. Miller Saw-Trimmer Co. (District Court, Western 
District of Pennsylvania.)—Index II, Page 254, Col. 4. 


Ltd. v. 


Ms not to be 
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PATENTS: Patentability: Double Patentening.—Patent No. 1622232 issued 


to Brooks for tent supports. 


Appealed broad claim of applicant’s earlier 


filed application, held: Not invalidated by patent on specific claim in later 
filed application on which his prior ‘patent issued which does not cover inven- 
tion disclosed by appealed claim.—Brooks, B. H., Application (Examiners 


| Decision, Patent Office.)—Index II, Page 254, 


provement or discovery, was not pat- 


entable. 

An examination of prior 
apart from the conclusion that the claims 
in suit are invalid as being for subject- 
matter inherently unpatentable, leads 
us to the belief-that such claims are 
If we ignore the claims of plain- 


| tiff’s patent other than those under con- 


} ent 


sideration, the essential idea of the pat- 
is the location of the heater over 


| the delivery receptacle. 


record discloses that the claims in suit | 


press, it does not show such a remark- | 


able and unforeseen improvement as 
would make patentable a recombination 
of well-known clements each functioning 
along the same line as it did in previous 
structures. 
Drying Process Improved. 

The substitution of a stationary heater 

over the delivery board of a job press 


for a moving heater it only a part of | 


the time, or for a heater over the re- ; 


ceptacle all of the time but. not higher 
than the delivery path of the printed 


sheets at all stages of the delivery, | 
doubtless improved the drying of printed | 


sheets in deg+et® but did not ciange the 
old method. 


The use of an old idea in a new sit- 


of using the old element to adapt it to 
the new use, is not invention. Lovell 
Mfg. Co. v. Cary, 147 U. S. 623. 


/ a heater over 
| printed sheets upon a_ printing 
| when the idea was not to be accom- 
| plished by means of any structural im- 


th- receptacle for 


uation, without any change in the method | 


When first presented to the Patent 
Office, the patentee’s first and second 
claims did not have their present form. 
Upon the Examiner calling attention to 
Spurrier Patent No. 1050399, and _ re- 
jecting the claims which called for a 
heater over the sheets in the receptacle, 
the patentee amended his claims so as 
to describe the fixed nature of the heater 
in his device. 

The Spurrier Patent was for a drying 
apparatus for printing presses, by 
which a reciprocating heater was placed 


over the path of the sheets and the re- | 


ceptacle. 
Claims of Walter Device. 

Similar as are the claims of the pat- 
ent in suit and those of Cunningham, 
some minor differences may be pointed 
out. It is hardly possible to find even 
such minor distinctions when the claims 
of the patent in suit are compared with 
those of Walter Patent, No. 1240108, 
a patent not cited in the Patent Office 
proceedings. 

Claim 1 of that patent is as follows: 

“1. An overhead drier and static 
neutralizer for use in conjunction with 
the delivery mechanisms of printing 
presses, comprising means for produc- 
ing a volume of heated air and water 
vapor, and means for directing the same 


downward against the surface of the | 


shects of paper being. delivered by the 
said delivery mechanism.” 


In the specifications of the Walter : 


Patent, after stating that the primary 
object of the inventoin was to thoroughly 
dry printed sheets without 


| and without the production of static 


In our judgment, the idea of placing | 
the | 
press, ; 


electricity, the patentee stated: 
“A further object of the invention is 


to provide a device of the character de- | 
seribed which may be arranged to over- | 


lie the delivery mechanism ofsthe press 
and to direct the heat and vavor down- 


shrinkage ! 


Col. 7. 


; ward against the sheets of paper, thereby ; 
| obviating any liability of the scorching | 
patents, | 


or burning of the sheets or delivery tape 
of the delivery mechanism, as is liable to 


| occur in the use of drying and electricity 
application containing broad claims is 


| dissipating burners of the types hereto- 
| fore in use.” 
| An examination of the patent and the 
' drawings plainly shows the heating de- 
vice “above the path of the sheets.” 
Plaintiff, however, points to Fig. 2 of 
the drawings which, it is claimed, dis- 
closes that Walter placed his heater, 
not over the receptacle for printed 
sheets, but over the delivery mechanism 
between the delivery board and the type. 
The heater, in the drawing, is on the 


page immediately above an end view of | 


the rolls of the delivery mechanism; but 
the drawing shows no perspective, thus 
making uncertain the intent pf the 


draughtsman as to the relative positions 
The , 


of the heater and the receptacle. 
specifications place the heater “over the 
delivery mechanism of the press.” 
Throwjng light upon this question is 
| defendant’s Exhibit B, photographs of 


) the Walter Patent Drier in actual use | 
in the establishment of John G. Heizer, | 


the pyesent owner of the patent. 
photographs show the heater 
over the delivery box. 

The testimony shows that the device, 
as it appears in the photograph, was sct 
up in Heizer’s plant in 1920, about three 
years prior to the issue of plaintiff's 
patent. 
set up as in his own plant, in 1917. 


The 


use in his pleadings, and we have there- 
fore not considered the testimony as 
establishing such pricr use as would de- 
feat the patent under consideration; but 


we admitted the testimony and the pho- | : . as 
i li on of the prior patent 
tograph as tending td show the scope of | ie a ee claims. 
ihe Walter Patent, and the state of the | °° 2" p 


prior art, and have so considered it. 


Several witnesses acquainted with the ' to discuss the Swiss patent cited in the 


| statement on 


printing trade have testified ‘that “the 
delivery mechanism of the press,” in 
| the common understanding of printers, 


carrying devices between 
| plate. 
| The patent in suit, in so far as the 
involved herein are concerned. 


it and 


claims 


' will be dismissed, 


March 15, 1927 


— 


| Earlier Invention 








: ! the monopoly of the prior 
directly | 


Witness had seen the device, | denying to an applicant a broad claim 


' to which he is otherwise entitled. Under 


The defendant did not set up this prior the circumstances of this case we hold 


| includes the delivery box as well as the | 
the | 


having been. found to be invalid, the bill | 


Automobile 


Lenses 


Not Invalided by 


Later Improvement 


Examiners-in-Chief Protect 
Claimant’s First Patent 
and Rights for New — 
Tent Device. 


APPLICATION OF BLOOMFIELD H. Brooks; 
DECISION, EXAMINERS-IN-CHIEF, PAt- 
ENT OFFICE. 

Patent No. 1622232 was issued to 
Brooks, March 1927, for an improve- 
ment in tent supports on application Ne. 
464734, filed April 26, 1921. 

The Examiner-in-Chief, in appeal No. 
13630, reversed the decision of the ex- 
aminer in finally rejecting claims 1 and 
2. Mason, Fenwick & Lawrence ap- 
proved for appellant. 

The full text of the opinion follows: 
is reproduced for ilJustrative 


99 


ony, 


Claim 2 
purposes. 

“2, Ina polygonal tent having a cover, 
a supporting member, and a plurality 
of tension arms pivotally related to the 
supporting member, each of said tension 
arms having a reduced end part and 
an angular guard member adapted to 
conform with an angle of the tent cover 
and to be secured thereto, said guard 
having, an orifice at its bend adapted to 
receive the reduced end part of one of 
the tension arms. 

The following references are cited: 
Brooks, 1516372, November 18, 1924; 
Villars, Swiss, 6479, March 15, 1893. 

The thing claimed is a polygonal tent 
and the claims are directed particularly 


| to the means for supporting the tent 
| cover and holding it under tension. 


Thus there is disclosed a central sup- 


| porting member with a plurality of ten- 
| sion arms _ pivotally 
' and extending outward radially. 
| angles of the tent cover angular guard 


thereto 
At the 


connectec 


plates are located conforming to the 
angles of the cover and having openings 
at the angle through which the tension 


| arms project into engagement with the 


cover. 
It is stated in each of the claims ap- 


; pealed that the arms have reduced end 


parts and the angular guard plates are 
secured to the cover. Neither of these 
features is described in the specifica- 
tion but should be before the case is 
allowed. . 

The rejection of the appealed claims 
is based primarily on apptllant’s patent 
granted on an application filed July 3, 
1923, and necessarily copending with the 
application on appeal. The present ap- 


| plication was filed April 26, 1921, more 


than two years prior to the application 
on which the patent issued. 

Appellant at all times has asserted the 
claims on appeal or substantially similar 
claims. The patent to appellant is for 


an improvement on the structure claimed 
| in the instant application, and the claims 


of the patent are distinctly limited to 
the improvement which is stated broadly 


| in claim 1 as “a non-expansible member 


girdling the tent.” The quoted language 
is directed to a feature not disclosed in 
the present application. 

We think we are justified in assuming 
that the patent was allowed because of 
the inclusion in each of the claims of the 


| non-expansible member referred to above. 


Since this member is not disclosed in 
the instant case it cannot be said that 
the invention covered by the claims of 
the patent is the same invention for 
which protection is sought by the claims 
on appeal. 

We think the present case docs not 
fall under the rule laid down in the de- 
cisions relicd on by the examiner but 
rether under the rule that where an 


detained in the office through no fault 
of the applicant, the broad claims will 
not be invalidated by an improvement 


; patent containing claims distinctly limited 
‘to the improvement even though the im- 


provement patent is the first to issue 
(Electric Storage Battery Co. v. Buffalo 
Electric Carriage Co.. 117 F. 314; Cen- 
turv Electric Co. v. Westinghouse Elec- 
tric & Mfg. Co., 191 F. 350, 352; Higgin 
Mfg. Co. v. Watson, 263 F. 378, 385; Fol- 
berth Auto Specialty Co. v. Mayo-Skin- 
ner Mfg. Co., 292 F. 883). 

The last cited case appears to be par- 
ticularly pertinent to the case at bar. 
There as here it was attempted to in- 
validate a broad claim in an earlier filed 
application or patent. The facts which 
led the court to hold the broad claims 
of Folberth valid are present here. 

The suggestion of the examiner that 
to grant the appealed claims would be 
double patenting and operate to extend 
patent is 
thought to be unsound. Ina broad sense 
there is an extension of monopoly when- 
broad claim is allowed which 


ever a 


‘dominates a more limited claim in an 


issued patent. 
This, however, presents no reason for 


that the invention covered by the ap- 


‘ pealed claims is not the same invention 
! as that covered by appellant’s 


prior 
patent and it would not be double patent- 


Since we think appellant’s prior patent 
was not properly cited it is unnecessary 


appeal. 
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Alien Property 


Court Ruled Not to Order Tax Refund Paid 
Where Shipping Board Has An Adverse Claim 


State 


Banking 


Payment in Dollars 


Of Mark Obligation 


THE UNITED STATES DAILY: SATURDAY, MARCH 26, 1927. 


United States Is Declared Corporation Sovereign and May 
Hold to Be Proper Not Be Proceeded Against, Except by Consent. 


Demand of Alien Property 
Custodian Declared Law- 
ful Under Trading 
With Enemy Act. 


WILLIAM L. Lizropt, PLAINTIFF IN ErR- 
ROR, V. THOMAS W. MILLER, AS ALIEN 
PROPERTY CustToDIA&, Etc.; CIRCUIT 
Court or APPEALS, SECOND CIRCUIT, 
No. 1662. 

An American citizen was, in this case, 
under a duty to pay marks to a German 
citizen in Germany. The court held, in 
affirming the judgment of the District 
Court for the Southern Distrite of New 
York, that the Alien Property Custodian, 
under Section 9 of the Trading with the 
Enemy Act, could demand payment in 
dollars and that the rate of exchange 
would be fixed as of the time demand 
was made. 

Before Hough, Hand, and Mack, Cir- 
cuit Judges. Arthur Garfield Hays and 
John Schulman for appellant and D. H. 
Stanley and,E. V. Bulleit for appelle. 

‘he full text of the facts and the 
opinion of Judge Hand follows: 

Appeal from a decree of the District 
Court for the Southern District of New 
York dismissing a petition against the 
Alien Property Custodian, under Section 
Nine of the Trading with the Enemy 
Act (Comp. St. section 3115%e). 

The petition alleged as follows: The 
plaintiff, a citizen of New York, had for 
many years before April 6, 1917, done 
business with one Donner, a subject of 
Germany, residing in the city of-Ham- 
burg, purchasing of him drafts in marks, 
and repaying him in marks on his de- 
mand in Hamburg. 

It was agreed that the plaintiff should 
keep an open credit of 500,00 marks, 
which should be used against his pur- 
chases, and that he should pay any debit 
balance upon reasonable notice, in marks 
and in the city of Hamburg. 

On April 6, 1927, there was a balance 
against the plaintiff, after allowing cer- 
tain set-offs, of about 250,000 marks, 
which the Custodian seized on February 
15, 1918. After adjusting the set-offs, the 
custodian demanded payment of the 
marks found due at an assumed ex- 
change rate of 18 cents. The exchange in 
marks in July 1919, when first the plain- 
tiff could lawfully have paid Donner, 
was 8 cents. The petition prayed judg- 
ment for the difference between the value 
of the marks at 18 and 8 cents. 

The District Court granted a motion 
of the defendant to dismiss the petition 
upon its face, and the plaintiff appealed. 

Explain Parties’ Stipulation. 

We shall assume arguende that the 
stipulation in the contract between 
Lizrodt and Donner that Lizrodt should 
pay in marks, and in Hamburg was not 
solely for Donner’s benefit, but that 
Lizrodt might also have insisted upon 
it. If so, had: Donner in New York de- 
manded dollars, or for that matter 
marks, Lizrodt could lawfully have re- 
fused payment. 

The plaintiff agrees that the Alien 
Property Custodian was substituted in 
Donner’s place by the seizure, but insists 
that his rights were not thereby en- 
larged. While, therefore, the Custodian 
by his demand matured the debt, he 
could not exact dollars from Lizrodt in 
New York. On the contrary, Lizrodt was 
entitled to wait until the first moment 
when he could lawfully pay marks in 
Hamburg, at which time they had fallen 
to 8 cents. The Custodian’s exaction of 
payment in another currency and at an- 
other place was therefore unlawfal. 

We might find difficulties in the Custo- 
dian’s position, if he was limited to the 
very letter of Lizrodt’s obligation, but 
we think that because of the statute he 
was not. Section 7 (e) of the Trading 
with the Enemy Act (Comp. St. section 
311514d) provides that on the Presi- 
dent’s order a citizen must pay any 
money “owing” to an enemy. 

The purpose of the act was to re- 
duce to possession all accessible enemy 
property, not only to cripple Germany, 
but to prosecute the war. Debts owed 
Germans would prima facie be payable 
in Germany. That this is true in the case 
of contracts made there is, we think, 
universally admitted. 

In the case of those made here, the 
federal rule (Pennsylvania, etc., Inc. Co. 
v. Meyer, 197 U. S. 407, 25 S. Ct. 483, 
49 L. Ed. 910) seems to differ from the 
usual law (Hale v. Patton, 60 N. Y. 236, 
19 Am. Rep. 168; Weyand v. Park Ter- 
race Co., 202 N. Y. 231, 95 N. E. 723, 
86 L. R. A. (N. S.) 3808, Ann. Cas. 
1912D, 1010.) 

Depends on Intent. 

The question necessarily depends upon 
the particular intent disclosed in the con- 
tract, and the rules are at most only 
presumptions. Therefore, if the rule in 
Penn., etc., Co. v. Meyer, supra, applies, 
no debts could have been collected; if 
the New York rule applies, only those 
could be collected in which the contracts 
were made here, and then only in case 
an intent was not otherwise expressed 
that they should be paid at the residence 
of the German .creditor. 

Such an interpretation of the seetion 
would certainly have prevented the col- 
lection of a great part, perhaps the 
greater part, of the debts covered by its 
terms, and would have made crucial the 
quite irrelevant question of where the 
contract chanced to be made. We cannot 
believe that anything of the sort was 
intended. The Custodian could have done 
ho more than impound such debts until 
the end of the war, a time when their 
collection had become wholly useless for 
all purposes, except confiscation, to which 
the United States is not yet committed. 

We recognized that the Custodian 
could not mature debts at his will; that 
would be a substantial increase in their 
burden. Indeed, it may be true that there 
are possible circumstances which would 
make a change in currency and place of 








JAMES HowbEN & Co., Lip., PLAINTIFF, 
vy. STANDARD SHIPBUILDING CORPORA- 
TION, DEFENDANT, ALBERT CONWAY 
AND W. A. YOUNG, AS RECEIVERS, ETC., 
APPELLANTS (CONSOLIDATED CAUSE) ; 
Circuit CourT oF APPEALS, SECOND 
Circuit, No. 178. 

The Treasury Department has de- 
termined that the defendant in this case, 
on appeal from the District Court for 
the Eastern District of New York, was 
entitled to a tax refund and the Com- 
misisoner of Internal Revenue issued 
certificates of over-asSessment. The court 
held that it would not order that the 
money be paid where the Shipping Board 
had raised an adverse claim to the cer- 
tificates to which the Comptroller Gen- 
eral had yielded. 

The District Attorney for the Eastern 
District of New York appeared specially 
for the United States, and objected to 
the jurisdiction of the court in the 
premises. J. M. Hartfield and E. W. Mc- 
Mahon for appellants and George Biddle 
for appellee. 

Before Hough, Hand, and Mack, Cir- 
cuit Judges. 

The full text of the findings of fact 
and the opinion as delivered by Judge 
Hand follows: 


| Appeal Made:from 


Eastern New York 

Appeal from an order of the District 
Court for the Eastern District of New 
York, denying the petition of the re- 
ceivers for an order directing the mem- 
bers of the United States Shipping Board 
to withdraw their objection to the pay- 
ment to the petitioners by the Comptrol- 
ler General of a tax refund, and further 
directing the United States of America, 
through the Comptroller General, to pay 
to them the amount of the refund, sub- 
ject to further order of the court. 

On March 7, 1922, Howden, the plain- 
tiff, filed a general creditor’s bill against 
the defendant, on whose consent the 
court appointed receivers, who are the 
appellants. On April 5 the Shooters Is- 
land Shipyard Company, the defendant’s 
grantor, filed an ancillary bill to fore- 
close a mortgage upon its property. On 
June 30 the United States Shipping 
Board Emergency Fleet Corporation 
filed a second foreclosure suit on another 
mortgage against the same _ property. 
On July 14 the United States filed a 
bill to foreclose a lien upon the same 
property, arising from additional income 
taxes due from the defendant. Finally, 
on August 11, the United States filed 
its own bill to foreclose the mortgage al- 
ready in foreclosure by the bill of the 
Fleet Corporation. 

There were thus five suits pending: 
First, the creditors’ bill; next, the bill 
to foreclose the Shooters Island mort- 
gage; next, the two bills to foreclose 
the Fleet Corporation mortgage; and, 
last, the bill to foreclose the supposed 
lien for income taxes. The property was 
sold by decree in the Shooters Island 
Steamship Company suit, and the sale 
confirmed on September 1. The creditors’ 
bill and the Shooters Island foreclosure 
were consolidated on May 18. With this 
consolidated suit the Fleet Corporation 
foreclosure was consolidated on July 5; 
and the two suits of the United States 
were in turn consolidated with the single 
suit so resulting on December 26. The 
record discloses no other proceeding of 
any consequence in any of the suits until 
the filing of the receiver’s petition. 
Claim Against 
The United States 

That petition alleged that among the 
assets of the Standard Shipbuilding Com- 
pany was a claim against the United 


| States for a tax refund of part of the 


corporation’s income taxes for the years 
1916 to 1919, both inclusive; that the 
Treasury Department had finally de- 
termined that the defendant was entitled 
to such a refund; and that the Commis- 
sioner of Internal Revenue had issued 
certificates of overassessment on behalf 
of the defendant in an amount of some 
$170,000, which he had delivered to the 
Comptroller General. As the bill of the 
United States to foreclose the tax lien 
depended upon its claim for additional 
income taxes during the same years, the 
decision of the Treasury Department de- 
termined so far as the Treasury Depart- 
ment could determine it, that the bill 
was unfounded, and that the United 
States, instead of having a claim against 
the defendant, owed it the amount of the 
refund already mentioned. 

The petition further alleged that the 





payment an increased burden. Nothing 
of the sort was here alleged, and we are 
entitled to asume that Lizrodt’s case was 
the usual one. 

An American called upon to pay marks 
in Germany must ordinarily first buy 
them with dollars. Even if he is entitled 
to stand upon the letter of his promise 
as against the promisee, it is no hard- 
ship upon him to demand the dollars be- 
fore he has converted them, and it was 
in our judgment quite within the powers 
of Congress in the exercise of its war 
power so far to change the form of his 
obligation. 

Indeed, Lizrodt must assert that he has 
an interest in the interdiction upon his 
payment during the war, and in the con- 
sequent vagaries of the rate of exchange. 
That interdiction depended upon pur- 
poses which did not in the least compre- 
hend him or his fate. It is true that he 
would in this instance have profited by 
its accident, but that possibility was not 
a right, and he may not complain that 
he lost it, whether in the end Donner 
will profit, or the United States. 

The case does not involve the question 
so much discussed at the bar; that is, 
at what time the rate of exchange must 
be taken in case of the breach of a con- 
tract to pay money. The point in dispute 
is whether there was a breach at all. 
Die Deutsche Bank Filiale y. Humphrey, 
47 S. Ct. 166, 71 L. Ed.—, November 23, 
1926, has nothing to do with that. 

Decree affirmed, February 21, 1927. 


delivery of the certificates and the pay- 
ment by the Comptroller General of the 
refund had been prevented by the advice 
of the members of the United States 
Shipping Bogrd, who. asserted a prior 
lien upon the refund by virtue of the 
Fleet Corporation mortgage. The same 
situation existed with respect to a small 
award made to the defendant under an 
act of Congress. 

The members of the Shipping Board 
were named as parties defendant to the 
bills of the United States to foreclose 
the tax lien, and to foreclose the mort- 
gage to the Fleet Corporation, but in 
each case only upon an allegation that 
they had, or claimed to have, some in- 
terest in the property sought to be fore- 
closed. So far as appears, they were 
never served personally, nor by publica- 
tion under section 57 of the Judicial 
Code (Comp. St. section 1039). 


Hand, Circuit Judge (after stating 
the facts as above). The _ receivers’ 
theory, as we understand it, runs as 
follows: The certificates of overassess- 
ment, when issued by the Treasury of- 
ficials and delivered to the Comptroller 
General, became property of the de- 
fendant, to which there was no adverse 
claim. The District Court, which by its 
receivers had assumed custody of all 
the defendant’s assets, had jurisdiction 
to compel the surrender of such property 
by summary petition against a third 
person, though he were not a party to 
the suit, especially when, as here, he got 
possession after the court took custody. 
Horn v. Pere Marquette Ry. Co. (C. C.) 
151 F. 626, 629, 630; Wheaton v. Daily 
Telegraph Co., 124 F. 61 (C. C. A. 2), 
semble. The members of the Shipping 
Board, who have made themselves a 
party to the Comptroller General’s re- 
fusal, by inciting it, are equally subject 
to such summary process. 

Court Must 
Acquire Jurisdiction 


Admitting all of this for argument’s 
sake, it still remains true that the court 
must acquire jurisdiction over the re- 
spondent in such a summary proceeding. 
We do not, of course, mean that he must 
be a party to the suit; the whole pre- 
supposition of the doctrine is, of course, 
to the contrary. In re Tyler, 149 U. S, 
164, 13 S. Ct. 785, 87 L. Ed. 689. But 
he must be served, since the proceeding 
is in personam and enforceable by con- 
tempt. As to the Comptroller General, 
there is no shadow of justification for 
such an order, and in justice it must be 
admitted that the petition asks:no relief 
against him individually. As to the 
members of the Shipping Board, there 
is as little, except as it depends upon 
the fact that they are named as parties 
defendant in the bills of the United 
States to foreclose both the mortgage 
and the lien. If they were parties gen- 
erally, perhaps the argument might have 
force. American Brake Shoe & Foundry 
Co. v. N. Y. Rys. Co., 10 F. (2d) 920 (C. 
C. A. 2). But they are not parties at all. 
Though named as such, they have not 
appeared, nor have they been served 
personally, nor indeed even by publica- 
tion, under section 57 of the Judicial 
Code, though such publications, if made, 
would not have resulted in personal 
jurisdiction over them. So far, therefore, 
as the motion is to be treated as directed 
against the Shipping Board as_ indi- 
viduals, the District Court was right. 


It can succeed, if at all, only upon 


| the theory that the United States is 


itself in some sense subject to such sum- 
mary jurisdiction, by which it can be 
compelled through its officers to sur- 
render possession of the certificates to 
the court. This is quite another question 
from whether affirmative relief can be 
granted against the United States under 
its bill to foreclose the tax lien. Whether 
such 2 bill is like a bill for an accounting, 
in which the plaintiff is regarded as offer- 
ing to submit to a decree if the balance 
proves to be against him, we do not say. 
The Barque Thekla, 266 U. S. 328, 45 S. 
Ct. 112, 29 L. Ed. 313. Assuming as 
much, the case must still be tried in due 
course upon the pleadings, and must 
conclude with a decree after hearing. 
When Summary 

Order Might Go 


We may again assume arguendo that 
a summary order might go against a 
private corporation in such circum- 
stances, and that those of its officers who 
had power to comply might be treated 
as contumacious upon its default. Heinze 
v. Butte, etc., Co., 129 F. 274 (C. C. A. 
9). But the United States is a corpora- 
tion sovereign, and may not be proceeded 
against, except by its consent; a consent 
which would have to be expressed with 
extraordinary certainty in such a case. 


| 
| 


| 
| 
| 
| 


Foreign 


Exchange 


Farm Tenant Upheld 
In Right to Remove 
Silo He Purchased 


Intention of Parties Involved 
Is Declared to Control 
Ownership of the 
Structure. 


IN THE MATTER OF JOHN ALVIN SHELAR, 
BANKRUPT; DISTRICT CourT, WESTERN 
DIstTrRIcT OF PENNSYLVANIA, No. 13031. 
IN BANKRUPTCY. 

The tenant in this case erected a frame 
silo on the property of the landlord. The 
court held that the ownership and right 
of removal remained in the tenant where 
such was the apparent intention of the 
parties. sae 

Judge Thomson delivered the opinion 
of the court as follows: 

This case, which comes before the 
court on review from the decision of 
the referee, involves the question of 
ownership and right of removal of a 
silo erected by the tenant on leased 
premises, prior to his adjudication as a 
bankrupt. 

The bankrupt Shclar was a tenant 
farmer engaged in the dairy business 
on lands owned by J. R. and L. T. Jus- 
tice, the tenancy being created under a 
written lease, the term extending from 
February 1, 1926, to March 31, 1927. 
The silo, a wooden structure, was 
ordered by the tenant in the spring of 
1926, and was erected in the following 
September; it was set on a cement 
foundation, not attached thereto in any 
way and was held in place by guy wires 
extending from the top. 

Landlord Disclaimed Liability. 

The structure was purchased by the 
tenant, and after the order was placed 
the landlord notified the vendor, a Mr. 
Boyd, that he, the landlord, was not in- 
terested in the wooden silo, and told 
Boyd not to look to him for payment. 

While the landlord bore the expense 
of putting in the concrete foundation, it 
is clear from the evidence that he was 
only interested in the erection of a brick 
silo, and did not claim title to, or owner- 
ship in, the wooden structure erected 
thereon by the tenant. It seems rea- 
sonably clear that the parties intended, 
at the time the silo was built, that the 
tenant should have the right to sell or 
remove it at the termination of his lease. 

While the lease is silent on the ques- 
tion of removal, the right of the tenant 
must be determined from all the facts 
and circumstances of the case. It seems 
apparent that the tenant would not have 
erected the structure at the cost of, per- 
haps, five or six hundred dollars, when 
his term expired in a few months, if he 
had no right of sale or removal. From 
the facts of the case, the purchase of 
the structure by the tenant; the notifica- 
tion by the landlord that he would not 
be responsible for its payment, the ad- 
missions in his testimony and the prob- 
abilities of the case all go to establish 
title in the tenant, and the intention of 
the party at the time the silo was 
erected that the right of removal shall 
exist. 

No Contract Necessary. 

Mere attachment to real estate is no 
longer the criterion; the parties here are 
in agreement that it is not necessary 
that there should be a specific contract 
with reference to the right of removal of 
a trade fixture, and that the question 


' must be determined by the intention of 


No consent can be spelled out, unless it | 


be from the filing of the bill to foreclose 
the lien, however far that may go, 
But, even if we were to say that the 
United States, by filing its bill, sub- 
jected itself to summary proceedings 
like an individual, and that all officers 
involved in any noncompliance with the 
order were subject individually to con- 
tempt—an extravagant supposition—still 
the petition would not make out a case. 
The Shipping Board raises an adverse 
claim to the certificates, to which the 
Comptroller General has yielded. If we 
are to identify the United States with 
its officers so much as the appellant’s ar- 
gument presupposes, we must consistent- 
ly say that the same officers who refuse 
have in fact raised the adverse claim of 
a lien under the mortgage. That con- 
troversy cannot be summarily decided. 
Nor would there be the slightest warrant 
for turning over the certificates to the 
receivers, to await the decision of the 
court upon the merits of that question. 
The petition also prays that the court 
summarily dire’ the United States to 
pay the claim, the money to be held 
subject to further order of the court. 
This is indeed a curiots request, in re- 
sult, the equivalent of a mandamus upon 
the Comptroller General to issue war- 


the parties. In the case of Vail v. 
Weaver, 132 Pa. State, 363, the lower 
court laid down three tests for the de- 
termination of this question, his opinion 
being affirmed by the Supreme Court. 
The tests were: 

1, Physical .annexation as 
upon the question of intention. 

2. Appropriation or adaptation to the 
use or purpose of that part of the realty 
with which it is connected. 

8. The intention of the party making 
the annexation; to be inferred from the 
nature of the article affixed, the relation 
and situation of the party making the 
annexation, the policy of the law in re- 
lation thereto, the structure and mode 
of annexation, and the purpose and use 
for which the annexation has been made. 

It is true the general rule is that all 
annexations of a permanent character 
pass with the realty, but the rules of 
law with respect to fixtures between 
landlord and tenant are much relaxed, 
and are not held with the same firmness 
as between vendor and vendee, or mort- 
gagor and mortgagee. 

Between the landlord and tenant there 
are, three well recognized exceptions to 
the general rule relative to the removal 
of fixtures: 

(a) Trade fixtures articles necessary 
to the carrying on of a trade. 

(b) Agricultural fixtures annexed for 
purpose of tilling the soil. 

(c) Domestic fixtures attached to 
dwelling house, for purpose of a con- 
venience or comfort. 

These may be removed by the tenant. 
77 Pa. 487. In Jackson & Gross, land- 
lord and tenant, Section 65, page 58, the 
general rule is stated that all domestic 
and agricultural fixtures may be re- 
moved by the tenant which have been 
affixed by him solely for personal use 
or comfort. This doctrine is supported 
by an abundance of authority. 

I think the learned referee, in decid- 
ing in favor of the trustee, reached the 
correct conclusion, and his opinion and 
order are, therefore, affirmed. 

March 16, 1927. 


bearing 


rants upon the Treasury. Even though 
some ancillary power to issue mada- 
mus could be worked out in the face 
of the ordinary rule (Cotington Bridge 
Co. v. Hager, 203 U. S. 109, 27 S. Ct. 24, 
51 L. Ed. 111), there would still remain 
all the objections, which we have just 
mentioned. Out of abundant caution we 
may add that we do not mean sub silentio 
to suggest that the District Court has 
in any event power to direct money to 
be withdrawn from the Treasury. 

Order affirmed. 

February 21, 1927. 
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INDEX 


Legislation 


Compilation of Laws Enacted During 


Sixty-Ninth Congress 


A compilation of all laws enacted 
during the two sessions of the Six- 
ty-ninth Congress was recently made 
public in the final edition of the 
House calendar. The list was com- 
piled by Eugene F. Sharkoff, Tally 
Clerk, under the direction of William 
Tyler Page, Clerk of the House. 

According to the compilation, the 

Sixty-ninth Congress passed a total 

| of 1,423 bills and resolutions, which 
were enacted into law, including 808 
public laws, 537 private laws, 71 pub- 
lic resolutions, and 7 private resolu- 

i lutions. The publication of the full 
text of the compilation, except the 
private, bridge and local laws, was 
begun in the issue of March 17, and 
is concluded as follows: 

H. R. 15959. Making appropriations 
for the executive office and sundry inde- 
pendent executive bureaus, boards, com- 
missions, and offices for the fiscal year 
ending June 30, 1928, and for other pur- 
poses. Approved February 11, 1927. 

Public law No. 600. 

H. R. 16023. Relating to the transfu- 
sion of blood by members of the Military 
Establishment. Approved Feb. 9, 1927. 
Public law No. 595. 

H. R. 16164. To amend the Panama 
Canal Act and other laws applicable to 
the Canal Zone, and for other purposes, 

approved December 29, 1926. Approved 

| January 22,1927. Public law No. 565. 


H. R. 16212. To authorize per capita 


payments to the Indians of the Cheyenne | 


River Reservation, S. D. Approved 
March 3, 1927. Public law No. 761. 
H. R. 16249. Making appropriations 
i for the military and non-military activi- 
| ties of the War Department for the fiscal 
year ending June 30, 1928, and for other 
purposes. 
Public law No. 630. 

H. R. 16287. For the irrigation of ad- 
ditional lands within the Fort Hall ir- 
rigation project in Idaho. Approved 
March 3, 1927. Public law No. 774. 

H. R. 16389. Granting pensions and 
increase of pensions to certain soldiers 


| sailors of the Regular Army and 
Navy, and certain soldiers and sailors of 
' 


Approved February 23, 1927. 


wars other than the Civil War, and to 
widows of such soldiers and sailors, etc. 
Approved March 3, 1927. 
No. 470. 

H. R. 16461. Granting pensions and 
increases of pensions to certain soldiers 
and sailors of the Civil War and certain 
widows and dependent children of sol- 
diers and sailors of said war. Approved 
March 4, 1927.. Private law No. 537. 

H. R. 16462. Making appropriations 
to supply urgent deficiencies in certain 
appropriations for the fiscal year ending 
June 30, 1927, and prior fiscal years, and 
to provide urgent supplemental appro- 
priations for the fiscal year ending June 
30, 1927, and for other purposes. Ap- 
proved February 28, 1927. Public law 
No. 660. 


Private law 


H. R. 16507. To authorize an increase | 


in the limit of cost of certain naval ves- 
sels, and for other purposes. Approved 
March 2, 1927. Public law No. 697. 

H. R. 16551. To permit the granting 


of Federal aid in respect of certain | 


roads and bridges. Approved March 38, 
1927. Public law No. 773. 

H. R. 16576. Making appropriations 
for the Departments of State and Justice 
and for the Judiciary, and for the De- 
partments of Commerce and Labor, for 
the fiscal year ending June 30, 1928, and 
for other purposes. Approved February 
24, 1927. Public law No. 638. 


H. R. 16744. To authorize a per capita 
payment from tribal funds to the Fort 
Hall Indians. Approved March 3, 1927. 
Public law No. 772. 

H. R. 16775. To limit the application 
of the internal-revenue tax upon passage 
tickets. Approved Feb. 24, 1927. Pub- 
lic law No. 686. 

H. R. 16800. Making appropriations 
for the government of the District of 
Columbia, and- other activities charge- 
able in whole or in part against the 
revenues of such District for the fiscal 
year ending June 30, 1928, and for other 
purposes. Approved Mar. 2, 1927. Pub- 
lic law No. 688. : 

H. R. 16845. To amend section 1 of 
the act approved May 26, 1926, entitled 
“An act to amend sections 1, 5, 6, 8, 
and 18 of an act approved June 4, 1920, 
entitled ‘An act to provide for the allot- 
ment of lands of the Crow Tribe, for 
the distribution of tribal funds, and for 
other purposes.’” Approved Mar. 3, 
1927. Public law No. 728. 

H. R. 16863. Making appropriations 
for the legislative branch of the Govern- 
ment for the fiscal year ending June 30, 
1928, and for other purposes. Approved 
Feb. 23, 1927. Public law No. 631. 

H. R. 16886. To authorize the Director 
of the U. S. Veterans’ Bureau to make 
loans to veterans upon the security of 
adjusted service certificates. Approved 
Mar. 3, 1927. Public law No. 762. 

H. R. 16952. To ratify and confirm 
Act No. 3243 of the Philippine Legisla- 
ture, approved Nov. 27, 1925. Approved 
Mar. 3, 1927. Public law No. 763. 

H. R. 16973. To authorize the Secre- 
tary of the Navy to proceed with the 
construction of certain public works, and 
for other purposes. Approved Mar. 2, 
1927. Public law No. 694. 

H. R. 17111. To authorize an appro- 
priation to rehabilitate the Picatinny 
Arsenal in New Jersey. Avproved Mar. 
8, 1927. Public law No. 771. 

H. R. 17188. Authorizing an appro- 
priation to enable the Secretary of Agri- 
culture to cooperate with the South 
Carolina Agricultural Experiment Sta- 
tion. Approved Mar. 3, 1927. Public 
law No. 770. 

H. R. 17243. To authorize appropri- 


| ations for construction at militarv vosts. ! 


and for other purposes. Approved Mar. 
3, 1927. Public law No. 764. 
HOUSE JOINT RESOLUTIONS. 

H. J. Res. 53. To amend an act en- 
titled “An act granting pensions and in- 
crease of pensions to certain soldiers and 
sailors of the Civil War, and certain 
widows and dependent children of sol- 
diers and sailors. of the said war,” ap- 
proved December 238, 1924. Approved 
February 10, 1927. Private Res. No. 4. 

H. J. Res. 64. To secure a replica of 
the Houdon bust of Washington for lodg- 
ment in the Pan American Building. Ap- 
proved June 28, 1926. Public Resolution 
No. 39, 

H. J. Res. 100. To authorize the Sec- 
retary of War to expend not to exceed 
$125,000 for the protection of Govern- 
ment property adjacent to Lowell Creek, 
Alaska. Approved February 9, 1927. 
| Public Res. No. 52. 

H. J. Res. 107. Provide for the ex- 
penses of the participation of the 
United States in the work of a prepara- 
tory commission to consider questions of 
reduction and limitation of armaments. 
Approved February 1, 1926. Public 
Resolution No. 5. 

H. J. Res. 134. Authorizing the 
Cherokee Indians and the Choctaw and 
Chickasaw Indians to prosecute claims, 
jointly or severally, in one or more peti- 
tions, as each of said Indian nations or 
tribes may elect. Approved May 19, 
1926. Public Resolution No. 27. 

H. J. Res. 139. Authorizing the con- 
struction of a Government dock or wharf 
at Juneau, Alaska. Approved May 28, 
| 1926. Public Resolution No. 33. 


H. J. Res. 147. Authorizing and re- 
questing the President to extend invita- 
tions to foreign governments to be rep- 
| resented by delegates at the Inter- 
national Congress of Soil Science to be 
| held in the United States in 1927. Ap- 
proved April 8, 1926. Public Resolution 
No. 10. 

H. J. Res. 148. Extending the time 
during which cattle which have crossed 
the boundary line into foreign countries 
may be returned duty free. Approved 
May 24, 1926. Public Resolution No. 29. 


H. J. Res. 149. Membership of the 
United States in the Central Bureau of 
|-the International Map of the World. 
Approved May 1, 1926. Public Resolu- 
tion No. 22. 

H. J. Res. 150. Participation of the 
United States in a congress to be held in 
the city of Panama, June, 1926, in com- 
memoration of the centennial of the Pan 
American Congress which was held in 
the city of Panama in 1826. Approved 
May 1. 1926. Public Resolution No. 23. 


H. J. Res. 157. Authorizing and di- 
recting the Secretary of War to accept 
and install a tablet in commemorating 
the designation of May 30 of each year 
as Memorial Day by General Order No. 
11, issued by Gen. John A. Logan, as 
/| Commander in Chief of the Grand Army 
of the Republic. Approved June 19, 1926. 
Public Resolution No. 38. 


H. J. Res. 171. Secretary of the In- 
terior to approve application of the State 
of Idaho to certain lands under an act 
entitled “An act to authorize the State 
of Idaho to exchange certain lands here- 
tofore granted for public school purposes 
for other Government lands,’ approved 
September 22, 1922. Approved April 17, 
1926. Public Resolution No. 17. 

H. J. Res. 176. Establishing a com- 
mission for the participation of the 
United States in the observance of the 
one hundred and fiftieth anniversary of 
the independence of Vermont and the 
| Battle of Bennington, and authorizing 

an appropriation to be utilized in con- 

nection with such observance. Approved 
May 25, 1926. Public Resolution No. 30. 
H. J. Res. 191. Federal Reserve Bank 


| of Richmond to contract for and erect in 
the city of Baltimore, Md., a building 





for its Baltimore branch. Approved 
April 1, 1926. Public Resolution No. 16. 

H. J. Res. 204. 
military organizations to visit France, 
England, and Belgium. Approved April 
29, 1926. Public Resolution No. 21. 

H. J. Res. 209. President of the United 
States to invite foreign governments to 
participate in the Seventh International 
Dental Congress to be held at Philadel- 
phia, Pa., August 23 to 28, 1926. Ap- 
proved May 3, 1926. Public Resolution 
No. 24. 


H. J. Res. 213. Participation of the 

: United States in the Third World’s Poul- 

try Congress, to be held at Ottawa, Can- 

ada, in 1927. Approved April 21, 1926. 
Public Resolution No. 18. 

H. J. Res. 232. To provide for the ex- 
penses of delegates of the United States 
to the International Sanitary Confer- 
ence, to meet at Paris on May 10, 1926. 
Approved July 3, 1926. Public Resolu- 
tion No. 41. 

H. J. Res. 256. Relieving posts or 

; camps of organizations composed of hon- 
orably discharged soldiers, sailors, or 
marines from liability on account of loss 
or destruction of obsolete rifles loaned by 
the War Department. Approved Decem- 
ber 15, 1926. ° Public Resolution No. 48. 


H. J. Res. 257.. Making an additional 
appropriation for the payment of pen- 
sions for the fiscal year 1926. Approved 
May 25, 1926. Public Resolution No. 31. 

H. J. Res. 272. Providing for the re- 
turn of funds belonging to World War 
National Guard organizations that are 
not reconstituted. Approved Mar. 
1927. Public resolution No. 64. 


H. J. Res. 330. To provide for the 
expenses of delegates of the United 
States to the Eighth Pan American 
Sanitary Conference to be held at 
Lima, Peru. Approved Mar. 8, 1927. 
Public resolution No. 60. 

H. J. Res. 345. Amending the act of 
May 13, 1924, entitled “An act pro- 
viding a study regarding the equitable 
use of the waters of the Rio Grande,” 
etc. Approved Mar. 3, 1927. 
resolution No. 62. 

H. J. 


3, 


Public 


Res. 351. To provide for the 


Authorizing certain | 
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New 
Statutes 


Absence of Findings 
Is Declared to Make 


Verdict Conclusive 


Lack of Bills of Exceptions 
Also Held to Deprive 
Parties of Right 
of Review. 


T. A. STONE, ET AL., PLAINTIFFS IN ER- 
ROR, V. THE BANK OF WHITECASTLE} 
CircuiT Court or APPEALS, FIFTH CIR- 
cult, No. 4808. 


This case. was submitted before the 
District Court and there was no motion 
for judgment and no special findings 
of fact. The Appellate Court here 
held, in error to the District Court for 
the Eastern District of Louisiana, that 
the judgment rendered by that court 
is conclusive on the parties and may not 
be attacked as contrary to law and evi- 
dence. 


J. B. Warren (Cross & Moyse on the 
brief) for plaintiffs in error; P. G. 
Borron, S. R. Smith (Laycock, Borron 
& Laycock on the brief) for defendant 
in error. 


Before Walker, Bryan and Foster, 
Circuit Judges. The full text of the 
opinion, delivered by Judge Foster, fol- 
lows: 

Plaintiffs in error, plaintiffs below, 
brought suit to recover $14,600 as com- 
pensation for services alleged to have 
been rendered in procuring a purchaser 
for certain timber belonging to the de- 
fendant. After settlement of the plead- 
ings the jury was waived and the case 
submitted on the merits to the Hon. 
Charlton R. Beattie, District Judge. 


Judge Beattie died before deciding the 
case and by agreement it was then sub- 
mitted to his successor, Hon. Louis H. 
Burns, District Judge, on the record as 
made up before Judge Beattie. After 
due consideration Judge Burns entered 
judgment in favor of defendant in error 
and dismissed the suit. 


No Finding of Fact. 


In submitting the case neither side 
moved for judgment nor was there any 
request for special findings of fact. No 
findings of fact were made by the Dis- 
trict Court, although a brief opinion of 
Judge Burns appears in the record, 
which, of course, can not take the place 
of special findings of fact. The judg- 
ment entered is in the nature of a gen- 
eral verdict. 


There are 18 assignments of error. 
Eleven of them may be considered as 
attacking the judgment as contrary to 
the law and the evidence, for various 
reasons. As there was no motion for 
judgment and there are no special find- 
ings of fact the judgment rendered is 
conclusive on the parties and we are 
not at liberty to examine the record 
to determine whether the result was 
justified by the facts shown. Bank of 
Waterproof vs. Fidelity and Deposit Co., 
299 F. 478. 


Bills of Expection Lacking. 


| The other seven assignments run to 
the admission or exclusion of answers to 
certain interrogatories filed in evidence. 

These assignments are wholly unsup- 

ported by bills of exceptions. It appears 
' from the record that seven bills of éxcep- 
| tion on which these assignments might 

have been based were presented to Judge 

Burns and he declined to settle and sign 

them on the ground that they were 

presented too late. 
The eighth bill of exception is simply 

a narrative of the course of the case, 

that is, that it was first heard before 

Judge Beattie and later before Judge 
; Burns. This bill of exceptions recites 

that the stenographic report of the evi- 

dence made by a stenographers, Sherrer, 
| and the documentary evidence on file in 
the office of the Clerk of the Court is 
the evidence upon which the Court 
rendered judgment. 

While this evidence appears in the 
record it is objected to by defendant in 
error as not being complete because of 
the omission of certain correspondence 
between the parties and the bill of excep- 
| tion does not. make the evidence in the 

record part of the bill. In fact, it ap- 

pears that, although Judge Burns signed 
this bill, he declined to certify that the 
evidence presented was all of the evi- 
| dence adduced or that it was a trne and 
correct statement of the evidence upon 
which the case was heard. This, of 
course, disposes of the errors assigned, 

However, with a desire to do justite, 
should there be any error apparent, we 
have examined the record and have 
reached the conclusion that the objections 
to the admission and exclusion of testi- 
mony are without merit and that on the 
| whole ease the District Court decided 
| rightly. 
| Affirmed. 

March 17, 1927. 


expenses of the participation of the 
United States in the work of the eco- 
nomic conference to be held at Geneva, 
Switzerland. Approved Mar. 8, 1927, 
Public resolution No. 61. 


H. J. Res. 352. To provide for the 
expenses of the participation of the 
United States in the work of a prepara- 
tory commission to consider questions 
of reduction and limitation of arma- 
ments. “Approved Mar. 3, 1927. Pub- 
lic resolution No. 66. 


H. J. Res. 359. Making an appropria- 
tion for the eradication or control of 
the European corn borer. Approved 
Feb. 23, 1927. Public Resolution No. 
55. 

H. J. Res. 363. Amending the joint 
resolution entitled “Joint resolution di- 

| yecting the Secretary of the Interior to 
| withold his approval of the adjustment 
of the Northern Pacific land grants, and 
for other purposes,” approved June 5, 

11924, and for other purposes. Ap- 

proved; Mar. 3, 1927. Public resolution 
No. 67. 
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War Risk Insurance’ Effective 
Upon Payment of Farst Premium 


Comptroller General Rules Policy Valid if 
Applied for Within 120 Days 
After Exnlistment. 


A policy of -war risk insurance is valid 
if applied fox within 120 days after en- 
listment or after entrance into or em- 
ployment in the active service and effec- 
tive upon the payment of the first pay- 
ment, althougch the first premium is not | 
paid by deduction from pay of the in- | 
sured until ssubsequent to the 120-day | 
period of active service. 

This ruling has just been made public 
by John R. MecCanl, Comptroller General 
of the United States. The ruling re- 
sulted from a_ letter from the Direcir| 
of the Veterans’ Bureau. 

The full text of which follows: | 

The Director, United States Veterans’ | 
Bureau. Consideration has been given | 
to your letter of February 28, 1927, as | 
follows: 

“On November 5, 1926, you 
a decision € A-15934) relative to 
Regulation 122 in the course of 
opinion you held: 

“The question is whether the first 
premium must be paid in cash to give 
effect to the insurance or whether the 
execution of an allotment or authoriza- | 
tion for deduction of pay including the 
first payment is equivalent to “*payment 
of the premiums” within the meaning 
of section 300 of the statute, so as to 
give full force and effect to the in- 
surance froma the date the application 
for insurance and the allotment of pay 
is made and forwarded to the Veterans’ 
Bureau. 


rendered | 
Bureau 
which | 


Statute Iraterpreted 
On Paying of Premiums 

“Section 300 of the statute expressly 
provides that insurance shall be granted 
upon the “payment of the premiums as 
hereinafter provided.” While it is “here- 
inafter provided” in section SO1 that 
the premiumas may be deducted f2om the 
pay or deposit of the insured, there can 
be no actual “payment” but by that 
method until the first deductiom is ac- 
tually made. Regulations could properly 
provide for collection of the first prem- 
ium by the deduction method in the 
same manner as subsequent premiums 
are authorized to be collected, but the 
insurance could not be made effective 
until the first premium had = actually 
been deducted from the pay. The mere 
execution of an allotment of pay or au- 
thorization for deduction of xremiums 
from pay is not equivalent to “*payment 
of the premiums” within the azmneaning 
of the statute’ 

“The Bureau has before it 
sideration the case of Curtis 
Still, K-506542, in which it is shown 
that Mr. Still entered active Service on 
September 23, 1925, and on January 5, 
1926, made application for $1,000 level 
premium insurance, ordinary life, at Ft. 
Sam Houston, Tex. Coincident -with the 
application Mr. Still authorized prem- 
jum deductions from his serwice pay 
at the rate of $1.70 each month, ‘com- 
mencing with the month of January, 
1926’. cov 
first premium was tendered within 120 
days from entrance into active = service. 
The first deduction would hawe __ been 
made from the soldier's service pay on | 
January 30, 1926, which date ‘was be- 
yond the 120-day period. 

“While your decision of November 5, 
1926. makes it plain that insurance can- 
not be made effective until the first 
premium had actually been deducted 
from the pay and while you held that 
the mere execution of an allotment of 
pay or authorization for deduction of 
premiums from pay is not equivalent | 
to ‘payment of the premiums” within 
the meaning of the statute, newertheless 
it isto be moted that the Act itself (Sec- 
tion 300 of the Wold War Veterans’ 
Act) requires merely that ‘such insur- 
ance must be applied for within 120 
days after enlistment or after entry or 
employment in the active service, and 
before discharge or resignation.” 


for con 
Sweeney 


Questiors Fs Raised 


As to Effect of Insurance 

“Conceding that insurance may be 
made effective under your opinion only 
from the date that th first deduction | 
js actually made, the question arises | 
whether ox not insurance may not be 
considered as validity applied for ina 
case where the first dedactiom is more 
than 120 days after entry into the serv- 
ice, but where the applicatiom for the 
insurance, keeping in mind the provision 
of the Act herein quoted, was actually | 
made within the time limit. Your con- | 
sideration of the application of your 
opinion of November 5, 1926, to the | 
facts herein stated is, therefore, solicited, 
and your answer to the question | 
specifically waised herein is requested.” 

You do mot state that the policy is. | 
sued to Curtis Sweeney Still has ma- 
tured by death or disability, and it will 
be assumed for the purpose of this de- 
cision that it did not so mature prior 
to payment of first premium by actual | 
deduction from pay. Hence the ques- 
tion appears to be simply ‘whether a 
policy applied for within the time fixed 
by the statute and regulatsons, viz, 
“within 220 days after enlistment or 
after entrance into or employment in | 
the active service and before discharge 
or resignation,” legally may be issued 
where the first premium is not paid 
until aftex the expiration of such period, 
Section 300 of the World ‘War Vet- 
eran’ Act as amended by the act of 
March 4, 1925, 43 Stat. 1308. See 
also the amendments of July 2, 1926, 
44 Stat. 798. 

The limitation in the statute refers | 
to the time when the application for 
insurance over the signature of the in- 
is filed with the proper Govern- | 





enred 


| Veterans” 


No cash remittance to cover the! ; 


; service 


| until 


| active 


ment efficial. There is limitation | 
made in the statute as to When the first | 
premium mniust be paid. It 
understood, of course,ethet 

ance may not be made 
the first y>oremium has been paid. 
Bureau regulations No. 122, effective 
January 1, 1926, in foree during the | 
period here inyolved, considered in de- 
cision of November 5, 1956, 6 Comp. } 
Gen. 316, from which you quote, pro- | 
vide that the first premium ‘‘must be | 
tendered ‘with the application.” 


no 


must be 
the insur- 
effective until 
The | 


Limitation Held to Refer 
To Time of Application 
It is tamderstood that 
construed by the Bureau 
actual payment of the first 
cash. 
ficient 
least in 


this has been 
as requiring | 
premium in 
But there would appear to be suf- 
reason for the construction, at | 
the present instance, that the | 





allotment of pay or authorization for 
deduction from pay to cover premiums | 
made at the time of filing application 
for insurance constituted a tender of 
premiums within the requirement of the 
regulations, although the actual payment 
was not made util the first deduction 
was made at which time the insurance 
became effective, 

It may be concluded, therefore, that 
an insurance policy issued on the basis | 
of an application filed within the 120- 
day period of active service fixed by the | 
statute amd regulations, for which the 
first premnium is deducted from pay of 
the insuzxed subsequent to the 120-day 
period of active service, is valid. Regu- 
lations of the*Bureau could lawfully so | 
provide im express terms. On the basis 
of the facts submitted you are advised 
that the issuance of the insurance policy 
to Curtis Sweeney Still was walid. 


| 
| Daily Decisions 
of the 
Ae counting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
egencies before such expenditures 
fnally become closed transactions, 
Interpretation of the laws is neces 
sary therefore inmany instances. 
The latest decisions with -espect to 
expenditures made by the Comp- 
troller General follow: 


A-16492 (S), Veterans’ Bureau—Loss of 
It is not always essential to the al- | 
of a claim of a beneficiary of the 
Bureau for loss of wages while 
undergoing ‘examination or observation that 
the beneficiary shall be shown to have ac- 
tually beem on duty in his employment on 
the date of the order from the Veteran's 
B au to report for medical examination 
or servation, but it is essential that ab- } 
sence fre@m work directly caused by order 
of the Weterans’ Bureau and = not due to 
such illmess or other causes as would have 
prevented performance of Yresular duties 
of the order of th Wetrans’ Bu- 


wages. 


lowance 


vurdless 
au. 

A-17326. Advertising—Acceptance of other 

that lowest bid-—Quality. The acceptance of 

other than the lowest bid is mot authorized 

simply because the supplies or material of- | 
fered are better quality than those offered | 
by the lLoweit bidder, unless quality was 
made the determining factor im the accep- 
tancg or rejection of the bids. If quality | 
is to be a determining factor it should be 

so stated in order that all bidders. may 

have equal opportunity to offer supplies or 

materials which meet the specifications, 5 

sen. 330; id, 848, 

A-17522 (S). Veterans’ Bureau 
Compensation—Change of 
form prescribed for change of beneficiary 
under am adjusted service certificate signed 
by a weteran but which did mot leave his 
possession and therefore was mot delivered 
or properly mailed to the U. S. Veteran's 
Bureau during the lif of the veteran | 
and approved by the director as required 
by the regulations of the Veterans’ Bureau 
is without force and cffect to change the 
beneficiary. 

When 
tion 7 


Comp. 


Adjusted 
beneficiary, A 


time 


proper designa- 
an adjusted 
twice attempts 
but fails because 


a veteran makes a 
a beneficiary under 
certificate and later 
to change: the beneficiary 
the atternpted changes were not in ac- | 
cordance with law and regulations, such ac- 
tion should be considered cancelling the 
first designation and payment unde 
certificate should be made to the estate of 
the veteran as though no beneficiary had 
been designated, 
AL7595 (S.) Veterans’ 
Payment of premiums. A policy of war 
risk imsurance if applied for within 120 
days after enlistment or after entrance into 
employment in the active service 
effective upon the payment of the first 
premium, although the first yeremium is not 
paid by deduction from pay 
subsequent to the 12@-day period of 
service, 


ot 


as 


3ureau ~—IJnsurance 


active 

A-17666 (S), Personal furmishings 
smocks—— Veterans’ Bureau. Provisions in 
the appropriation for the Veterans’ Bureau 
for the furnishing and laundrying of duck 
suits for employes whose duties make neces- 
sary the wearing of the same contrued as 
authorizing the furnishing and laundering of 
white srmmocks required for the 
pose. 

A-17667 (S), Veterans’ 
ance— Naval Reserve. 
tion for 
of the 
active 


Sureau—Tnsur- 
insurance by an enrolled member 
Naval Reserve prior to reporting for 
duty, on which mo insurance was 
granted or premiums paid until after re- 
lease from active duty, is mot an allowable 
application as only those members on active 
duty were entitled to insurance. Such an 
invalid application is not 
rect payment to the Veterans’ 
premiums _ thereon commencing 
months after the applicatiom was originally 
filed and after the applicant’s release from 
service, And where such insurance 
thus paid for subsequently 
not now be reinstated 

A-17695 (S). Leases 
Under a lease providing that 
“agrees to install the necessary wiring and 
fixtures for lighting and furnish electricity” 
for certain buildings occupied hy the 
United States, the lessor is 2equired to in- 
stall such lighting fixtures as are neces- 
sary to light the building or operate in re- 
ductiom of the consumption of electricity, 
but minor installations for the convenience 
of the Government may be nade at the ex- 
pense of the United States. 6 Comp. 
Gen. 250. 


and converted, 


; country 


the | 


| orders for Belgium the 


and | 


of the insured | 


White 


|} money-order 
same pur- | 


An informal applica- | 


validated by di- | 
Bureau of | 
eight | 


lapsed it may | 


Lighting fixtures. | 
the lessor ! 


THE UNQIVED STA'TES DAILY: 


Veterans 


Insular Affairs 


THIS vast organizatiom has never 

been studied in detail as one piece 
of administrative mechanism, No 
comprehensive effort has been made 
to Rist its multifarious activties, or 
te group them in such am way as to 
Present a clear picture of what the 
Government is doing. 


—WILLIAM HY. TAFT, 
President of the Umited States, 
e 1909-1913, 


Topical Survey: 


THE people of the United States are not 

jealous of the amount their Govern- 
ment costs, if they are sure they get 
what they need and desire for the out- 
lay, that the money Is being spent for ob- 
jects which they approve, and that it Is 
being applied with good business sense 
and management. 


SATURDAY, MARCH 26, 1927, 


MARING a dally topical survey of all the 
bureaus of the National Government, 
grouping related activities, is a work 
which will enable our citizens to understand 
and use the fine facilities the Congress 
provides for them. Such a survey will 
be useful td schools, colleges, business and 
professions here and abroad. 


Prohibition 


Enforcement 


—WOODROW WILSON, 
President of the United States, 
1913-1921. 


—CALVIN COOLIDGE, 
President of the United States, 


Markets Abroad Are Sought for Output 
Of Domestic Electrical Equipment Industry 


Topic 6—Industry 


Tenth Article—Flectrical Equipment. 


In this series of articles 


the practical coretacts between 
ministrative organization. The 
ered was Publie Health. In 
the meit 


of the series Gove) 


third group, F’ederal activities 


of the Financtal 


Conservation weas discussed in 


ered. 


By D.S. Weegg, 
Acting Chief, Electrical Equipment Division, Depart- 
ment of Commerce. ’ 


HE total 
factured in 
in excess “of 


total for a comparatively young industry. 
produce the equipment entering into this aggregate, 
employes Were 


more than 300,000 
manufacturing plants throughout 


* ¢ = 


Out of the total 
A merican-produced 
value to $97,000,000 


ment of various kinds, 
* ok & 


BYIOUSLY an industry of such size has many prob- 
lems to meet, amd in the solution of those problems 


presenting @ 
Topical Survey of the Government are shown 
divisions 
bureaus trrespective of their place 
first topic cov- 
the 
functions relat- 
ing to Foreign Relations were outlined. In the 
in aid of Edu- 
cation were explained. The fourth group told 
Activities of the Government. 
the fifth group, 
anlinthe present group Industry is 


value of electrical 
the United States during 1926 was 
$1,750,000,000, a rather astounding 


the United States. 


problem and calls 


and 
in the ad- 


second group 


where it is high 


consid- 


sale in territory where power is 
in cost in comparison 
sources of the Consuming public. 


the first thing a manufacturer should 


for a thorough knowledge of the 
territory in which it is hoped to make sales. 


* * * 


)BVIOUSLY, electrical equipment would havé slow” 


not available or 
with the re- 


So, except in the 


case of manufacturers of power-producing machinery, 


know about a 


suggested market for electrical equipment is whether 


or not current is available. 


* * * 


When that question has been answered then it be- 
comes necessary for him to know whether the current 


is direct or alternating and then comes a whole series 


of questions as to 
equipment manu- 
pective exporter. 


To 
engaged in 2,000 


tions of a similar 


of $1,750,000,000 the exports of 
electrical equipment amounted in 
in 1926, of which $8,500,000, or 
nearly one-tenth of the total exported, was radio equip- 


These questions are 
the general questions which arise in 
any exporting business, having to do 


of the product to the territory, and 


THE Electrical EXquipment Division 


technical conditions too complicated 
for discussion here but of vital importance to the pros- 


in addition to 
connection with 
with the finan- 


cial resources of the consuming market, the suitability 


other considera- 


nature. 


* * & 
@ 


- 
is now engaged 


in the preparation of a series of handbooks dealing 
with various foreign countries, each 


book containing 


all the information an electrical equipment manufac- 


country. 


has need for information gathered from many sources 


in many nations. 


reau of Foreign 


lished in 1921. 
* * & 


The Division has a normal staff of eight persons. 
In general, its fumctions may be described as the collec- 
of interest to American manufac- 
turers of electrical equipment and the distribution of 
that information to the manufacturers. 


tion of information 


To supply this information and other- 
wise help Americam manufacturers of electrical equip- 
ment, the Electrical Equipment Division of the Bu- 
and Domestic Commerce was estab- 


personal contact, 


turer would desire to have concerning that particular 


x * Ok 


The information gathered by the Division is dis- 
tributed in almost every practical manner; by circu- 
lars which are sent regularly to nearly 2,000 firms; by 
special service to firms on the Exporters Index, by 
and by letters. 


During the seven 


months which ended on February 1, 1927, 62,000 infor- 


times that number 


This Division 


is greatly interested in problems of standardization 


which engage the attention of the industry. 


* * a 


\ OST of the imformation gathered and distributed 
—"~ by the Division has to do with conditions affecting 
the exportation of electrical equipment. 


tion affecting the domestic trade 
can manufacturers 


are comparatively few. 


* * & 


In the foreign 


is gathered and is, 
of course, available for those who_ seek it; but Ameri- 
know the American market to such 
an extent that inquiries on that phase of the problem 


field, the situation is different. 
export trade in electrical equipment is a complicated 


AMERICAN exporters of electrical 


mation services were rendered—which means that many 
of questions were answered, inas- 
much as the answering of a letter 
15 questions would be counted as one service. 


containing 10 or 


x kk * 


equipment are 


more than holding their own in the world’s mar- 


a commodities, each 
Some informa- 


kets. Great Britain, Germany and the United States, 
together, have 90 per cent of the export trade in these 
of these three nations having ap- 
proximately one-third of the 90 per cent. 


On Monday, in the 11th article of the series 
on the activities of the Government related to 
Industry, George B. Bell, Chief of the Agri- 


cultural Implements Division, Brereau of For- 


eign and Domestic Commerce, 
Commerce, well tell of the work 


An 


sion. 


Department of 
of that Divi- 


Copyright, 1927, by The United States Daily Publishing Corporation, 


Bel gian Remittances 


‘To Be Made in Belgas 


New Monetary 
Used in Making Out Money 
Orders. 

Because of the adoption of a new 
monetary unit in Belgium, postmasters 
have been advised by the Post Office De- 
that 

in 

of 
Assistant 
anngunced. 


orders for 
the 
and “Centiemes” 
francs, R. S. Regar. Third 
Postmaster General, has 

It 


Regar warned, that in the issue of money 


partment that money 


must show amounts 


’ 


“Belgas’ instead 


is to be understood, of course, Mr. 


amount is also 
to be stated in dollars and cents as here- 
tofore. 

New Values to Be Asked, 

The full text of Mr. 
ment follows: 

At the request of the 
it has to 
ges”’ and Centiemes” instead of frances 
and centimes the amounts of money 
orders issued in the United States for 
payment in Belgium. 

Postmasters at all international 
officers will, therefore, 
please explain to intending remitters of 
such orders that the ‘**Belga,” the new 
monetary unit adopted by Belgium, 
invariably reckoned as the equivalent 
of 5 Belgian francs, amd that the cen- 
tieme is the one-hundredth part of the 
Belga. 


Yegar’s announce- 


3russels Office, 


been decide’ express in “Bel- 


Method of Computation 
If, notwithstanding this explanation, 
an intending yemitter expresses the 
amount in his application for the issue 
of a Belgian money order in francs and 


| centimes the postmaster will divide the 


sum by 5toascertain the correct amount 
in Belgas and Centiemes and will then 
consult the table in pamphlet 6749a pres- 
cribed by the Department for the conver- 
sion of Belgas into dollars (at present 
table No, 42,1 Belga—14 cents) to ascer- 
tain the amount to be collected for the 
issue of the order. 

It is to be understood, of course, that 
in the issue of money-orders for Belgium 
the amount is also to be stated in dol- 
lars and cents as heretofore, 


Unit Must Be | 


; ment, 


Postmasters Appointed 
To Fill 15 Vacancies 


The Post Office Department has just 
announced the appointment of 15 fourth 
class postmasters. The postmasterships 
are located in Kansas, Kentucky, Mich- 
igan, Oklahoma, South Dakota, Texas, 


| Virginia, and Wyoming. 


The full text of the Department’s an- 
nouncement follows: 

Miller, Kansas, Mrs. Ethel G, Black- 
well, vice Walter Hart, removed, 

Webbville, Kentucky, John M. Boggs, 
vice Elmer R. Smith, resigned. 

Jones, Michigan, Ralph L. Schell, vice 


| Clarence J. Timm, resigned. 


CoxCity, Oklahoma, Austin L, Ram- 
sey, new office. 

Verdon, South Dakota, Mrs. Mayme 
C. Nogle, vice Mrs. Katharine A. Triem, 
resigned. 

Elmdale, J. W. 


Texas, Humphreys, 


| vice Marion F. Coons, resigned. 


Ivan, Texas, William F. Horton, vice 
Mrs, Ethel Milam, resigned. 

Kyote, Texas, William O. Rogers, new 
office, 

Locker, Texas, ‘Thomas Cummings, 
vice Hervy Reams Maxeey, resigned. 

Munger, Texas, Ira R. Lowrance, v'‘¢-e 
Robert Carl Hill, resigned. 

Trawick, Texas, William J. Box, vice 
William J. Chancelor, deceased. 

Ira, Virginia, Mrs. Leona B. Dotson, 
vice Mrs, Margie Allison, resigned. 

Trinkle, Virginia, James E. Jordan, 


! yice Junius Williams, resigned. 


Keeline, Wyoming, John H. Hill, vice 


| Vernon E. Hulbert, removed. 


Pippin, Wyoming, Arthur Pippin, new 


office. 


| A. ies Bielaski Plans 


To Leave Federal Service 


A. Bruce Bielaski, under-cover agent 


former chief of the Bureau of Investiga- 


‘ tion of the Department of Justice, has 
| informed lL. C. 
|} retary of the Treasury, of his intention 


Andrews, Assistant See- 


to retire from the service of the govern- 
The date of Mr. Bielaski’s resiz- 
nation has not been definitely determined, 


| Mr. Andrews said orally March 25, but 
| will be settled within a few days. 


Mr. Bielaski was the center of com- 
ment at several times in the last session 


of Congress, criticism being directed at 


| master General, 
need for care in the distribution of mail, | 


| office named in 
| ing office; the 





| Smiths Creeks, 


| Knoxville, Ky., 
of the Department of the Treasury. and | 





Care Asked to Cheek 


| Missending of Mails 


Similarity of Names of Towms 
Is Confursing in Many 
Cases. 


John H. Bartlett, First Assistant Post- 
has again stressed the 


to minimize missending of mail. Reports 
to the Department show that a quantity 


| of mail is being sent to post offices im- | 


properly, Mr. Bartlett said. 
The full text of: Mr. Bartlett’s 


| nouncement follows: 


Postmasters of the following post of- 
fices report that a considerable quantity 
of mail is received at their offices ad- 
dressed to the offices indicated. (The first 

each case is the report- 
others are the offices of 
address) ; 


Irwin, Iowa: Turin, Iowa; Irwin, Pa.; 


| Irwin, Nebr.; amd Irwin, Va. 


Republic, Mich: and 
Republic, Mo. 

Renovo, Pa.: Reno and Penowa, Pa. 

Roseau, Minn.: Roscoe, Minn. 

Rice Lake, Wis.: Rib Lake, Wis. 

Trenton, Ohio: Tronton, Ohio. 

Ontario, Calif.: Ontario, Canada. 

Winona, Mo.: Winona, Minn, and Miss. 

Swartz Creek, Mich: Swan Creek and 
Mich. 

Manati, Porto Rico: Manati, Orienta, 
Cuba, and Manila P, I. 

Clinton, Wis.: Clinton in the States of 
Illinois, Missouri, Iowa, Washington, etc.; 
Clayton, Wis., and Chilton, Wis. 

There is also a considerable amount 
of mail addressed to Dover, Ohio, which 
is missent to Denver, Colo, 

The postmaster of Dry Ridge, Ky., re- 
ports that mail reaches his office _ in- 
tended for Knoxville, Tenn., instead of 
the latter office being 
served from the Dry Ridge post office. 

The service will please exercise care 
in the distribution of mail to and from 
these offices in order that the missending 
of mail may be minimized, 


Republic, Wash., 


the salary paid him. The amount never 
was divulged officially, but Mr, Andrews 
declared in discussing the resignation, 
that Mr. Bielaski had done “wonderfully 
fine work.” He was credited by his chief 


‘ with having deweloned some of the ‘**best 


cases which we have ever uncovered.”” 


ALL STATEMENTS HEREIN ARP GIVEN ON UFFICIAL AUTHORITY UNLY 
AND WitHouTt COMMENT BY THE UNITEp States DAILY. 


Postal Service Approves 
Four Railway Mail Orders 


Announcement has just been made by 
the Post Office Department of its ap- 
proval of four railroad service orders. 
The full text of the announcement fol- 
lows: 

Restated.—From April 1, 1927, mile- 
age on that part of route 106725 of the 
Minneapolis & St. Louis Railroad Com- 
pany, between Des Moines and C. R. & P. 
Swh. (no.) Valley Junction, Iowa, is re- 
stated as 4.76 instead of 4.66 miles. 

Rescinded.——-Order of March 11, 1927 
(Bul. 14331), embracing Harwick, Pa., as 
an office of supply by route 115715 of 
the Pennsylvania Railroad Co., from 
March 16, 1927, is rescinded. 

Discontinued.—— From March 1927, 
service by the Et -.-% and Northern Rail- 
road Co., between lttrick and Blair, Wis- 
consin, 10 miles, is discontinued. 

Special service 
—Special from  Beaver--Alaska—The 
postmaster at Chandalar, Alaska, is au- 


27, 


thorized to employ a carrier to perform | 
special service as often as practicable, | 
at arate not exceeding two-thirds of his | 


compensation as_ postmaster. 


Examinations Asked 
For Postmasterships 


| Vacancies in.Presidential and 


Fourth-Class Vacancies 





Are Announced. 


The Civil Service Commission has 


| been requested to hold examinations and 
| post-office 
| investigations 
| existing vacancies in presidential 
| fourth-class post offices, the Post Office 


inspectors directed to 
covering a 


and 


Department has just announced. 


| he full text of the Department’s an- | 
| nouncement follows: 


The Civil Sexvice Commission has been 


for appointment of postmasters 
at the following places. The Commis- 
sion will give due notice at the respec- 
tive post offices of the date when these 
examinations will be held. Information 


| from whatever source permissible under 


the civil service rules touching the suit- 


Presidential vacancies: Capitola, Calif.; 


| Gas City, Ind.; Veedersburg, Ind.; Kiowa, 


Kans; Scammon, Kans.; Lakeview, 
Fourth Class Vacancies: Amado, 
Ariz.; Indian Wells, Ariz.; Ogden, Ark.; 
Campo, Calif.; Croom, Fla.; Helena Sta- 
tion, Ky.; Kirksville, Ky.; Soldier Pond, 
Maine; Ihlen, Minn.; Almartha, Mo.; 
| St. Xavier, Mont.; Williams, Mont.; 
| Reinholds, Pa.; Eveline, Wash.; Mar- 
| fork, W. Va.; Martins Station, Ala.; 
Estrella Hill, Ariz.; Solon Mills, III; 
Arthur, Ky.; Castlewood, Mo.; 
| berry, Mo.; Contact, Mont.; Absaraka, 
| N. D.; Monnett, Ohio; Turner, Wash.; 
Iuka, W. Va., and Johnson, W. Va. 


Aides to Mr. Buckner 
Are to Be Withdrawn 


| Cooperative Arrangement With 





an- i 


District Attorney in New 
York to End April I. 

| The cooperative arrangement by 
| which the Department of the Treasury 
has paid the salaries of about 20 attor- 
neys and agents in the office of Emory 
R. Buckner, United States 
New York City, in prohibition prosecu- 
tions will end April 1. Announcement 
that he felt a change in the program 
should be made was made orally March 
2% by L. C. Ancrews, Assistant Secre- 
tary of the Treasury, who had formu- 
lated the plan. 

“It was more or less a personal ar- 
rangement,” said Mr. Andrews. “The 
United States Attorney’s office had a 
veritable mass of cases hanging over and 
there appeared no means of getting 
them to trial or cleared up in any way 
because of the tremendous amount of 
work which Mr. Buckner had to do. 

“By detailing the personnel to Mr. 
Buckner’s office, we were able to clean 
up much of the prohibition work. 

“The Department of Justice had no 
| money to carry on effective effort in this 
| direction. It was incumbent upon us 
therefore, to supply the personnel and 


| 


through lack 
Department of Justice.” 

Mr. Andrews did not know what course 
would be followed after the 
tion through which a Bureau of Prohibi- 
tion with a commissioner at its 
comes into existence in the Department 
of the Treasury April 1, 
seeking to develop a “smooth-running 
machine” in the Bureau and methods for 
meeting such exigencies as that in New 
York will be taken up early with those 





whose new duties place them in adminis- | 
trative capacities and a general policy | 


worked out. 


Corrections Announced 


For Money Order Numbers | 


R. S. Regar, Third Assistant Poatnias-'| 
has just announced a cor. | 
money or- | 
ders issued to the post office at Gabriels, | 
' tive March 9, 1927. 


ter General, 
rection of serial numbers on 


N. ¥. 


The full text of Mr, Regar’s announce: | 
| Monroe County, 104779. 
It is reported that money order forms | 


supplied for use of the post office named 
below and supposed to have been issued 
and paid bore incorrect office numbers 
Postmasters having in their files cou- 
pons of any such orders should be care 
ful to avoid being misled by such error 
in certifying to applications for dupli- 
cates and warrants, or in answering in 
quiries régarding payment. 

Gabriels, N. Y. Serial numbers 35001 
to 81160, sVaive, Ce 


| 
| 
ent follows: 


ber 22785 and not 22575. 


}ent law 





; Same 


make | 
number of | 


nj} a parcel, 
requested to hold examinations of appli- | 
| cants 


| 000. 


ability of eligibles will be given careful | 
\*consideration. 


Oreg.; Pelzer, S. C.. and Kewaunee, Wis. | 


Golds- | 


| chandise in 


Attorney in | 


| of 


| the money or watch our own work suffer | 
of appropriations to* the ' 


reorganiza- | 
head | 


He said he was | 


| McCall. 





ct office num- | 
| Effective March 9, 1927, 


Veterans 


Cuba to Continue 


Parcel Convention 
With United States 


Agreement Is Reached To 
Extend Present Arrange- 
ment Another 
Year. 


[Continued From Page 1.] 
the right -to abrogate thé convention. 
Such an amendment would have per- 
mitted the importation from Cuba of 
manufactured tobacco such as cigars and 
cigarettes without limit of number that 


| would be contained in a single package. 


Despite recommendations made by the 


| Postmaster General, Congress adjour 
(Alaska). —Chandalar | : et ig pec 


March 4 last without amending the pres- 
so far as it relates to the im- 
portation of Cuban cigars inte this coun- 
try. The Cuban government, therefore, 
seemed determined to abrogate the Con- 
vention and it was to prevent such action, 
if possible, that the Postmaster General 


; sent Mr. Glover to conduct first-hand ne- 


gotiations with Cuban postal officials, the 
results of which were made public today. 

For the calendar year 1926, the United 
States sent to Cuba 253,000 packages of 


| over eight ounces in weight. During the 

period Cuba sent to this contr? 
| 21,000 packages. 
| ages exchanged between the two coun- 


In the number of pack- 


tries the advantage was with the United 
States in a ratio of more than 12 to 1. 


| The average weight of packages sent by 
| the United States during that period was 


a trifle over seven pounds, while the aver- 
age weight of packages sent from Cuba 
was 3% pounds. Therefore, the total 
weight of our mails to Cuba approxi- 
mated 1,771,000 pounds, and the total 
weight of what Cuba sent us was 73,000 
pounds. 

The United States gets in postal reve- 
nues, averaging the receipts at 98 cents 
about $248,006, of which 
amount we pay Cuba $58,000 in the form 
of terminal charges, leaving us an annual 
net revenue from postage of about $190,- 
Cuba’s net postal revenue for what 
she sends the United States is about 
$10,000 a year. 

The Cuban Government, through Mr. 
Glover, has notified the Postmaster Gen- 
eral that unless Congress amends the 
present law there will be no further ex- 
tension of the parcel post convention 
by that country. 

The termination of this convention 
would leave the United States without 
any arrangement for sending parcel 
post packages to Cuba, although under 
the Convention of 1903, which was 
abrogated by the parcel post conven- 
tion only in so far as it affects parcels 
between 8 ounces and 11 pounds in 
weight, packages of 8 ounces or less 
could still be sent. 

Both Cuba and the United States 
are members of the Universal Post 
Union, the last convention cf which pro- 
vides for the transmission of dutiable 


| articles in the letter mails at the letter 
| rate of postage to such countries as per- 


mit their importation in this manner. 
Cuba has announced her willingness to 
receive dutiable matter in the letter 
mails in this manner and unless she 
withdrew such notice, the United States 
could, on termination of the parcel post 
convention also send articles of mer- 
the letter mails to Cuba 
up to a weight limit of 4 pounds 6 
ounces. 


Correction in Topical 
Survey on Commerce 


In The United States Daily, issue of 
March 17, a topical survey of the Bureau 
Foreign and Domestic Commerce, 
written by Julius Klein, Director, was 


| published. under the general heading of 


Industry. This survey outlined the 
assistance rendered to the foreign and 
domestic commerce of the United States 
by this Bureau. 

Due to a typographical error the list- 
ing of the rubber Division of this Bureau 
was eliminated. What Dr. Klein wrote, 


_read as follows: 


“In order that the greatest practical 
value may be given to its trade investi- 
gations, the Bureau at Washington is 
organized, primarily, on the basis of 
commodities in trade. After conferences 
with foreign-trade groups and permanent 
committees for the different industries, 
there have been established divisions 
dealing with agricultural implements. 
automotive products, chemicals, eletrical 
equipment, foodstuffs, hides and leather, 
iron, steel, and hardware, industrial ma- 
chinery, lumber, minerals, paper, rubber, 
shoes and leather manufactures, special- 
ties (including a section concerned with 
motion pictures), textiles, and transpor- 
tation equipment.” 


Postoffices of. Fourth 


Class Are Established 


The Post Office Department has just 
announced the establishment and dis- 
continuance of fourth class post offices 
in the States of Arkansas, Florida and 
Virginia. 

The full text of the Department’s an- 
nouncement follows: 

Established—Fourth Class; 

Arkansas—72841:_ Chaplin (*2726), 
Madison County, 47208. Rock House, 5 
miles northwest; Alabam, 8 miles south- 
west; Marble, 10 miles southeast. Effec- 

Florida—78827: Marathon (*1499), 
Pigeon Key, 5 
miles west; Long Key, 20 miles east, 
Effective March 9, 1927. 

West Virginia — 79067: Sancassa 
(*1595), Charlotte County, special from 
Englewood, 42-5 miles northe 
west; McCall, 5% milest east. a Engle- 
wood. Effiective March 9, 1927. 

Virginia—-84638: Massanova (*1171), 
Rappahannoxk County, special from 
Flint Hill. Washington, 7 miles north- 


; west; Flint Hill, 6 miles north; Laurel 


Mills, 4! miles south. a Amissville, 


1 
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